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North American Car Corporation 


EXPANDS and DIVERSIFIES | — 
with TERMINAL SERVICES 


wd: Expansion at Chicago provides strategic terminal facilities and 



















acreage on the Illinois Waterway and Cal-Sag Channel; more 


storage tanks planned for liquid and granular products in bulk 


Through acquisition of the Alexander Chemical Corporation 
North American now offers a wide range of terminal servic 


at Chicago’s doorstep. Served by low-cost water transportation 





and all modes of heavy transport, Sag Junction Terminal pro 
vides retail distribution of your product direct to the industr 
heart of greater Chicago and the Midwest. 

By storing large amounts of your product near the market 


you can give quick, efficient, on-time service to your Chicago 





customers. Large inbound transportation savings are possibl 
NORTH AMERICAN'S Sag Junction Terminal at through bulk shipments by water. You have efficient rail ser, 
the gateway to a vast and growing market in of the Gulf, Mobile and Ohio Railroad and highway access to 
Chicagoland and in the Midwest ° ; 
, principal customer areas. 
North American’s Sag Junction Terminal is just like havin 
plant in Chicago— without a cent of capital investment by you! Find 


out now how our leased terminal facilities and logistics expert 


ee can help solve your requirements. Inquire without obligatio: ge 
Ae 


hi 
ha 
Phone, write or wire J. J. Connors, General Manager f LO 


DIVISION 


NORTH AMERICAN CAR CORPORATION 
231 South LaSalle Street, Chicago 4, Illinois 


Telephone Financial 6-0400 
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been with McLe 
pany since 1948. 
All along the 


nomic welfare ¢ 


their share of t 


ter is a typical 





know their jobs. 












AZING FACTS! 


In the past 25 years | M‘Lean has paid 
its emplotia over *96,000, 000 


_— , —— 
PEOPLE move freight...and MSLean 


dexter, Payroll Supervisor, who has 
an Trucking Com- 


board and in the Midwest, 
McLean employees are 
contributing to the eco- 


communities of which 
they are a part by spending 


payroll “at home.” 
“Payroll Supervisor” Poindex- 


McLean team of fine people who 








(NEARLY 16 MILLION LAST YEAR) 


A STACK OF SILVER /: 
DOLLARS 95 MILES 
HIGH...OR... 





TIMES HIGHER THAN THE EIFFEL TOWER 


984 FEET TALL 


Skilled and experienced employees make McLean Trucking Company 

one of the world’s safest, fastest and most dependable regular route common 
carriers. McLean is proud of every one of them. Here is motor freight 
transportation you can trust. Here is “know-how” service based 

on a solid foundation of 25 years’ experience. 

McLean people work with the finest equipment. “Instant action” electronic 
teletype connects all terminals. These up-to-date terminals are 

strategically located along the Eastern Seaboard and in the Midwest. Every 
McLean employee is intensively “schooled” for his particular job, 

ana as a result, McLean’s claim-free delivery record is among the highest 
in the industry. Yes—all this is yours to command, for not a cent more, when 
you ship via McLean—be it truck loads or less 

A friendly McLean representative is as near to you as your telephone. 

He is qualified to help you solve even your most difficult distribution and 
marketing problems. Call him today! 


Mole. 


linea 





know how ! 


es that McLean employ- 
payday is G.A. Poin- 















Eastern Sea- 


of the 


oa Our 25th Year 
aad of Service 


1934-1959 
TNS 


he McLean 


member of the 





We pull bor Indy’ 


SERVING THE EASTERN SEABOARD AND THE MIDWEST © GENERAL OFFICES, BOX 213, WIN A. NORTH CAROLINA 
McLean Also Manages and Operates Hayes Freight Lines, Inc., Serving the Central States 
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in 8 trips! 
At Corning Glass Works 
Corning, N.Y. 
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That's the record established by New 
York Rubber's Brace-Fast dunnage bags 
in moving bulk shipments of Pyrex ware 
from Corning’s plant at Charleroi, Penn- 
sylvania, to the warehousing point at 
Horseheads, New York. Loads of 50,000 
pounds or more, on unstrapped wooden 
pallets, double-decked 52 to 56 to a car, 
are held in place by two Brace-Fast bags 
in the center of the car. Inflated to just 
three pounds pressure, the bags hold 


_ ’ 





Brace-Fast is resilient— 
absorbs impact shocks, 
yet remains firm enough 
to keep cargo securely in 
position. 


Brace-Fast is flexible— 
conforms to irregulari- 
ties due to odd-sized 
packages and uneven 
stacking. 


user 
NEW 





Le 






100 PARK AVENUE ° 





NEW YORK 17 


BRACE-FAST dunnage bags 
pay for themselves 


the pallets firmly in position, resiliently 
cushioning against impacts that would 
otherwise cause extensive breakage. 

Formerly, wood bracing was used to 
secure the loads at a cost of $20.00 per 
car for labor and material, plus labor for 
dismantling at destination. Corning offi- 
cials therefore estimate the Brace-Fast 
pneumatic bags pay for themselves in 
eight trips in terms of bracing alone— 
not to mention reduced breakage! 


BRACE-FAST gives you all these advantages: 








Brace-Fast is economical 
—can be used over and 
over again. Deflated bags 
can be readily returned 
to shipper. 


Brace-Fast is self- 
adjusting—keeps lading 
firmly in place despite 
compression or settling 
occurring in transit. 


Find out more about BRACE-FAST inflatable cargo 


protection! Write us today, outlining your problem. 
Address: Dept. TW-4. 
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take shape on rails of steel 


Another example of how railroad progress goes hand in hand with U.S. progress 
= 


One of the most exciting and dramatic developments in America today 
is to be found in the skies above Cape Canaveral — as our mighty missiles 
thrust into outer space, exploring the frontier of the future. 

America’s progressive railroads are essential to almost every phase of 
missile production . . . hauling tremendous loads of raw materials, steel, 
electronic equipment, assemblies and subassemblies. No other form of 
transportation can do these great jobs with the efficiency and economy 





of the railrc ids : me ve RAILROAD PROGRESS: Ingenious machines su s 
The railroads are vital to America’s defense and to the growth of its this air-pressure ballast tamper help to assure sm th 
economy. The country — you — couldn’t do without them. rides for passengers and freight. 








ESSENTIAL TO THE NATION'S ECONOMY 


AMERICA MOVES AHEAD WITH THE RAILROADS 


Association of American Railroads, Washington, D. C. 
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Editorial 


Public Ownership and Persistent Difficulties 


’R YEARS, we have heard about difficulties encountered 
[: the British government as a result of 
the Labour-Party-sponsored transport act of 1947 
railways and motor carriers, canal transport and ports 
when there came into our hands a 
recently as in London, titled ‘Nationalisation 
tain—The End of a Dogma,”’ we were only vaguely in- 
1 about - character of the problems that developed 
eplacement of private enterprise in transport by gov- 


its ac quisitie yn, 


few days ago, 


t ownership and about the reasons for the occurrence 
S problems 
Kelf-Cohen. 


now retired, 


uuthor of the aforementioned book, R 
British civil service official, who spent 
rs in administrative work in the nationalized industries, 


us enlightenment concerning the things that have 


ned to the British carriers and their employes in the 
of ownership and operation of those carriers by the 
government 

s of Mr. Kelf-Cohen’s report of what the 


Labour 


publisher of 


k calls the post war government's “‘ambitious 


ume in nationalization,” particularly with respect to 


an article 


nsportation industry, appear in about the 
lsewhere in this magazine 
his book Mr. Kelf-Cohen says that his 


in nationalization dates back 50 years, to his grammar 


pre race 


lays. He recalls having argued for nationalization in 
debate. He says it was his assumption that 
that were to operate the transport system 


school 
bli boards 
selfless men of 
“ voted to the national interest; that such 
e numbers, and that the workers 
cdeaianiane’ by the Act of Na- 
national 


her nationalized industries would be 
ling ability, 


to be found in larg 


ndustries ea be 


rm ¢ 


tion to devote themselves to the interest 


levotion of selfless management and 


about the brave 
so utterly different from ( apitalism My outlook 


h ad 1s the « 
workers would bring new world of 


il 


rR \DING of Mr. Kelf-Cohen’s story ol the conve 
he |, electricity, gas, iron and trans- 
lustries from privately-owned and operated enter 
instrumentalities of the government leads inescapably 
clusion that industrial socialization in the economy 
sh has proved to be a disappointment to many of the 


rsi0n 


coa and steel 


idvocates of socialization 
Kelf-Cohen says that many devout 
doctrine of nationalization are still to be found 
that he does not anticipate that their belief will 
| by his book, but that he trusts that “here and there 
al doubts may arise on the value of this type of 
a solution to our economic dif 


believe rs in the 


wnership, either as 
r as the beginning of a brave new Socialist world.” 
of the story told by Mr. Kelf-Cohen reveals almost 
failure of the Labour Party leaders, by whom the 
ition process was engineered, to take into account 
veaknesses that should have been recognized by any 
dividual able and willing to view conditions rea 
Mr. Kelf-Cohen says that “if any accusation can 


| of the human factor in industries taken over. 


ibly levelled at the Labour Party, it is their complete 


No field of 


manage the 


yards that 
Kelf-Cohen, 
must have at 
the top some men who have spent their lives in the industry 


able men is waiting to serve on the b 
nationalized industries, says Mr 
adding the note that, in any case, an industry 


“Tt is this inability of the Socialist to realize the importance 
of continuity that has given rise to so many of the troubles 


in the nationalised i ndustries,’ Mr. Kelf-Cohen writes. “New- 
comers are not really part of the industries; they know it 


Thereby they do 
support that is accorded to 
industry. It would 


in the industries knows it 
not command the unquestioning 
the leaders of the great units of 
take them years to become 


and every one 


private 
leaders, and as many 
advanced age—often 
acquire that 
comes from growing 


were ap- 
over 60—they can 
with the which 


and with it 


pointed at an 


never identification industry 


up in it 
have the 


“HE ministers in Britain's government who 
l responsibility for the staffing of the boards charge 
of the nationalized industries have had more than 10 years of 


ablest 
Mr. Kelf-Cohen 


conditions and nature of the work 
ibility and initiative, the 


adiscouragement in trying to find the men to run 


these 


industries’ according t 


Because, he says, the 
ministers have 


had to “play safe’ and appoint technological experts 


go not attract men ol! 
rrom 


inside the industries 


‘The result,”” he continues, “is to make the industries more 


and more into close corporations, consisting one hand 


raf > aa ‘ ‘ 1 i 
of boards and management and he other of the trade 


unions. This development has m« that the nation 


1 consumer or taxpayer, will have little to say in the polici 
of the industries. The nation may own the industries, bi 
30 far, it has enjoyed the liabilities rather than the benefits 


of owne rship 


With the railroads nationalized, do the ail 
ilways get what they 
Mr Kelf. Cohen } 
government deveded 


workers 
want when they seek wage increases 
Britain the 


industrial strife and gave in to the 


provides a Significant answer. In 


workers’ demands—feeling relief, as Mr. Kelf-Cohen puts 
it, “when concessions, howe costly, brought industrial 
peace —until the winter of 1957-58, when there was a 
further round of wage negotiations in transport. At that 


time, Mr. Kelf-Cohen says, “The government announced that 
it would not provide the Transport 
idditional subsidy to cover 
might 


Commission with an 
any increase in wages which the 


This, Mr. Kelf-Cohen adds, 
nability to stand 


Commission concede 


was an overt sign of aside 
as a disinterested 


impossible 


government 


spectator, its previous attitude having be 


come 


and its ruture 
Kelf-Cohen’s 


we to select, fron 


For everyone concerned with tra 
chapter in Mr 
cael and were 


nsportation 


in this country, every book 
contains valuable 
this book, one question which more than any other shot ld 
be brought to the 


would be 


attention of every American citizen 


this one 


tionalization was a political 


revolu- 


The root difficulty is that n 
act, which did not achieve the anticipated economic 
tion and which, being presented to the nation as a panacea, 
has now brought forth the fruits of dissolution.” 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the 


origin and development of freight rates, charges, rules and regulations. 
Mailed from Washington at midnight each Friday, it enables him to main- 
tain an up-to-the-minute check on his tariff file by listing all supplements 
and revised pages to existing tariffs, all reissues of tariffs and all new tariffs 
of carriers filing their rates with the Interstate Commerce Commission, 
Federal Maritime Board (between U.S. and its possessions) and Civil Aero- 
nautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, 
Hearings and Dispositions (as required by the Bulwinkle Act—Section 
5a Agreements) of motor, rail and water carriers. It is the only single 
weekly publication carrying such a complete and representative assembly 
of rate-making bureau and committee proposals in convenient, usable form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives 
its readers the joint docket of the Uniform, Official, Illinois, Southern and 
Western Classification Committees for consideration of proposals for changes 
in rules, descriptions, ratings and minimum weights in the Uniform Freight 
Classification and the Consolidated Freight Classification. Likewise, svb- 
scribers receive the docket of the National Classification Board for the motor 
carrier industry covering changes proposed in the National Motor Frei:ht 
Classification. Traffic Bulletin also publishes the proposals, hearings #2¢ 
dispositions of the National Container Committee, National Diversion id 
Reconsignment Committee and the National Perishable Freight Committe. 


Nationa 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 


APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 
CHICAGO, ILLINOIS 


entral States Motor Freight Bureau (M) 790 
entral Territory Railroads Freight Traffic 


Committee 31 
inois Freight Association 36 
Montana Lines Committee 5 
outhern Ports Foreign Freight Committee 31 
Trans-Continental Freight Bureau 20 
Waterwoys Freight Bureau (W) 19 
Western Trunk Line Committee 34 
DETROIT, MICHIGAN 
reat Lakes Freight Bureau (W) 9 
NEW ORLEANS, LOUISIANA 


sit Intercoastal Conference (W) 2 
inland Weter Carriers’ Freight Associ- 
ation (W 


PITTSBURGH, PENNSYLVANIA 
al, Coke and tron Ore Committee Cen- 
tral Territory Rollroads 19 


(M)—Motor Carriers 


No. of Carriers 


DENVER, COLORADO 
Coloradeo-Wyoming Committee 


ST. LOUIS, MISSOURI 
Southwestern Freight Bureau 


BOSTON, MASSACHUSETTS 
New England Territory Railroads—Freight 
Traffic Committee 


SEATTLE, WASHINGTON 
North Pacific Coast Freight Bureau 
SAN FRANCISCO, CALIFORNIA 
Pacific Southcoast Freight Bureau 
ATLANTA, GEORGIA 
Southern Freight Association 
OKLAHOMA CITY, OKLAHOMA 
Midwest Motor Carriers’ Bureau (M) 


DALLAS, TEXAS 
Southwestern Motor Freight Bureau (M) 
Texas-Lovisiana Freight Sureau 


9 


49 


12 


43 


270 
40 


(W)—Water Carriers 


No. of Carriers 


AUSTIN, TEXAS 


Specialized Motor 
tion (M) 


NEW YORK, NEW YORK 


Coal, Coke and tron Ore Committee— 
Trunk Line Territory Railroads 

Freight Traffic Committee—Trunk Line 
Territory Railroods 

General Freight Traffic Committee—East- 
ern Railroads 

Intercoastal Steamship Freight Associa- 
tion (W) 


Carriers Associa- 


AKRON, OHIO 


Eastern Central Motor Carriers Associ- 
ation (M) 


WASHINGTON, D.C. 
Middle Atlantic Conference (M) 


KANSAS CITY, MISSOURI 


Middlewest Motor Freight Bureau (M 


in scope, nationally recognized! 


\ SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed on tariff changes before they are published 
and filed with the Interstate Commerce Commission; and a constant check 


on important filings by carriers and action by the ICC that may directly 


affect your business, as well as your competitors’. 


As a matter of accurate 


record, your Traffic Bulletin will be used again and again—-in the complex 


operation of a trafic department you'll find it a valuable assistant, worth 


many times its modest cost. Best of all, you can put it to work now and 


judge for yourself—fill out the coupon below and mail it today, and we’ll 
send you, for your own use, a free copy of the current Traffic Bulletin 
ind details of a trial offer that will save and earn money for your depart- 


nent and your firm! 


Vital Information 
For Traffic Men 


fic Bulletin informs the traffic man of 
e origin of freight rates, ratings, rules and 
julations, and covers the development of 
through the following items 
Tariffs of Rail, Motor, Water, Express, Pipe 
Line and Freight Forwarders also Schedules 
of Minimum Rates and Charges of Contract 
Motor Carriers. 
Emborgoes of Rail, Motor and Water Carriers. 
Applications filed requesting the publication 
of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. 
Petitions filed for the Suspension of purported 
tariff changes 


mh motters 


Orders. 
Released Rates Applications and Orders. 
Fourth Section Applications and Orders. 


nvestigation and Suspension 


Circulation Department 
Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


» 
| 

| 

| 

| 

| 

Please send me a free copy of the current Traffic Bulletin and details 
| of your trial subscription offer. 
| 
| 
| 
| 
| 
| 
| 
| 
| 


Name - ibe 
Title = 
Firm es 
Address - 


a 


_. Zone — 


16 


18 


1200 


a 










* MODERN 
EQUIPMENT 


*4 CONVENIENT 
TERMINALS 


Metropolitan New York 


Terminal 


Phone 


Secaucus, N. J 
UNion 6-1002 


Charleston, W. Va 
Phone: WAlnut 5-4701 


Chicago, Ill 
LUdlow 2-5100 


Phone 


Kingsport, Tenn 


Home Office 
Circle 5-3191 


Phone 


CALL COLLECT 


for Information 
or Service 











CHEMICAL 
TRANSPORT 
SERVICE TO 
33 STATES 


General Offices: 





Kingsport, Tenn. 





Questions 
and Answers 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C 
No attention will be paid to anonymous communications or questions from nonsubscribers 


Sales— 


Passage of Title and Risk of Transportation 
Where Goods Sold F.O.B. Destination 


Question—New York 


Court decisions have left no doubt 
that, when merchandise is sold F.O.B. 
destination, title and responsibility do 
not pass from the vendor until delivery 
is made to the consignee. 

Would this be so if the buyer was a 
carrier himself? Suppose a carrier pur- 
chased material for his own use in 
Minneapolis, Minn., on an F.OB. de- 
livered basis, and a shipper located in 
Cleveland, O., routes the shipment via 
a trucking company, care of the buying 
motor carrier, at Chicago. In this case 
the purchaser operates from Chicago to 
Minneapolis. 

Does title pass when the latter receives 
the freight as a carrier at Chicago, or 
when he delivers the freight to himself 
at Minneapolis? 

We believe that the second truck line 
is acting as a transfer agent of the first 
line and of the shipper. His action is 
@ means toward an end, that is, to de- 
liver to his purchasing, or consuming, 
people at Minneapolis. 


Answer 


Rule 5 of section 19 of the uniform 
sales act provides: 

“If the contract to sell requires the 
seller to deliver the goods to the buyer, 
or at a particular place, or to pay the 
freight or cost of transportation to the 
buyer, or to a particular place, the prop- 
erty does not pass until the goods have 
been delivered to the buyer or reached 
the place agreed upon.” 


If the seller, by his contract, undertakes 
to make delivery at the point of destina- 
tion, thus assuming the risk of the car- 
riage, the delivery to a carrier, who will 
ultimately be the owner of the goods, is 
not a delivery to the buyer. In such a 
case, the delivery to the carrier is a 
delivery to him as the agent of the seller 
to perform the duty of the seller as to 
transportation to the place of delivery. 
Capehart v. Furman Farm Impr. Co., 
16 So. 167; Macgruder v. Gage, 3 Am. 
Rep. 177; Detroit Southern Ry. Co. v. 
Malcomson, 107 N.E. 916; McNeal v. 
Baum, 23 A. 687; Ludlow v. Bowne, 1 
Johns (N.Y.), 1,3 Am. Dec. 277; Hooper v. 
Chicago & N. W. R. Co., 9 Am. Rep. 439; 
Wieser v. Granger Mercantile Co., 237 
S.W. 328; Gibson v. Inman Packet Co., 
164 S.W. 280; Secor v. Charles H. Tomp- 


kins Co., 45 A.2d 117; F. W. Stock & Son: 
v. Capital Cooperage Co., 197 N.W. 529 
Standard Oil Co. v. Johnson, 147 P.2d £ 
Hooven and Allison Co. v. Evatt 


N.E.2d 723; and Garvin, Inc. v. New York 


C. R. R. Co., 96 N.E. 717. 

A contract entered into in a bill of lad- 
ing is between the one interested in thr 
shipment and the initial carrier, but t! 
delivering carrier is not a party to su 
a contract. The delivering carrier 
acting as an agent of the initial carrie 
Pennsylvania R. Co. v. Charles E. Gibso 
Inc., 23 F.Supp. 857. 


Tariff Interpretation— 


Trailer-on-Flat-Car Service 
To Intermediate Points 


Question—Utah 


Trans-Continental Freight Burea 
tariff No. 11-A, L.C.C. No. 1606, a trail 
service tariff, names rates from certail 
eastern origins to certain specific wes 
coast points, but, apparently, is not mad 
applicable by item 85, 115 nor 180 at in- 
termediate points, such as Salt Laks 
City and Ogden, Utah. Although the 
trailer-on-flat-car service facilities are 
available at Salt Lake City and Ogde! 
the facilities are used in other trailer- 
on-flat-car movements. 

We find no fourth section exceptio! 
published in this tariff, which would r 
lieve the participating carriers of fu 
nishing service at Salt Lake City anc 
Ogden, either for the intermediate ap- 
plication or through stopping-in-transi! 
privileges. 

May we have your opinion as 
whether, because of published rule 
there is no application of this tarifl a 
Salt Lake City or Ogden, or whethe! 
there is any fourth section relief ap- 
plicable or necessary in this tariff, an 
why. 

Answer 

Item 180 is, by Note 1, restricted, inso- 
far as stopping-in-transit for partia 
unloading is concerned, to only p 
in California and Texas listed unde 
alphabetical list of points to which rates 
apply on page 4 of the tariff. Inasmuc! 
as neither Salt Lake City nor Ogd 
located in California or Texas, this ‘ten 
can not be used as authority for stoppins 
at Salt Lake City or Ogden for parla 
unloading. 

Item 85, is, by Note 4, restrict 
that this item has no application if ‘ne! 


In this column will be published answers to questions relating to traffic, of general rec 


interest. 


department, will furnish references to regulations and decisions and will answer questions 


A specialist in interstate transportation, who is a member of our special sery ¢ 


‘ 


application of tariff schedules and practical traffic problems. We do not desire to take ''¢ 
place of the traffic man, but to help him in his work, nor do we undertcke to render le 
opinions. The right is reserved to refuse to answer any question that does not seem to ° 
of general interest or that may appear to us unwise to answer or too complex for the | 


of investigation herein contemplated. 
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n any other tariff, a commodity rate 
the same article when loaded in 
ers on flat cars applicable over the 
e route from origin to the intermedi- 
destination point, as is the rate 
his tariff. Since, by your statement, 
» are, apparently, trailer-on-flat-car 
in other tariffs, applicable from 
n to Salt Lake City and Ogden, this 
does not permit Salt Lake City and 
en to be treated as intermediate des- 
tion points. 
ie to the fact that we have deter- 
d that both items 85 and 180 have 
pplication to Salt Lake City and/or 
n, it naturally follows that item 115, 
vise, has no application, as it is 
ing more than the general applica- 
of rates and service rule. 
ere is no reference, in this tariff, 
fourth section authority, and we 
not sure, under the circumstances, 
ther any such authority is necessary. 


Liability of Carrier— 


Under Rule 33 of National Motor Freight 
Classification 


Question—Nebraska 

Recently, we received six shipments 
the same consignor to the same 
ignee, all received by us from the 

carrier in St. Louis, Mo. 

shipments moved under Rule 

Motor Freight Classifi- 


All the 
33 of National 
n No. A-4 
reviewing Rule 33 of the classifi- 
ation, we find that it has recently been 
amended, effective April 16, 1958. We 
been unable to locate any recent 
ions or opinions in regard to these 
amendments, and would appreciate 
advice 
Specifically, we refer to paragraph (d) 
Rule 33 of National Motor Freight 
ification No. A-4, effective April 
This paragraph reads: 
rhe shipping containers or loading 
racing method for the use of which 
is issued do not conform to the 
rements of the classification in 
in date of shipment and are used 
the election of the shipper. The 
agrees that the acceptance in 
portation of such shipments shall 
ise of loss, damage or injury to 
roperty be altogether without prej- 
to any defense of the carriers as 
ifficiency of the packaging or load- 
bracing method, act or default 
shipper, or otherwise.” 
our opinion that, in accordance 
the above quoted paragraph, a 
ent moving under this rule and 
ing damage, due to the fact that 
ickaging was insufficient, would be 
ibly declinable by the carrier. 


1958 


Answer 


vould like to point out that the 
S in Rule 33 did not become 
on April 16, 1958, instead, they 
effective on September 5, 1957, 
plement No. 17 to National Motor 
Classification No. A-3. Actually, 
nothing new about the present 
of paragraph (d). As long ago 
isolidated Freight Classification 
in Rule 49(d), the rail carriers 
ned this same wording as being 


ble to test shipments. 
if the exceptions to the carrier’s 
-law liability arises in cases 


he injuries are due to improper 
of the goods by the shipper. 


Carpenter v. Baltimore, etc. R. Co., 64 
A. 252; Atlantic, etc. R. Co. v. Jacob’s 
Pharmacy Co., 68 S. E. 1039; Greenwald 
v. New York Cent. & H. R. R. Co., 159 
N.Y.S. 15. Accordingly, if goods are 
improperly packed and this fact is not 
apparent or known to the carrier, he is 
not liable for loss or injury resulting, 
in the ordinary course of handling and 
transportation, from such improper 
packing, if he is free from negligence. 
Zerega v. Poppe, 30 F. Cas. No. 18, 213; 
Mitchell v. No. Pac. S. S. Co., 213 Pac. 
293; Devinne Hallenbeck Co. v. Autotyre 
Co., 154 A. 170. 

Some decisions hold, without qualifi- 
cation, that the full duty of the carrier 
is simply to carry goods in the condition 
in which they are offered, and that, 
where goods tendered are insufficiently 
packed, the carrier is not liable for loss 
or injury due to such defect, even though 
the defect in the packing is apparent 
(Rixford v. Smith, 13 Am. R. 42; Ross v. 
Troy & B. R. Co., 2d Am. R. 144); 
but, in view of the fact that the carrier 
is entitled to reject defectively packed 
goods tendered for shipment, the rule 
supported by the weight of authority 
is that, if he accepts for transportation 
goods which he knows are defectively 
packed, or which, by the exercise of 
reasonable care he could have observed 
were defectively packed, he assumes to 
carry the goods as they are, and his 
common-law liability, as carrier, at- 
taches, and he is subject to all the 
liabilities usually attaching to an ordi- 
nary shipment of the same character. 
Robinson v. New York Cent. R. Co., 282 
N.Y.S. 877; Gehrke v. American Ry. 
Express Co., 240 N. W. 321. 

The above is a statement of law rela- 
tive to a carrier’s liability for goods, 


accepted for transportation, which has 
been defectively packed. 
Under Rule 33, the carrier does not 


waive his rights by accepting goods in 
experimental packages. 

It is our opinion that, under the 
provisions of Rule 33 of National Motor 
Freight Classification, a carrier is not 
liable if he can show that the loss or 
injury was due to insufficiency of the 
package, even in those jurisdictions in 
which it is held that a carrier is liable 
for loss of or injury to goods accepted 
for transportation in insecure packages. 
See, Eastbound Perishables in Unauth- 
orized Containers, 225 I.C.C. 293. 


Transit— 


Through v. Local Rates— 
Effect of Section 7 
Of Bill of Lading on 


Question—Oregon 


We are advised that if section 7 of the 
bill of lading is signed, covering carload 
movement accorded stopping-in-transit 
privileges, the rate would be a combina- 
tion of rates, instead of a through rate. 

We would appreciate your view. 


Answer 

We are not aware of any ruling to the 
effect that a combination of locals to and 
from a storage point must be applied 
when the consignor signs the section 7 
or no-recourse clause in a bill of lading. 

A case involving stopping-in-transit for 
partial unloading, when the shipper had 
executed the no-recourse provision in the 
bill of lading, with the intention of se- 
curing the protection afforded thereby, 
is Hutchings Brokerage Co. v. Louisville 


Wisdom ...in these 
Tales from Hansen 


‘ 


2 ea 
SO  — 


The innocent rom Puss’ face has went. 









On it ins is the smile of content. 


The feathers bining about his chin, 


Give tell tale clu ot his motive has b 


If you hunger ofter the trative Wisconsin 


market—profit from the above feline’s logic 


that “a bird in the tummy is worth two 
in the cage.’ 
“Spot-stocking with no capital investment 


at Hansen means you'll have your products 
or supplies within 2 hours trucking distance 
of any point in southeastern Wisconsin — 
where 75% of state income and 71% of all 


retail sales originate 


You pay for space and personnel only when 
vsed — and retain flexibility to meet fast- 


shifting markets 


Check your saving in shipping in Car and 
Truck loads against L.T.L. freight cost. 


In Wisconsin it's 


Pb 


Storage 





2 Strategic Warehouse Locations 
| MILWAUKEE Strsctersca0r° N° “S5th "Street 


Affiliate: Hansen Storage of 
Madison Inc. 
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& N. R. Co., 268 1.C.C. 373. In this case 
it was ruled that, even if the joint rat; 
had applied over the route specified by 
the shipper, the carrier’s tariffs did not 
permit stopping-in-transit to partially 
unload on the basis of the joint throug! 
rate when shipments moved under bills of 
lading in which the no-recourse provisior 
had been executed. It should be kept ir 
mind that, in ruling that the charge 
sought to be collected were inapplicab! 
the Commission did so because the ap 
plicable tariff did not provide for transit 
when the no-recourse clause had been 
signed, not merely because the clause had 
been signed. The inference to be draw: 
from this is that there can be tariff pro- 
visions allowing transit privileges at the 


through rates when the no-recourss 
clause has been signed. 
Where it is established that the in- 


bound and outbound movements are sep- 
arate and distinct, such as when good: 
are sold in transit and the new owne: 
elects to reship as a separate and inde 
pendent shipment at the rate from thx 
storage point, the impropriety of apply- 
ing any rates other than the regularh 
established rates to and from the storag: 
point is obvious (Cudahy Packing Co. \ 
Baltimore & O. R. Co., 263 L.C.C. 503 
whether the no-recourse clause on thr 
inbound billing is signed or not signed 


It seems apparent that there are i 
stances when the through rate can no 
be applied if the no-recourse clause i: 
signed, but not in all cases. 


From Our 
Readers. 


Small Shipments Transport 


Los Angeles, Ca 
My conception of what can be don 


with so-called small shipments, 1,50 
pounds or less: 
I firmly believe that to gain bette 


handling, better transit time, and cheap- 


er transportation, shipments of this siz 
should be given to the Railway Expres 
Agency. Let the rails get out of LCl 
freight 
The Railway Express should in m 

instances eliminate use of rail passeng* 
service—use rail “piggyback,” just a da 
slower than present REA time via pa 
senger service, and much, much cheapée! 


The REA should be given the oppor 
tunity to use any mode of transpol 
tion needed to carry the tonnage 
ultimate destination. We need and 
maintain a one management car? 
so-called LCL shipments. 


Management of railroads and R 
Express Agency must use their im 
tion in the development of new concep! 
in handling shipments expeditiou 
low cost, with minimum of handli 


We certainly do not want any ¢ 
ment agency handling Express 
shipments. 

Nor do I see the necessity of cr 20» 
a new agency that would be com ¢« 


to find answers to the problems th out 
and error.”—ArRTHUR T. HITE 
Traffic Manager, Theodor of Cali; rm 
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Yew SHORT-HAUL AIR SERVICE 





. 

1 

- con, ~~ “4 To and from Boston, Hartford-Springfield, New York and Philadelphia. To and from 

——— Akron-Canton, Cleveland, Detroit, Chicago and Milwaukee. To and from 
en, atl San Diego, Los Angeles and San Francisco. CAB regulations previously prevented 
re Flying Tiger from serving cities in the same “Air Zone.” Now this restriction has 
been removed and we can carry your shipments between these terminals. 
Yew SKY-HIGHWAY SCHEDULES 
° 
Now, in association with America’s leading motor freight carriers, Flying Tiger offers 
fast, low-cost all-cargo service to and from many more cities and major military bases 
in the East, Midwest and Pacific Coast states. True thru service (tailgate truck-plane 
interchange, no terminal transfer delays) with one bill-of-lading and one low rate. 
150 
~ Tew “DEFERRED” BARGAINS 

bette \ \ VA Cu 

cheap- ‘wt as er : 

nis siz IS =e lhrough rates on money-saving “‘deferred”’ air freight now are offered between more points. 

Express oJ I») > Shipments now can go part way by deferred, part way by regular air freight. A change 

f 11 , No from deferred to regular now can be made, if necessary, while a shipment is en route. 

n m Be 


“=| ,.pmiq 7Zeu KENNELS FOR DOGS 


| Even the pups get a break! Special aluminum kennels have smooth metal floors with 
UIA small ¥/,” holes instead of wire mesh. More comfortable, and safer! Two sizes, 





oppo » 
ysporta 5 for large and small dogs. Kennels rent for $5.00 per trip at any Flying Tiger terminal. 
e t 
rier O Phone or write for more details on any of these new service features 

Railwa 
ma 7ina ‘IP WITH THE LEADER * IT COSTS NO MORE THAN ORDINARY AIR FREIGHT! 
mus!y, 8 
Lli 

gor 

cr at General Offices: Lockheed Air Terminal, Burbank, Calif. Offices in principal cities 
om eue 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


U.S. Steamship Line Asks 
Suspension of ‘Depressed’ 


Rates on Canada Newsprint 


A US. steamship company trans- 
porting newsprint paper shipments 
originating in British Columbia, 
Canada, and in Washington and Ore- 
gon, to U.S. west coast destinations, 
has petitioned the Commission to 
suspend allegedly depressed rail and 
unregulated barge rates on _ this 
traffic. It says the protested rates, 
if “permanently imbedded” in the 
rate structure, will encourage for- 
eign-flag ship competition at the ex- 
pense of domestic rail and ship lines. 


The steamship company, Coastwise 
Line, asked for suspension of Pacific 
South Coast Freight Bureau tariff I-S, 
ICC 1352, M. A. Nelson, agent, in which 
were published the considered rates on 
newsprint from British Columbia, Wash- 
ington, and Oregon to California, now 
subject to an expiration date of May 31. 

The protested “water-depressed” rates, 
Coastwise asserted, would apply from 
three water-locked British Columbia 
points and from intermediate producing 
points in Washington and Oregon to 
San Francisco and Los Angeles. The 
protestant said the producing points in 
British Columbia were Powell River, 
Ocean Falls, and Duncan Bay, and that 
the U.S. intermediate points from which 
the rates applied were Port Angeles, 
Wash., and West Linn and Oregon City, 
Ore. 


Coastwise said that tariff provisions 
in the case of Ocean Falls and Duncan 
Bay eliminated the expiration date of 
May 31, so that the protested rates, if 
permitted to go into effect, would be- 
come the permanent rates with respect 
to traffic from those points. It said that 
in the case of Powell River, protested 
tariff provisions extended the rates an- 
other year to May 31, 1960. 

The protestant said that if the con- 
sidered tariff schedules were suspended, 
the currently effective “depressed rates” 
would expire as scheduled on May 31 and 
the rates in effect prior to publication of 
the protested rates would again become 
effective, a development which it de- 
scribed as “an adequate substitution 
during the period of the investigation, 
for the suspended schedules.” 

The protestant asserted that news- 
print transport between British Colum- 
bia and U.S. west coast ports was inter- 
national trade open to foreign-flag ship- 
ping and that the waterborne movement 
from Powell River was almost exclu- 
sively in vessels of Norwegian and 
Swedish shipping concerns. 

Newsprint (in terms of percentages of 
five-year averages) accounted for 65 per 
cent of the total of all commodities 
carried by Coastwise in both directions, 
and 72.6 per cent of all commodities 
earried southbound, the _ protestant 


steamship line asserted. The company 
detailed the extent to which its news- 
print traffic declined, with consequent 
loss of revenue, after the rails reduced 
the rates. 

Three questions were stated for con- 
sideration by the ICC and its Board 
of’ Suspension, as follows: 

“1. Is the increase (if any) in the 
rails’ carriage of British Columbia news- 
print really at the expense of foreign 
flag shipping or is it, in fact, at the ex- 
pense of U.S. flag shipping and specif- 
ically at the expense of Coastwise Line? 

“2. Can the rails really compete with 
low-cost foreign flag ships, or have they 
merely been maneuvered into a position 
where the shippers will benefit from 
round after round of reductions in 
freight rates to the exhaustion of all 
save the foreign flag ships? 

“3. Assuming a gain by the rails in 
part at the expense of foreign flag 
shipping and in part of the expense 
of Coastwise Line, is that gain much or 
little compared with tHe detriment to 
Coastwise Line; and if the gain is slight 
in comparison to the cost to Coastwise 
Line and to the public interest in the 
disappearance of the sole surviving com- 
mon carrier by water in the Pacific 
coastal trade, ought not the gain be 
foregone in the over-all public interest?” 

Coastwise said that a combined total 
movement of newsprint from Ocean Falls 
and Duncan Bay aggregating 445.9 
thousand tons in four years, United 
States flag vessels carried 71.9 per cent 
and Coastwise itself transported 53.2 
per cent. 

“That the success of the rails has been 
at the expense of the US.-flag carriers 
and in particular of Coastwise Line, and 
not at the expense of foreign-flag car- 
riers is crystal clear,” Coastwise said. 
“In light of the fact that the rate from 
Duncan Bay became effective in May of 
1957, the fall-off in U.S. flag-line carry- 
ings in that year from the average an- 
nual carryings of the three preceding 
years of 87.7 thousand tons to 57.5 thou- 
sand tons—a decline of 30.2 thousand 
tons or 34.6 per cent, was an ominous 
portent of the measure of the rails’ suc- 
cess.” 

The protestant ship line alleged that 
the considered tariff schedules were un- 
lawful in violation of section 5a, the so- 
called Reed-Bulwinkle section of the in- 
terstate commerce act, and of the “anti- 
trust laws”, in that railroads which were 
common carriers had entered into agree- 
ments relating to rates, fares, and clas- 
sifications, provisions, allowances or 
charges “with persons who are not car- 
riers as defined in section 5a....” Coast- 
wise then named the Kingcome Naviga- 
tion Co., Ltd., and the Vancouver Tug 
Boat Co., Ltd. 

“Section 5(a) authorizes only agree- 
ments between carriers as defined in the 
act, does not extend to foreign carriers,” 
Coastwise continued. “The unlawful 
agreement had as its purpose, by the 
admission of the rail carriers, the secur- 
ing to the parties to the said agreement 
traffic theretofore enjoyed by petitioner 
Coastwise Line.” 


REA Defends Proposed Rise 
In Rates on Traffic From 


Retail Stores to Customers 


The Railway Express Agency has 
told the Commission that it is neces- 
sary, in order to eliminate what it 
calls discriminatory and unlawfu 
aspects of the situation brought 
about by refusal of the ICC to permit 
a 15-per cent increase in rates on 
traffic from retail stores while allow- 
ing an advance in other rates, that 
such increases on traffic from retail 
stores published to become effective 
March 23, be permitted to go int 
effect. (T.W., Nov. 29, 1958, p. 106 
and Oct. 24, 1958, p. 74). 


The agency filed a reply to petitions 
submitted by the American Retail Fed- 
eration and the National Retail Mer- 
chants Association asking the Commis 
sion to suspend and investigate supple 
ment 4 to tariffs ICC Nos. 8450 and 846) 
of the agency proposing the increase 
traffic from retail stores to customers 

Protestants contended that if the 
schedules were allowed to become effec- 
tive they would increase express rates and 
charges contrary to the ICC's findings 
made last October in Ex Parte No. 21), 
Increased Express Rates and Charges, 
1957. 

The REA said that 
would increase rates on merchandise 
traffic moving from retail stores & 
customers by 15 per cent—the same 
amount authorized in Ex Parte No. 21 
which became effective November: 
1958, on all other merchandise traf 
moving under class rates in the agenc) 
service. 


the schedules 


Complaints Cited 

“Protestants in their pleadings 
for the most part,” the agency said 
a showing that the Commission speci! 
cally exempted shipments moving fro! 
retail stores to customers from the ! 
per cent increase authorized in Ex Par' 
210 and allege that what the n 
is trying to accomplish by filing 
tariffs on statutory notice is to 
the Commission’s decision. Such 
tions are without foundation a 
answer thereto the following fa 
respectully submitted: 

“During the 90 days’ experien 
agency has had with a lower sche 
class rates on merchandise movin 
retail stores to customers that i 
on merchandise generally, it ha 
deluged with complaints from 
shippers throughout the country 
ing that this provision is unlawfu 
sections 2 and 3 of the interstat 
merce act in that there is unj 
crimination in violation of set 
and undue and unreasonable pre ; 
to particular persons, etc., in vi ‘au 
of section 3. 

“These violations are the result >f 
application of different levels of « \arg® 
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CLIC speeds seeds 


(here’s a Midwest seed broker who routes every 
hipment he can over Chesapeake and Ohio. It 
oes back to an incident that happened a few 


ionths ago. He had bought a carload of seed and 


ld it before even the bill of lading had arrived. He 


iew it had been shipped C & O, so he called the 


cal C & O Traffic Office. 


| know it is almost impossible for you to locate 


‘ar, he said, “but will you try” 


With the aid of CLIC —C&O’s all-teletype car 
reporting system —the car was located and recon- 
signed in just a few minutes. 

Naturally a thing like that doesn’t happen often, 
but our broker friend has found many occasions 
when it was most helpful to be able to pick up the 
phone and find out the exact location of any Car, 
C&O system. 


anywhere on the 


Try CLIC and see how it can work for you. 


A bookiet describing CLIC is yours for the asking write 


Chesapeake and Ohio ‘Meson 


3800 TERMINAL TOWER, CLEVELAND 1, OHIO 


Cc & O 


AN D WATCH 
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on exactly the same items or commodi- 
ties packed in the same manner and of 
the same weight and declared valuation 
moving between the same points. 
Furthermore, publication of tables of 
first class rates on merchandise traffic 
moving from retail stores to customers 
is ambiguous and in violation of Rule 
4-(i) of tariff circular No. 20 

“It is respectfully submitted that 
thousands of express shippers through- 
out the country conduct both wholesale 
and retail businesses in the same facility 
and it is impossible to determine the 
correct applicable charges on shipments 
of merchandise subject to class rates 
which are tendered to the agency by 
such customers 

“The present rule has also resulted in 
a tremendous amount of uncertainty in 
assessing charges at our offices where 
shipments are delivered to the agency’s 


premises tor forwarding in its service as 
it is ixwpossibic act the agency’s em- 
ploves to deternitne from individual 
shippers whether they actually in fact 
are retailers and are conducting a busi- 
ness from retailer to customer. There is 


agency to detect 
charges in 


no possible way for the 
erroneous assessments of 
these situations 

“It is respectfully submitted that the 
action on the part of protestants in seek- 
ing continuance of lower charges on 
merchandise moving from retail stores 
to customers is unreasonable and it is 
necessary that the schedules be per- 
mitted to become effective on March 
23, 1959, to eliminate the present dis- 
criminatory and unlawful aspects of the 
present situation.” 

In Ex Parte No. 210, the Commission 
expected, among other things, the appli- 
cation of the increase on carload traffic 
and the traffic moving from retail stores 
to customers. However, on petition of the 
agency and the railroads, it has re- 
opened the proceeding for reconsideration 
with respect to carload traffic and also 
for reconsideration on the present record 
of the denial of the increase on traffic 
moving from retail stores to customers 


(See earlier story on page 66.) 


Maritime Agency Projects 
New Great Lakes Routes 


Further expansion of future steamship 
service between United States and Ca- 
nadian ports on the Great Lakes and 
world ports was projected March 18 by 
the Maritime Administration which 
found service between those ports and 


Western Europe (Route 32) and the 
Mediterranean Sea (Route 34) essential 
to U.S. commerce. Earlier the agency 


had approved a subsidy for service on 
another essential trade route from the 
Great Lakes to the Caribbean. 

The findings of essentiality of the two 
routes along with “tentative” conclusions 
as to service requirements were made 
public March 18. The routes were de- 
scribed as follows: 

Route 32: Between United States ports 
on the Great Lakes and St. Lawrence 
River, intermediate Canadian Great 
Lakes ports and other Canadian ports 
along the general track of the route, 
and the foreign ports in the United 
Kingdom, Republic of Ireland, Atlantic 
Europe (Germany to the northern border 
of Portugal) and Baltic-Scandinavian 
ports. An estimated eight to 12 freighter 
sailings per month would be required to 
the UK, Ireland and Atlantic Europe and 


LATE NEWS 
three to four sailings a month to the 
Baltic-Scandinavian ports. 

Route 34: Between the same US- 
Canadian ports and ports in the Medi- 
terranean Sea and Black Sea, Portugal, 
Spain, south of Portugal and Morocco 
(Tangier to the southern border of 
Morocco). Service requirements would be 
four to six sailings per month with all 
Sailings serving the western Mediter- 
ranean (Italy and west) with some of 
the sailings also serving the eastern 
Mediterranean (east of Italy). 

Existing C-type and Victory-type ships 
would be suitable for interim operations 
on both routes pending replacement with 
superior vessels, the MA said. Interested 
persons were advised that comments and 
views on the routes should be submitted 
by March 27. 

See earlier story on page 90) 


Carloadings Totaled 595,302 
In Week Ended March 14 


Loadings of revenue freight for the 
week ended March 14 totaled 595,302 
cars, the Association of American Rail- 
roads has announced. This was an in- 
crease Of 56,175 cars, or 104 per cent, 
above the corresponding week in 1958, it 
said but a decrease of 93,924 cars, or 13.6 
per cent, below the corresponding week 
in 1957. 


Loadings in the week of March 14 were 


628 cars, or one-tenth of one per cent 
below the preceding week. The total 
of cumulative carloadings for 1959 


through March 14, the AAR noted, was 
5.3 per cent greater than the total for 


‘-the corresponding period of 1958 


Coal loading amounted to 102,117 cars, 
a decrease of 1,766 cars below the cor- 
responding week a year ago, and a de- 
crease of 994 cars below the preceding 
week this year, the AAR said, adding: 


Miscellaneous freight loading totaled 324,- 
547 cars, an increase of 44,826 cars above 
the corresponding week last year, and an in- 
crease Of 687 cars above the preceding week 

Loading of merchandise less than carload 
freight totaled 43,661 cars, a decrease of 4,934 
cars below the corresponding week in 1958, 
ind a decrease of 1,429 cars below a week 
axgzO 

Grain and grain products loadings totaled 
52,683 cars, an increase Of 4,545 cars above 
the corresponding week in 1958, and an in- 
crease of 205 cars above the preceding week 
this year In the Western Districts, grain 
and grain products loadings for the week of 
March 14 totaled 36,011 cars, an increase of 
5,887 cars above the corresponding 1958 week, 
and an increase of 1,437 cars above the 
preceding week 

Livestock loading amounted to 4,573 cars, 
a decrease of 84 cars below the correspond- 
ing week in 1958, but an increase of 499 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of March 14 totaled 3,594 cars, an 
increase of 62 cars above the corresponding 
week a year ago, and an increase of 567 cars 
above the preceding week. 

Forest products loadings totaled 39,055 
cars, an increase of 5,656 cars above a year 
ago, but a decrease of 176 cars below a week 
ago 

Ore loading amounted to 17,967 cars, an 
increase of 3,278 cars above last year, and 
an increase of 861 cars above last week. 

Coke loading amounted to 10,699 cars, an 
increase of 4,654 cars above a year ago, but 
a decrease of 281 cars below a week ago. 

All districts reported increases compared 
with the corresponding week in 1958. All 
reported decreases compared with the cor- 
responding week in 1957, except the Central 
Western 


Cumulative Loadings 








1959 1958 1957 
Five weeks of Jan. 2,742,226 2,716,597 3,212,953 
Four weeks of Feb. 2,291,295 2,111,693 2,671,830 
Week of March 7 595,930 544,374 672,363 
Week of March 14 595,302 539,127 689,226 
Total 6,224,753 5,911,791 7,246,372 
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Air Transport Trade Group 
Denied Right to Intervene 
In BOAC Route Proceeding 


The Civil Aeronautics Board, whic 
on March 10 ordered a sweeping i! 
spection of records and functions « 
the Air Transport 
America, (T.W., March 14, p. 14 
has denied that trade organization 


right to intervene as an interested 


party in a proceeding involving 
application of a foreign air carrie 
for an extension of its 
London-New York/San 
Hong Kong, and for a new 
between the 
points and San Francisco 
The CAB said 
that the A T A 
sary interest to 
as a matter of right.” In 
tion the board cited No 
can Trucking 
Commerce 


that it had 
of A “lacks the 
entitle it to 


nece 


2534-58, Ame! 
The Inte 
denied 


Associations Vv 


state Commission, 


the federal district court for the District 
transport 
“unwar- 
consideratio! 


and denied the 
application as 
under 
9975, order E-1362 
Airways Corp.., 

foreign 


of Columbia, 
association's 
ranted.” The case 
was in docket No. 
British Overseas 
amendment to its 
permit 
In the 
held that 


ATA 
the 


the 
trucking association 


Case, 


show no damage. 

The CAB said that 
involved the grant or denial of 
ing authority and that the 
directly affected could have 


the BOAC 


done so. The board said Northwest 


its own Bureau of Air Operations could 
be expected fully to develop the record 
in the case, and that any special know)- 


edge A T A of A possessed could 
made available through 
the case was heard. It also took the px 
tion that intervention by the trade 
ganization would tend to “compli 


and delay” the proceeding 


Among other things the ATA said tha 


it should be allowed to intervene becau 
it was “the trade association ol 
industry which will be affected by 
grant of the permit and as such is 


only person qualified to present over-al 


industry views as to the ‘public inte! 


in the sense that this includes a sou! 


transportation policy for the industr 
a whole and supervenes any indivi 
carrier interest.” The ATA referre 
CAB docket No. 9240, In Re Qa 
Empire Airways, Ltd., concerning 
authority of foreign air carriers to tr 
port “international” traffic only bet\ 
United States points, in which the 
transport organization had filed 
ment in response to the board’s 
making notice. 


Issues Deferred 
In reference to the Qantas case 
board said that it would defer that 
of the BOAC application which inv: 
the “Qantas issue” as it would 
other similar matter, pending he: 


Association of! 


present 
Francisc 
service to Honolulu, Wake, Tokyo and 
permit 
named Trans-Pacifi 


concludec 


interven 
stating its posi- 


alr Carrie! 


district court 
hat 
no standing before it in connection wit! 
a motor carrier application since it coul 


case 
operat 
carrie! 
intervened 
and that Northwest Airlines had actually 


and 


witnesses whe! 
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decision on the case. But in respect 
4 T A of A’s right to intervene on the 
is of the Qantas issue or because of 
precedent of its having filed comment 
hat case, the CAB said: 
is not entirely clear whether these 
inds are urged in support of the po- 
n that ATA should be allowed to 
vene as a matter of discretion, or 
t it is entitled to intervene as a matter 
ight. If the latter they clearly must 
ejected. In the international nego- 
ms relating to operating ATA’s 
that of observer and repre- 
ative of its member carriers, not 
cipal, and the financial and property 
affected those of the car- 
Its unique position in such nego- 
ms may well make ATA a fruitful 
e of information in proceedings 
under section 402, but in our 
ment does not enhance its claimed 
of intervention. With respect to 
issue raised by docket No. 9240, we 
epted the ATA comments without re- 
to the question of standing or legal 
just as We normally accept all 
ments actually received in response 
public rule-making notice. That 
n denotes no finding of legal inter- 
the Qantas problem in respect to 
ATA. Further, whatever may be the 
of any person to file comments 
esponse to a rule-making notice, this 
such a proceeding. Rather, this 
eeding involves the grant or denial 
perating authority, the carriers di- 
affected thereby could have in- 


tion 18 


ests 


are 


erest 


ened (Northwest did so); and, as 
reviously indicated, there is no issue 
rein which directly affects ATA as 


Morse Asks 100 Port Cities 
To Participate in Plans 
For Defense Preparedness 


[In a move for long-range maritime 

eparedness planning, Clarence G. 
se, administrator of the Mari- 
e Administration, announced 
rch 19 that he had requested au- 
rities in 100 port cities to assist 
le development of non-military 
hse programs. 


\s 


e programs, Mr. Morse said, were 
in keeping with the national plan 
vil Defense and Defense Mobiliza- 
ssued last October by the Office 
and Defense Mobilization. The 
forth the non-military defense 


; 


of each level of government, 
also the _ responsibilities of 
ional organizations and individ- 
Morse said that the job of long- 


preparedness planning required 
ip of port authorities and related 
local program plan- 


tions for 


planning would be coordinated 
il civil defense officials and it 
consideration of emergency 
rating headquarters and person- 
ation centers, emergency train- 
irity measures, harbor craft dis- 
ise of ports for evacuation of 
maintenance of emergency op- 
and reconstruction and restora- 
aer partial and full mobilization, 
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and pre-attack, attack, and post-attack 
conditions. 

Accompanying Mr. Morse’s invitation 
was a publication prepared by his agency 
to guide local port authorities in or- 
ganizing local planning programs. En- 
titled “Current Planning for Operation 
of U.S. Seaports under Emergency Con- 
ditions”, the plan provides for the es- 
tablishment in each port of a “port 
planning committee”, comprised of top 
level men locally selected from _ port 
authorities, terminal operators, labor, 
steamship companies, trucking com- 
panies, railroads, tugboat operators, and 
other segments of the port industry 

It is planned to induct into the port 
unit of the National Defense Executive 
Reserve of the federal government as 
many of the chairmen of these local 
planning committees as possible, as po- 
tential emergency period federal port 
control directors for their respective 
thus providing for a continuity of 
local leadership and experience 

The Atlantic, Gulf and Pacific coast 
directors of the Maritime Administration 
will render advice and assistance and 
coordinate the program for the ports on 


ports 


their respective coasts. Ports on the 
Great Lakes will be assisted from the 
Washington office of the Maritime Ad- 


ministration, 
Partial text of Mr 
lows 


Morse’s letter fol- 


“In order to give preparedness plan- 
ning on the netional level direction and 


guidance, the Maritime Administration 
has been designated as the federal 
agency responsible for port mobiliza- 


tion planning, with the following perti- 
nent responsibilities, among others: 


“1. Development of port system plans 
covering security of communications, fa- 
cilities, and personnel, necessary to con- 
tinuity of local port operations in event 
of attack 


“2. Development of plans for alternate 


ports and facilities to minimize the im- 
pact of an attack at any one port. 


“3. Development of actual port op- 
eration plans under attack or post-at- 
tack conditions, in coordination with lo- 
cal civil defense activities. 

“4. Development of plans for deter- 
mining amount and priority of port fa- 
cility restoration in post-attack phase in 
consonance with national controls and 
requirements.” 

Mr. Morse said the Maritime Admin- 
istration was convinced that the port in- 
dustry at the local level was ready 
willing and able to establish its own 
emergency planning programs within 
the broad framework of an over-all na- 
tional plan. 

Mr. Morse asked that local organiza- 
tions in port cities initiate and provide 
leadership for local program planning 
and to advise the MA coast directo! 
concerned of progress made in the 
formulation of such programs. He said 
the coast directors of the administration 
would coordinate the programs of all the 
ports in the respective regions. These 
directors were listed as Hewlett R 
Bishop, Atlantic coast; Thomas A. King, 
Gulf coast; Lloyd C. Fleming, Pacific 
coast, and Howard J. Marsden, ports on 
Great Lakes. 
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Intercity Truck Tonnage 
Rise of 14.7% Reported 
In March 14 Week Over ‘58 


Intercity truck tonnage in the 
week ended March 14, was 14.7 per 


cent ahead of the corresponding 
week of 1958 in 34 metropolitan 
areas throughout the country, the 


American Trucking Associations, Inc.., 
has announced. 


“Truck tonnage was virtually un- 
changed from the previous week of this 
year, down only 0.2 per cent,” the ATA 
said: 

“These findings are based on the weekly 
survey of over 425 truck terminals of 
common carriers of general freight con- 
ducted by the ATA research department 
The terminal survey for last week showed 
increased tonnage over a year ago in 30 
localities. Three of the four points re- 


porting decreased tonnage were in far 
western states. 
“Compared to the previous week of 


this year, 18 of the centers registered 
increased tonnage. Of the 16 places re- 
flecting a week-to-week decline in truck 
tonnage, a number were among eastern 
and midwestern cities which were hit by 
heavy snow during the week of March 
8-14.” 

In a tabulation, the ATA showed the 
percentage of change in truck tonnage in 
the selected metropolitan areas for the 
week ended March 14, as compared with 
the same week of 1958 and the immedi- 
ately preceding week this year, as fol- 
lows: 


Year Ago Previous Week 
BOSTON + 5.4 8.1 
NEW YORK + 7.5 48 
PHILADELPHIA +-14.8 + 0.4 
BALTIMORE 19.8 + 5.6 
ATLANTA 17.8 hae 
RICHMOND 1.1 + 0.5 
CHARLOTTE 0.4 2.6 
JACKSONVILLE 44.1 + 11.1 
BIRMINGHAM 23.2 + 2.3 
BUFFALO 28.6 1.4 
PITTSBURGH 9.1 4.1 
CLEVELAND 20.5 3.0 
CINCINNATI +-22.4 0.4 
LOUISVILLE +21.3 7.2 
DETROIT +-45.1 0.5 
INDIANAPOLIS +-25.2 + 0.3 
MILWAUKEE 23.8 + 4.7 
CHICAGO 14.4 + 1.4 
MINN.-ST. PAUL 149 + 1.9 
ST. LOUIS +- 18.2 5.1 
MEMPHIS 27.2 1.4 
NEW ORLEANS 12.6 10.7 
OMAHA 29.7 16.0 
KANSAS CITY +- 3.5 3.0 
OKLAHOMA CITY 30.0 2.2 
DALLAS-FT. WORTH 13.5 2.0 
HOUSTON 13.6 2.2 
DENVER 10.8 7.3 
ALBUQUERQUE 29 48 
SALT LAKE CITY 10.3 1.7 
SEATTLE 17.2 4.6 
PORTLAND, ORE 2.3 1.4 
SAN FRANCISCO 5.2 8.2 
LOS ANGELES 8.4 3.2 
34 Metropolitan Areas 14.7 0.2 
House Passes Airport Bill 
The House on March 19 passed H.R 


1011, a bill to extend the federal airport 
act through fiscal 1963 and provide grants 
totaling $297 million from fiscal 1960 
through 1963. The vote was 272 to 134. 
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‘Box Cars on Highways Want to Get 
On Railways’ for Long Haul: Jenks 


Rock Island President Urges Conferences of Rail-Truck Leaders to Explore 
Areas of Agreement. Says Efforts on Coordinated Service Now Possible. 
Assails Railroads That ‘Try to Make Operations Difficult’ for Truckers. 


Creation of a railroad-truck or- 
ganization for collective action 
aimed at settling areas of disagree- 
ment between the two industries has 
been suggested by Downing B. Jenks, 
president of the Rock Island Rail- 
road, Chicago. 


In a speech before the Western Rail- 
way Club in Chicago on March 16, Mr. 
Jenks assailed what he termed the “nega- 
tive approach” by his industry in “airing 
publicly” the “ills” besetting it, and urged 
a positive plan for solving the “trucking 
problem,” by conference between the two 
industries rather than “before legislators 
or in the newspapers.” Common carrier 
trucks and the railroads, he maintained, 
were indispensable to the nation’s trans- 
portation system and should be working 
together in areas of mutual interest. 


“T think the railroads have spent a 
lot of time and money trying to make 
operations difficult and less economic for 
the truck lines,” he said. “It seems to me 
that if we devote this amount of energy 
to working with common carrier truckers, 
on matters of mutual interest, we both 
will be much more successful.” 


Referring to “piggyback” and a co- 
ordinated rail-truck service, he asserted 
that “the time has come when it will 
be of great benefit to the railroad in- 
dustry to have its executives sit down 
with the leaders of the interstate motor 
common carriers for a complete explora- 
tion of all areas in which they might 
work with one another to the benefit 
of the shipper, the general public and 
themselves.” 


Impression of ‘Dying Industry’ 


Mr. Jenks began his talk by asserting 
that people in the railroad industry had, 
with good basis, “cried and complained, 
first about one thing and then another, 
until the experts have diagnosed 
the symptoms, and in many cases have 
come to the conclusion that this is a 
dying industry and that the days of 
the giant are numbered.” 


“T do not agree,” he declared. 


All common carriers today, he con- 
tinued, had their troubles, and many 
problems now facing common carriers 
by highway also faced the railroads. 
Among these he listed increasing cost 
factors, the drain of traffic resulting 
from the freedom granted private and 





contract carriers, and inability to com- 
pete for agricultural products traffic be- 
cause of the “great exemptions allowed 
by law.” 

A recent talk he ha? had with Guy 
W. Rutland, chairman of the board of 
the American Trucking Associations, he 
said, had caused “deeper reflection on 
a matter that already had troubled me.” 


“IT refer,” he said, “tod the long-time 
campaign by railroads to force higher 
taxes on the truckers while we supported 
legislative efforts to keep down the 
length of trailers, the height and load 
limits. We always protested that we did 
these things in the public interest. As 
taxpayers some of our railroad money 
went into the building and the upkeep 
of the highways. If we allowed in- 
creasingly heavy loads on trailers of 
greater cubic foot capacity, we could 
be accused of standing by and watch- 
ing our highways broken up by the inter- 
state carriers. 

“Don’t misunderstand me with respect 
to the highway carriers paying for the 
use of public facilities. I think such 
charges should be made by the several 
states on whatever basis those states 
may deem fair and equitable. 


“However, I think the railroads have 
spent a lot of time and money trying 
to make operations difficult and less 
economic for the truck lines . and 
we have not been too successful. It 
seems to me that if we devote this 
amount of energy to working with the 
common carrier truckers on matters of 
mutual interest we both will be much 
more successful, both economically and 
politically. 

Call for Cooperative Group 

“Personally, what I would like to see 
is an organization similar to the Asso- 
ciation of American Railroads or the 
American Trucking Association which 
would be made up of the railroads and 
the reliable, large common carrier truck- 
ers to act collectively on these matters 
of mutual interest, trying to settle by 
conference some of the matters on which 
we do not agree, rather than before 
legislators or in the newspapers.” 


See Late News, Pages 12, 14 
and 15 for other transporta- 


tion news developments. 
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One of the “urgent things” on which 
the railroads sought legislative action 
Mr. Jenks noted, was an amendment i 
the interstate commerce act to permit 
them to engage in other modes of trans- 
port. While this was “urgent,” he said 
it was also “urgent” that the railroad: 
“not sit back and wait for Congress to 
act.” 

“Coordinated service is possible today 
through the cooperative efforts of car- 
riers by rail and by highway,” he de- 
clared. “I do not agree that coordinated 
service will benefit the country as much 
as diversified service because of certain 
limitations upon its possibilities, but it 
will have many benefits. 


“Based on the experience of the Rock 
Island which, with several other lines 
is deep in the business of coordinated 
service with common carrier truck lines 
I think the time has come when it wil 
be of great benefit to the railroad in- 
dustry to have its executives sit down 
with the leaders of the interstate high- 
way common carriers for a complete 
exploration of all the areas in which 
they might work with one another t 
the benefit of the shipper, the genera 
public and, of course, themselves.” 


Test of Coordination 


Mr. Jenks went on to trace the ex- 
perience of his railroad and Consoll- 
dated Freightways, Inc., a large wester! 
interstate motor common carrier, ove! 
the past year. Negotiations between the 
two companies, he related, had resultec 
in the establishment of joint rates be- 
tween certain points served by Con- 
solidated in Minnesota, North Dakota 
and Wisconsin, and points in Rock 
Island territory in South Dakota, Min- 
nesota, Iowa, Illinois, Missouri, Kansas 
Colorado, Nebraska, Texas and Okla 
homa (T.W., Aug. 23, 1958, p. 28) 


The program, he said, involved th 
interchange of highway trailers at Chi- 
cago and other points with the railroad 
and moving Consolidated’s trailers oD 
flat cars for the rail-haul portion 0 
the routing. 


“T can say that it is working out wel 
for both the railroad and Consolidated, 
he said. “In fact, we see sO many )0SS!- 
bilities in this coordinated service tha! 
we have offered to sit down with com: 
mon carrier truck lines anywhere, “ 
work out similar arrangements. We hav 
met with California truckers and wit 
the entire Rocky Mountain motor carne! 
group. 

“Perhaps my view is not held al 
railroad officers. The fact is, of coursé 
that trucks are here to stay, and afte 
all, our main job in freight tra: spor 
ought to be to see how we can pée™ 
form the best sort of service to me ¢ th 
maximum needs of shippers and dc it #! 
minimum cost. 


“T think you all have somewhat f #” 
idea concerning ton-mile costs fo: 1° 
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freight Right now the highway 
ier is in a squeeze because his cost 
iounting steadily and there is little 


an do about it. Thus, if he can make 


al with a rail carrier to handle his 


lers piggyback on the long haul his 


ating expenses are cut. 


On the rail-truck, truck-rail rate 
ctures everybody gets a break. The 


per’s benefit is from the more effi- 
service, the trucker’s benefit is in 
flexible handling from dock to rail- 
1 and from railhead to receiver with- 
the long highway haul; the railroad’s 
fit is from the fact that new traffic 
the rails that otherwise might never 
here, and that it is cheap traffic to 
lle since the minimum amount of 
hing is involved.” 
Discussion of Containerization 
ne question in relation to “piggy- 
and coordinated services often 
was whether trailers or containers 
provide the best method of han- 
truck-load and LTL shipments, 
Mr. Jenks. The question of “stand- 
ation” also came up in such dis- 
ions, he added 
think before we talk too much about 
irdization or anything else,” he 
e should take a thoughtful look 
ventual containerization of this co- 
ated rail-truck service 
im thoroughly of the opinion that 
ne the container will replace the 
on wheels. Since the Rock Island 
ed with this form of transporting 
with its ‘Convert-A-Frate’ opera- 
more than two years ago. we have 
the opportunity to gain a lot of ex- 
ce. We're pretty certain the opera- 
lifting a container from a trailer 
a flat car, or vice versa, will even- 
prove to be the most economic 
of handling truck-load and LTL 
ess. All that remains is to find the 
neans of making the shift 
But as to standardization, the only 
we can do is continue our studies 
the various uses to which containers 
put, and perhaps before long we 
ettle on three or four small to large 
izes which will pretty well meet 
eeds of most shippers. To attempt 
tandardization now, with the ap- 
tion of containers so very limited, 
erve no useful purpose.” 
‘Best’ Service for Country 
Jenks summed up by asserting 


diversification would afford ths 
service and that the “country 


rdinated rail-truck common car- 
rvice, whereby cargo can move 
hipper to receiver on one bill-of- 
at a through rate, is a service 
needed by many shippers. It is a 
that is appreciated by shippers 
efficient and already is showing 
an effect economies which even- 
Vill be passed on to the customer. 
mon carrier service by rail and 
an be made so attractive to the 
that private and contract car- 
lose some of its appeal. 
ther handled by container or 
rail-truck service is now a reality 
here to stay. The sooner we 
to this reality, the sooner we 
that by such arrangements we 
re in the rail movement of a lot 
ic we’ve never before handled, 
ter off we all will be. 
box cars in common carriage on 
hways would like to get on the 
for the long haul move. Work- 


ing with the motor common carrier, we 
of the railroads can accomplish much 
to our mutual benefit.” 


Houston to Offer President 
‘Transportation Week’ Plea 


With 100,000 Signatures 


Houston, birthplace of ‘“Transpor- 
tation Week,” is literally “on the 
march” to promote the observance 
of the May 9-16 period as National 
Transportation Week which the 
President is asked to proclaim by 
H.J. Res. 294, introduced by Repre- 
sentative Harris, of Arkansas, and 
S.J. Res. 77, introduced by Senator 
Magnuson, of Washington, to give 
recognition to the importance ol 
transportation to the United States 
(T.W., March 14, p. 20). 


P. W. Lawrence, general chairman of 
the Houston Transportation Week Com- 
mittee, has informed E. F. Hamm, Jr., 
chairman for National Transportation 
Week, and publisher of Trarric WoRLD 
that the Houston committee is in the 
process of obtaining “thousands of names 
on petitions being circulated throughout 
the city” urging President Eisenhower 
to issue a proclamation recognizing Na- 
tional Transportation Week 

When the committee’s goal of 50,000 
to 100,000 signatures has been obtained 
a delegation from Houston will travel 
to Washington and, on the way, pick 
up petitions from other cities 


Text of Petition 
The text of the petition follows 


“Originating in Houston in 1953, the 
celebration of Transportation Week has 
spread through the nation. Following 
Houston’s leadership, over 200 citie 
from coast to coast now observe Trans- 
portation Week. 

“Transportation is the nation’s second 
largest industry. It is the key to all in- 
dustrial development and adds to your 
personal happiness and welfare 

“Because of the importance of trans- 
portation to the public we, the under- 
signed, request that May 10-16 be de- 
clared National Transportation Week by 
the President of the United States 

Please sign this petition so that we 
may present it to President Eisenhower 
for his proclamation, recognizing Na- 
tional Transportation Week.” 

The petition bears a notation that it 
is being circulated for signatures by 
members of the following transporta- 
tion groups in Houston: Women’s Traf- 
fic Club of Houston; Traffic Club of 
Houston; Houston Freight Carriers 
Association; Delta Nu Alpha; The Pro- 
peller Club; Houston Warehousemens 
Association; Passenger Club of Houston; 
Houston General Agents Association; 
Houston Movers Association; Houston 
Chamber of Commerce; Heavy Haulers’ 
Association; Railway Business Women’s 
Association; Houston Airlines Associa- 
tion; Defense Transportation Associa- 
tion; Harris County Navigation District 


Other Activities Planned 

A poster contest is already in progress 
in elementary schools, junior schools, 
and high schools, both public and pri- 





Transportation Week 


vate, in Houston and in Harris County 
The final judging of a “Miss Transporta- 
tion” contest will be held in the week 
of April 27 

A transportation exhibit will be 
mounted at Foley’s Town Hall, and door 
prizes will be made available for visitors 
Films covering all types of transporta- 
tion activity will be shown in the week 
of May 11 and numerous radio and tele- 
vision programs will emphasize trans- 


portation. The three Houston daily 
papers will carry stories about the week 
and its observance and speakers at 
civic and service clubs will tell the 
tory of transportation 


Quinn Sees Public ‘Help’ 


In Preserving Railroads 


That the public will do whatever need 
to be done to guarantee private owner- 
ship of the ilroads under public regu- 
lation “before greater damage develops” 
has been expressed by William J. Quinn 
president of the Milwaukee Road 

In a talk March 13 to the Lawyers 
Club at the University of Michigan 
Mr. Quinn said there were 20 areas in 
which the railroads agreed that federal 
laws did not current conditions and 
hould be moderated or repealed. 





“Even if it were to be assumed that 
Americar indispensable 
only in times of national emergency,” 
he said, would certainly be folly to 
expect that they could exist in a mere 


railroads are 


standby condition, awaiting such an 
emergency 
“To be prepared for times of stress, 


this industry must be given an oppor- 
tunity to keep itself physically fit in 
more-normal times. It is in this connec- 
tion that we begin to see most vividly 
the regulatory framework surrounding 
the railroads, and the results of con- 
tinulng interference with their ability to 
compete on terms of equality with other 


I 
modes of transportatior 


AU/LI 

“It has become increasingly clear dur- 
ing recent years, as the railroads have 
driven hard toward complete modern- 
ization, that there is far more obso- 
lescence in the network of railroad regu- 
lation than there is in railroad equip- 
ment and practices. That obsolescence 
of regulatory attitude, I submit, is a relic 
of the days when the 
monopoly.” 


railroads were a 


He said the railroads would still be 
inherently the cheapest and most ef- 
ficient means of transporting freight 
particularly in the mass which he said 
would be required in the 1970s 


‘Q’ Fast Mail Booklet 


The Chicago, Burlington & Quincy 
Railroad Co. has issued a booklet com- 
memorative of the diamond anniversary 
of the first solid mail train run west of 
Chicago (T.W., March 14, p. 26 

The booklet is entitled The Fast 
Mail—The First 75 Years.” It tells, in 
words and pictures, the story of the 
transportation of mail by the Burlington 
west from Chicago from the day, March 
10, 1884, when Tom Potter, then vice- 
president of the Burlington, and the 
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o 7 o s 7 . 2 > o a + o eo . om 
then Postmaster General Walter Q. 
yresham signed the agreement which 


inaugurated the service. 


Pilots, Engineers Engage 
In Row Over Cockpit Role; 
FAA Indicates Its Concern 


Unions representing flight engi- 
neers and pilots, which last fall and 
winter bitterly contested the issue 
of a third pilot for the cockpits of 
the fastest airliners, have begun de- 
bating whether this fourth man in 
the airliner cockpit is a safety haz- 


ard and who is to blame for the 
recurring discord. 
Both the Flight Engineers Interna- 


tional Association and the Air Line Pilots 
Association disclosed through statements 
made public March 16 that something 
less than harmony existed among crews 
flying Eastern Air Lines routes. They 
also revealed that official recognition had 
been given the situation by the Federal 
Aviation Agency, which is responsible for 
air safety. 

The FEIA, through its president George 
R. Petty, Jr., supplemented an earlier 
statement (T.W., March 7, p. 32) to 
charge that some ALPA members were 
disregarding safety rules contained in 
flight manuals of Eastern Air Lines and 
were preventing flight engineers from 
performance of flight duties. 

These charges were answered by ALPA 
with the assertion that flight engineers 
in some instances, were resisting the 
command authority of pilots in charge 
of airliner operations and that, also in 
certain instances, the flight manuals en- 
couraged such resistance 

Both statements referred to Robert 
C. Hutton, air carrier inspector of the 
FAA. and his asserted interest in the 
dispute among airline crews over duties 
and authority. The FEIA incorporated 
in its statement a letter directed by Mr 
Hutton to the principals involved. In his 
letter, Mr. Hutton said, in part: 


“Since resumption of operations after 
the recent strike [ended Jan. 1], some 
flight crew members have not operated 
in accordance with procedures estab- 
lished in the operating manuals and 
have by such actions adversely affected 
safety In particular, they have not 
complied with sections of the manual 
pertaining to crew co-ordination and the 
performance of certain duties by  par- 


ticular crew members. Safety depends 
to a great extent on crew standardiza- 


tion, particularly in an operation such 
as Eastern conducts where crew mem- 
bers usually operate with any other crew 
member, and not as a complete crew 
always made up of the same individuals. 
Crew co-ordination and strict compli- 
ance with procedures set forth in the 
operating manuals are essentials for a 
safe operation.” 

The strike referred to by Mr. Hutton 
was against Eastern and involved the 
flight engineers and a bitterly contro- 


versial issue over crew complement and 
pilot 


qualifications proposed for flight 





engineers. 


Following a cycle of airline 
strikes from October, 1957, to January 
of this year, several major airline union 
contracts increased the airliner crew to 
four with the addition of a third pilot, 


especially on jet airliners. FEIA has 
protested to the Civil Aeronautics Board 
and to the Federal Aviation Agency that 
the third pilot in the cockpit constitutes 
a safety hazard and that the expense of 
employing him is unjustified. 


Manning Elected to Head 
Northwest Advisory Board 


James G. Manning, of Portland, Ore., 
was elected president of the Pacific 
Northwest Advisory Board March 13 at 
the closing session 
of its one hundred 
third regular meet- 
ing of the board. 

M. A. Kassen, 
traffiC manager of 
Centennial Mills, 
Inc., Portland, was 
elected vice-presi- 
dent and Steve 
Kipper, of Seattle, 
manager of the 
Can-Go Shippers 
Association, was 
chosen executive 
secretary. 

Mr. Manning was vice-president of the 
board the last year. A member of its 
board of directors for several years, he is 
past executive secretary. He is assistant 
traffic manager of the West Coast Lum- 
bermen’s Association, for which he has 
worked since 1947 when he was gradu- 
ated from the University of Washington. 
He is a vice-president of the Portland 
Transportation. Club. 


J. G. Manning 


Southwestern Claim Agents 
To Meet in Dallas, April 2-3 


Claim agents for common carrier truck 
lines serving the five southwestern states 
will hold their twenty-third semi-annual 
memberhip conference April 2 and 3 at 
the Statler-Hilton hotel in Dallas, ac- 
cording to D. G. Griffin, manager of the 
claims division of the Southwestern 
Motor Freight Bureau, and executive 
secretary of the conference. 


M. W. Thompson, of Pioneer Freight, 
Inc., Oklahoma City, chairman of the 
group, has announced a program em- 
bracing improved methods of reducing 
freight loss and damage, better shipper- 
carrier relationships, and other educa- 
tional subjects 


NLRB Cites Increased Work 
Load in Its Annual Report 


The National Labor Relations Board, 
in its twenty-third annual report to 


Congress for the fiscal year ended June 
30, 1958, said that that year was “a 
historic one in the annals of the board” 
and that “both the volume and character 
of the case load were marked by signifi- 
cant changes.” 


The board said the number of cases 
filed, a total of 16,748, was unprecedented 
in its history and that the 14,779 cases 
closed exceeded those closed in any year 
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since 1953. Also, it said, more hearin 
2,586, had been held than in any yeu 
since 1954. The board said the 2493 
decisions issued by it were more than i 
any year since 1955. 

In the section dealing with rulings 
the Supreme Court of the United Stat: 
mention is made of the decision of that 
court in No. 127, Local 1976 Unil 
Brotherhood of Carpenters and Joine! 
of America, AFL v. National Labo 
Relations Board (June 21, 1958, p. 93 
in which the court found that a “hot 
cargo” agreement was not a defense { 
secondary boycott charges. 

The report may be purchased from ths 
Government Printing Office, Washingtor 
25, D.C., for 55 cents each. 


Kansas City Club President 
Urges Thought on Question 
Of One Annual Dinner Date 


The suggestion for one commo! 
annual dinner date for traffic club 
has a “great deal of merit” in th 
opinion of George A. Falconer, presi- 
dent of the Traffic Club of Kansa: 
City (Mo.) and director of traffic for 
the Spencer Chemical Co. 


Addressing members in the current is- 
sue of the “Traffic Club News,” the clut 
official monthly publication, Mr. Falcon- 
er said that the group’s board of direc- 
tors had considered the subject, an 
he expressed his belief that the sug- 
gestion was one to which a “lot 
thought” should be given. He urged 
members to express their views to tl 
club’s officers 


Chairmen of three territorial rail- 
road rate associations have joined 
recommending to the president of the 
Associated Traffic Clubs of America tha! 


tion of a single date each year upo! 
which all of 190 traffic clubs woul 
simultaneously hold their annual din- 
ners.” The A T C of A president has re- 
plied that the national organizatio! 
will outline to member clubs advantag« 
which can be derived from such a pla! 
and will request “whole-hearted coopera- 
tion.” TRAFFIC WORLD has commented ed 
torially on the proposal, (T.W., Jan. 3! 
pp. 5 and 27, and Mar. 14, p. 32) 

In his president’s column this mont! 
Mr. Falconer wrote: 

In retrospect, our annual dinne! 

in the Kansas City Traffic Club, and i! 
traffic clubs all over the country, hav 
been going on pretty much the sam 
year in and year out. True, there hav 
been modifications and improvements 
such as the industry day and cockta 
hour, which certainly have resulted in : 
great deal of order being established 4 
our annual function. 

“We have had a lot of visitors fro: 
of town and we all certainly apprec:atec 
their being here. Their visit was als 
mindful of the discussions that have bee? 
taking place concerning the expend tur 
of money and man hours each yea" 1!- 
volved in the travel of a large num!” 
top transportation executives durin. th 
period of time from approximate] thr 
first of November to the last of © pr! 
with the concentration probably ru: 1108 
between December 1 and March 31 


“Certainly it can be pinned do 
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farch 19 


n mewhere in the range of four months organization meetin were listed as s 
ye real activity and, unfortunately, in follows: John R baachn and James F. Transportation Week 
249 me ways, this has been dubbed the Clements, of Akron, O.;: Arthur M. Ribe, Ce (OS fe SS Oe 1S 2 2 a 
n in cer circuit;’ the ‘annual dinner tour.’ Birmingham; Ed Krause, J. A. Heit- 

ay unfortunately because I do be- zinger, P. J. McKenna, D. Nugent, 
s bi ve there has been some value received Herman C. Jacobsen, Dale Morrissey, Morano, New York City; Charles H. 
at those involved. Nevertheless, we and William H. Bock, of Chicago: Calvin Wilson, Philadelphia, and Harry B 
that ould carefully appraise this subject Bandy, Columbus, O.; John Sweeney, Scott and Robert W. Scott, of Pitts- 
uit I remember reading the statement of Dayton, O.: E. H. Pierson, Dallas: %Ursh. 
ine! wesident of a very large transporta- Richard E. Blasuis and James C. Ash, The representatives present were in- 
al yn company who said he was very con- Detroit: C. V. Bucholz and R. Kenneth formed that there were many letters on 

12 rned after seeing the results of a study Aber, of Kansas City, Mo. file from bureaus and consultants other 

“hot hich indicated the expenditure of dol- Ed Istenes, LaCrosse, Wis.: Charles J than those represented at the meeting, 
se t s during the last year for the annual Markosey and Tom Goodman, Milwau- indicating a desire to support the 

nner entertainment of his company’ kee; Don B. Taylor, Minneapolis: A. J association and its objectives 
11 htly exceeded their net profit for the 
eto ime year 

Very sincerely, I feel that it is a sub- 

t that each one of us in the Kansas 

Traffic Club should give a lot of Speakers at Los Angeles . of C Day 

nt ight to. Your board of directors has 


cussed the subject and I believe that , 

ch one of you should let us know how - 

on 1 feel about it. There’s the recent edi- See 59 as Good Year for Transportation 
torial in the weekly Trarric Wor.p that 









ate recommend as worthwhile reading for Airline Official Says Aviation Faces Best Times in History. 
mot yf us, and the suggestion of having all 
i : iffic club annual dinners during Trans- Truck Spokesman Says Indicators Point to Gains. Rail Official Is 
CciuDd ‘ ’ . . . . < 
rtation Week certainly has a great deal . atta a . ‘ 
1 thi f merit. Won’t you please let us know Cautiously Optimistic. Ship Executive Sees Some Problems Ahead. 
presi what you think?” 
ansa - Expressions of “never so brilliant service. After mentioning that it was 
ic for ° ° as now,” “should be a good year,”  Nticipated that passenger traffic would 
- ‘ ai : continue to rise > Sé 
AEL Booking Cargo Destined and “cautious optimism” about the a rs “ “ said 
; : ; a “1999 Will also bring improved and 
ansporté rer —_ 
nt is To Great Lakes-Seaway Ports transportation outlook for 1959 were expanded air-cargo service to Los An- 
clut made March 10 by transportation § geles. A few years ago the DC-4 was 
Americ ~xport Lines has announcec ees ~ at 
alcon- American Export Lines ha ant unc executives at Los Angeles Chamber considered the standard cargo aircraft, 
direc- it its steamer “Extavia” will, begin- mn : , and many of them are still in service 
al March 31, pick up cargo now being of Commerce Day. on our airlines 
ae ooked in the Mediterranean area for Speakers were A. R. Bone, regional : 
ot of harge at ports on the St. Lawrence  yjce-president of American Airlines; W Huge Cargo Capacity 
ee Seaway and the Great Lakes. G. Peoples, vice-president — system “It is interesting and dramatic to ob- 
to the AEL said the “Extavia”, a 7,500-ton freight traffic of the Southern Pacific serve that after accommodating 100-plus 
ship had been assigned to make the’ Railroad; Parkman Sayward, vice-presi- passengers and their baggage, the Boeing 
" iwural voyage, loading at Naples on dent—marketing of Consolidated 707 has a capacity for cargo approxi- 
_— March 31; Marseilles, April 2; Genoa, Freightways, and Winston J. Jones, vice- mately equal to that of an entire DC-4 
ed April 3: Leghorn, April 5; Barcelona, president of the States Steamship Co. air freighter. 
Of tne Anetl « Soy > ° < - 
a that cane Seville, aoe oe and gy It was Mr. Bone who termed the 1959 “Later on, possibly three or four years 
mina — . reo he ane tes a mete outlook for air transportation as “never hence, there will be all-cargo jet air- 
upor oe a Si wer oo as i] O.. 80 brilliant as now” basing his conten- craft. All of the major air transport 
wo v end Al il 27 Detroit April ‘ tion on the increasing use of jet planes manufacturers—Boeing, Lockheed, Doug- 
- eveiand Apr at; tr a. P <0, ‘ aa te : wea le 7 + sili ; . 
diy a : : and the resultant faster and expanded las and Convair—have designed jet 
1 dir Milwaukee, April 30, and Chicago, May I ' 
las Tes ind at “other ports as cargo offers.” 
Za 
ntagt a: Va al 
ap National Association Formed 
0} 
ed « By Transport Consultants | 
al : 
A Heitzinger, of the Midwest 
m ht Traffic Service Bureau, Inc., 
go, has announced the recent for- a 
: in of the National Association of Bz 
inne 


nsportation Consultants, whose pur- 
~~ will be the promotion of profes- 


‘fips interests of traffic and consultant 
cs - 1u members 
c : new group was formed at a meet- 
- n Chicago of a number of traffic 
a iltants from different parts of the 
shi try They elected Mr. Heitzinger } 
- lent of the group and voted to have 
next meeting in Chicago, Friday 

SS Saturday, May 22 and 23. Chicago 
rec ialen be the headquarters city, it was 
as ais 
= ; the organization meeting it was Fg 
a ine ht out that the chief functions of 
1 r of ssociation would be in areas such 
dn the hange of information, improvement Among these men are four who spoke March 10 at the Los Angeles Chamber of Commerce Day 
e] ‘ations between carriers and traffic Left to right, they are: Parkman Sayward, vice-president—marketing of Consolidated Freightways; 
f ) lish promotion of legislation, and Winston J. Jones, vice-president of the States Steamship Co.; William T. G. Beckett, president of 
ru g usnment of a code of ethics and the Los Angeles Transportation Club and freight agent for the Transmarine Navigation Co.; A. R. 
1 ardized forms and procedures, Allen, director of the transportation division of the C of C; A. R. Bone, regional vice-president of 

‘ other things American Airlines, and W. G. Peoples, vice-president—system freight traffic of the Southern Pacific 
10 : ‘fie consultants attending the Railroad. 
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freighters and are actively seeking orders 
from the airlines 

“Earl Johnson, executive vice-president 
of General Dynamics—parent company 
of Convair—said the other day that 
the Convair 600 airplane, of which Amer- 


ican Airlines has ordered 25 for high- 
speed transcontinental passenger serv- 
ice—will cruise at 635 miles per hour 


and will be probably the fastest subsonic 
transport to be built-—can be developed 
into a cargo transport that can carry 
70 tons of freight from Los Angeles to 
New York in less than four hours. 


“There little doubt but that the 
of aircraft specifically designed for 
cargo will substantially reduce air freight 
rates and thus greatly expand volume 
There are some in our business who think 
that five years from now freight will be 
a more important source of revenue to 
the airlines than passengers.” 


1S 


use 


Viewpoint of Railroads 
The railroad viewpoint came from Mr 
Peoples, who indicated that the future 


for that industry depended on the way 
the economy moved. Saying that the 
Southern Pacific looked to 1959 with 


optimism,” Mr. Peoples said: 

“There are many favorable signs, indi- 
cating that the present up-trend will 
continue at least through mid-year. Auto- 
mobile sales, a good barometer, are gen- 
erally going well. Housing starts, another 
good indicator, are up as compared to 
a year ago. In addition, many other 
economic factors show improvement as 
compared with 1958 

“At the same time, there are some 
clouds on the horizon. One thing is that 
there has not been any substantial step- 
up in heavy construction. True, the high- 
way-building program and construction 
of public buildings are moving ahead. 
But other heavy construction activities 
still are lagging considerably behind what 
would. normally be expected when other 
phases of the economy appear to be mov- 
ahead so favorably 


“And while from our point of view 

and here I can speak only for South- 
ern Pacific—we think the outlook is 
fairly good for the half of this 
year as compared to last, we do feel that 
some falling off of business activity afte: 
July can be expected.’ 

Mr. Peoples said, however, that the SP 
realizing a net return on total in- 
vestment of a little less than three per 
cent, and, excluding tax deferrals for 
faster amortization of capital expendi- 
tures, the net was just a little more than 
two per cent 


‘Cautious 


ing 
ine 


so, 


first 


was 


“A major part of our problem,” he 
continued, “lies in the fact that we 
continue to be saddled with obsolete 


regulatory restrictions. While these may 
have been needed in a day when we 
provided the only available land trans- 
portation, they are certainly outmoded 
today, when we find ourselves in an in- 
tensively competitive relationship with 
other transport forms. 

“The transportation act of 1958, while 
it was start toward giving us some 
freedom to compete on a _ reasonable 
basis, was nevertheless only a beginning 
in effecting needed regulatory reforms. 

“T would like to make it clear that we 


a 


are not seeking any special privileges. 
But you businessmen have a common 





stake with us in seeing that our vital 
railroad industry is given the freedom 
to do for you the best job it can.” 


Outlook for Truckers 

Mr. Sayward said the year had pro- 
gressed far enough so that he was sure 
there need be no hesitancy in declaring 
that 1959 should be a good year for 
trucking insofar as demand for services 
was concerned 

“Our analysis of business conditions 
and the general demand for transporta- 
tion services,” he said, “indicates that 
there will be a continuing build-up of 
industrial activity, home building and 
the distribution of food products during 
1959. With a settling of world tensions, 
we look for an expansion of foreign 
trade. 

“The fact is that the transport system 
of today, in all its forms—rail, air, 
water, pipeline and highway—is a very 
vital part of the economic system 
inability of the transport system to 
maintain a constant flow of goods held 
in short supply would be damaging to 
all business. It is our responsibility, 





Atlanta Meeting Participants 





H. L. Ebersole, president of the Atlanta Freight 

Bureau (left), shown chatting with Senator 

Smathers, of Florida, guest speaker (center), and 

Caughey B. Culpepper, secretary and general 

manager of the bureau at the organization's 

annual meeting and dinner March 2 (T.W., March 
14, p. 17 


is 





working together, to maintain a healthy 
transport system for the interests of the 
national economy and defense 


“This brings me to what I feel is the 
really big question regarding the future 
of the common carrier motor freight 
industry in 1959. 


“Tt is one thing to have demand, and 
quite another to operate at a profit. 1959 
is a year in which management will have 
to meet the challenge of ever-increasing 
costs of material, fuel supply, labor and 
taxes, and at the same time operate un- 
der a lower rate scale brought about 
by reductions designed to recapture traf- 
fic for one mode as opposed to another. 


“What effect the transportation act 
of 1958 will have on the interstate truck- 
ing industry or the industry as a whole, 
is problematical but, this we do 
know that a rate war between any 
two modes and more specifically, the 
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rails and trucks, could be disastrous f< 
all. We believe that there is a plac 
for all modes of transport and that eac) 
has peculiar advantages over anothe: 
We are opposed to the idea that it i 
necessary for any one agency to contri 
all forms of transport, in order to giv 
the shipping public the advantages t 
which it is entitled by technological in 
provements and advanced methods < 
transportation. 

“This is the year in which we mu 
work together to overcome increasil 
costs, inroads from unregulated trans 
port, and a never ending appetite fi 
more and more taxes 

“In summary I would like to say thi: 
1959 promises to be a good year for t} 
trucking industry and will at the san 


time offer one of the greatest years of 
opportunity for all transport agencis 
to work together rather than have 


dog fight, which can produce nothing b 
delays and misfortune for all 
“Success in 1959 will depend on coo; 


eration. This means cooperation withi 
the transportation industry, with the 
shipping public and between labor an 


management.” 


The Steamship Picture 
A somewhat different 


picture was 


‘ 


painted by Mr. Jones 

“The 14 subsidized American stean 
ship lines have committed themselv« 
at a cost of over $3 billion, to constru 
in excess of 300 vessels over the next 
10 to 15 years to assure a modern me! 
chant marine,” Mr. Jones said. “Th 
shipowner will pay the equivalent t 


what his ship would cost to build over 


seas, and the government will pay th 


balance, which approximates 50 per cent 


“This points up the fact the America 
subsidized operator is made competitiv: 


with ships of foreign nationals on h 


particular trade route, but no more. Thi 


applies to both the construction and 
erating-difierential subsidy 

“It does not give him an advantage 
some would have you believe. It is li 
a handicap in golf where the handica 
assigned a golfer enables him to compet 
The American shipowner is not guaral 
teed a profit and can only survive throu 
efficient competitive management.” 


Then, moving to the subject of stea 
ship conferences, Mr. Jones said 

‘A critical problem in the United Stat 
confronting ocean transportation to 
the doubt thrown on the validity 
the steamship conferences and the d 
rate system by a Supreme Court deci 
Congress, realizing the threat 
foreign commerce, last August passt 
law extending the right of conference 
continue their conference contracts 
June, 1960 

‘Without steamship conferences 
a tying device insuring shipper sup} 


iS 


to 


the industry faces chaos. It is 

through these media that we can |! 
stability. I do not challenge the 1 
for an investigation and revamping 
our maritime laws to bring them 
to date. I do challenge any statem: 
that conferences and dual-rate syst 


are detrimental to the foreign comm« 
of the United States. 

“I would be pleased to provide 
interested parties with a pamphlet 
ting forth the facts. There will be se\ 
congressional investigations and heal! 
on this all-important subject. In 
interests of stability, it is to he 
this problem will be resolved 

“There is much ground I would 


be 


t 


ke 


a 
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cover but time does not permit. There 
the passenger trade, technological out- 
ok with container development, and 
ft-on, lift-off ships, atomic power, and 
forth 
United States ships carry less than 
per cent of our commerce, yet as a 
ition we depend on ships for this vital 
icet of our economy. I leave you gentle- 
en with the thought we need a mer- 
hant marine adequate to transport a 
bstantial portion of our waterborne 
ymmerce and capable of serving the 
litary in time of war. 


P & LE Capital Reducing Plan 
Announced by J. W. Barriger 


John W. Barriger, president of the 
ittsburgh & Lake Erie Railroad Co., 
nnounced on March 17 a plan to reduce 
e capital of the company by as much 
100,000 shares and to substitute debt 
the stock retired. 
An invitation would be mailed to 
«kholders about April 1, asking them 
tender their shares to the company 
ale at prices to be specified by them, 
Mr. Barriger said. He added that the 
tender period would close April 30. The 
ward of directors would then decide 
hether the company would accept any 
f the tenders and, if so, the maximum 
paid and the exact number 
hares to be bought, Mr. Barriger 


ice to be 


rhe plan will be submitted to the 
any’s stockholders for approval at 
ompany’s annual meeting on April 
he said. “A proxy statement will be 
ed to the stockholders this week.” 


NP Starts Transcontinental 
‘Piggyback’ Operations 


Northern Pacific Railway an- 


ead inauguration of transconti- 
ggyback service beginning 

lr} ne service will offer fourth 
lelivery between the Twin 

D h-Superior and the Seattle- 


-Portland area and fifth morn- 
y between Chicago and north 
ast points,” the railway said 
will ipplement NP’s present 
n-flat-car operation which ex- 
ym the Twin Cities and Duluth- 
west to Missoula, Mont. From 


th Pacific coast the service is 
ed east to Missoula, and in con- 


h the Southern Pacific Rail- 
ith to California points. NP also 

piggyback’ traffic to and from 
tions east of Minneapolis and 


e railway has expanded its ‘piggy- 
perations every year since 1954, 

began moving trailers on 
ars between the Twin Cities and 
N.D.,-Moorhead, Minn. Last year 

egan hauling lumber in Montana 
gyback,’ first such movements in 
intry.’ 


first 


\’ w ICC Practitioners 
Commission has announced the 
ion to practice of the following: 

non R. Alvarez, Douglas, Ariz.; John 

arver, Utica, N.Y.; Richard G. 


Cooper, Albuquerque, N.M.; Lloyd David 


Elgart, New York, N.Y.; Simon David 
Freeman, Knoxville, Tenn.; Richard L 
Gemson, Seattle, Wash.; Joseph H. 
Geoghegan, Wilmington, Del.; Andrew 


Martin Greenstein, Rochester, N.Y.; Ho- 
mer W. Hanna, Jr., Charleston, W.Va.; 
Marshall S. Harris, Miami, Fla.; Russell 
H. Kruppenbacher, Phoenix, Ariz.; Harry 
E. Larsen, Superior, Wis.; Clifford 
Michael Less, Dubuque, Ia.; and David 
R. Levin, Portsmouth, Va. 

Burton B. Loebl, Miami 
James Edward Mackin, 
Earl Norman Merwin, 


Beach, Fla.; 
Chicago, IIL: 
Columbus, O 
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Elvis A. Mooney, Bloomfield, Mo.; Ernst 
N. Paul, Mandan, N.D.; Charles E. Rauh, 
Hutchinson, Kan.; Menno Brubaker 
Rohrer, Lancaster, Pa.; Frank W. Taylor, 
Jr., Kansas City, Mo.; Clare Irving Top- 
pin, Detroit, Mich.; Angelo Eugene Tro- 


gen, Saginaw, Mich.; Ben F. Williams, 
Jr., Douglas, Ariz.; Richard A. Wilson, 
Phoenix, Ariz., and W. Francis Wilson, 


Phoenix, Ariz 


Writer Records Difficulties of Transport 


Industry in Britain Under Nationalization 


R. Kelf-Cohen, Former Government Official in Socialized Industries, 


Points to Shortcomings of Government Ownership and Operation, in 


Recently-Published Book. Disillusionment for Labor Unions Evident. 


Criticisms of the operations of na- 
tionalized industries, including the 
transport industry, are made and 
several respects in which the hopes 
of the advocates of nationalization 
have failed to become reality are 
noted in a book, “Nationalisation in 
Britain—The End of a Dogma,” re- 
cently published in London by Mac- 
Millan & Co., Ltd., and written by 
R. Kelf-Cohen, an Oxford University 
graduate who spent 10 years as a gov- 
ernment official in the nationalized 
industries 


Nationalization says the publisher: 
has been a lifelong interest of the au- 
thor, who took first-class degrees in his- 
tory at Oxford and in economics at Lon- 
don. But if he had been merely a stu- 
dent of the subject, his book would have 
lacked the intimate knowledge which 
it displays. By an uncommon chance he 
found himself in the 10 vital years from 
1945 to 1955 deeply concerned, as a gov- 
ernment official, with the nationalized in 


qaustries 


“He saw from the inside how the 
theorizings, with which he had been 
familiar for many years, were beings 
tested out in the crucible of legislation 
often without any plan and with inade- 
quate examination by Parliament. For 
a great part of the later years, from 1949 
to 1955, when he retired from the Civil 
Service, he worked in close association 
with the nationalized industries, and co- 
operated with them in their efforts to 
make a success of their difficult task.” 

No ‘Detailed Plan’ at Start 

In the preface of his book, Mr. Kelf- 

Cohen said that “when the 1945 Labour 


Government set about the task of nation- 
alizing the industries .. . they had strong 


backing,” but that nobody had worked 
out a detailed plan. 
“Bill after bill,” he said, “was intro- 


duced in Parliament... . The first effort 
the coal industry nationalization bill 
was crude; it bore the marks of hur- 
ried preparation. Later bills were 
more elaborate; the most grandiose and 


revolutionary was the Transport Bill 
which undertook the ‘coordination’ of all 
forms of inland transport by rail, road 
and water. 

“Over a decade has elapsed. We now 
have ample material for studying the 
revolution and its consequences 

In Britain, many devout believers 
in the dogma of nationalization are still 
to be found. I do not anticipate their 
beliefs will be affected by what I write, 
but I trust that here and there intellec- 
tual may arise on the value of 
this type of public ownership, either as 
a solution to our economic difficulties 
beginning of a brave new 


world 


doubts 


Or as tne 


Socialist 


Drafting of Transport Bill 


In a chapter on “Labour Policy on 
Nationalization Mr. Kelf-Cohen 
that in the Labour Government of 
31 the Minister of Transport was “a 
Londoner, Mr. Herbert Morrison, wht 
had already devoted much of his time to 

London Transport.” 


Sala 


on 
1929- 


difficulties of 
‘Witl ii background, said Mr 
Kelf-Cohen, “Mr. Morrison set to work 
t which would unify all 
transport in London, unde! 
the manangement of a board, which he 
appointed by the 

Transport. The story of thi 
publi 


0 prod ict a bill 


passengel 


proposed should be 


Minister of 


effort and his philosophy of 
ownership is set out in Mr. Morrison 
book, ‘Socialisation of Transport.’ 

“In 1945, as Lord President of th« 


Council, Mr. Morrison became the senior 
minister, responsible for formulating and 
carrying out of the policy of nationaliza- 
tion which he had advocated . The 
doctrines of his book are in many ways 
sounder than the doctrines of the Labour 
Government of which he was an impor- 
tant membe! 


‘Benefits’ Are ‘Pious Hopes’ 


‘Towards the end of his book, Mr 
Morrison sums up the benefits of nation- 
alization. Ten of these benefits are listed 
They might well be described as pious 
hopes, rather than benefits ; 


Mr. Kelf-Cohen devotes a chapter in 
his book to each of what he calls “the 
basic industries of coal, electricity, gas, 
transport, and iron and steel, all of which 
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were transferred to national ownership 
by the Labour Governments of 1945-51.” 

“Subsequently,” he adds, “certain 
changes were made in the organization 
of the nationally owned transport indus- 
try, and steel was de-nationalized. The 
iron and steel industry is, therefore, al- 
most entirely back under private owner- 
ship, but the changes in the Transport 
Commission have been important.” 

Mr. Kelf-Cohen, in the chapter on 
transport, said that nationalization of 
transport was the most ambitious effort 
of the Labor Government. 

“In the case of transport,” he wrote, 
“there was no surgical operation. Trans- 
port was to be taken over as a whole. A 
great group of transport industries was 
to be taken over and put under the con- 
trol of the British Transport Commis- 
sion 

BTC a ‘Giant’ in Industry 

Parliament intended that there 
should be one body solely responsible for 
the transport of persons and goods by 
road, rail and canal. That. at a stroke, 
made the British Transport Commission 
into a giant of a kind previously un- 
known in any country. It launched a 
vast and novel experiment 

“The rail part of their functions was 
clear enough. The four main line rail- 
ways—each of which was in itself a ma- 
jor industrial enterprise—were to be 
taken over. The Act (Transport Act of 
1947) provided that they were to be 
managed by a body to be known as 
the Railway Executive, which was to be 
under the control of the Transport Com- 
mission and was to receive from them 
delegated powers. The Executive 
was to be an agent of the commission, 
which delegated powers under a scheme 
prepared by the latter and approved by 
the Minister of Transport 

“All canals and the docks owned by 
the railway were hived off under the 
control of the Docks and Inland Water- 
ways Executive. It had a mixed bag of 
responsibilities. 

“The London Transport Executive was 
a re-hashed London Passenger Trans- 
port Board. Then there was to be 
a Road Transport Executive. Its func- 
tion was primarily to take over the long 
distance haulage undertakings, i.e., those 
hauliers with ‘A’ and ‘B’ licenses, carry- 
ing other people’s goods more than 25 
miles from a base. . A holder of a ‘C’ 
license could only carry his own 
goods 


Work on ‘Charges Schemes’ 


Perhaps the most onerous re- 
sponsibility laid on the Transport Com- 
mission was in respect of charges 
schemes. These were to be prepared in 
respect of all services provided by the 
commission, and were to be submitted to 
the Transport Tribunal. Two years were 
allowed from the passing of the 1947 
act for the preparation of these schemes. 
This was subsequently extended for an- 
other two years until August, 1951, and 
then for a third two years. . The 
change of government at the end of 
1951 and the announcement of a change 
in transport policy put an end to the 


preparation of these charges schemes... . 


“When all the schemes envisaged by 
the act had been completed, the only 
transport outside the control of the 
(Transport) Commission were taxis, 


private motor cars and ‘C’ license ve- 
hicles. Also, certain special traffics, such 
as carriage of liquids in bulk, furniture 


removing, etc. were left undis- 


turbed. 

During most of the four-year period 
1948-51, when the Transport Commission 
was striving to carry out the provisions 
of the 1947 transport act, according to 
Mr. Kelf-Cohen, there were only four 
full-time members of the commission. 
Two were “distinguished and experienced 
railway men (Sir John Benstead and Sir 
William Wood),” and they were joined 
in 1951 by another railway expert, Mr. 
F. A. Pope. The only non-railway mem- 
bers of the commission were the chair- 
man, Lord Hurcomb, and Lord Rusholme. 


‘Upheaval’ in Transport 
“Labour Government policy on trans- 
port,” says Mr. Kelf-Cohen in his book, 
“caused an upheaval by bringing all 
transport under the sole ownership of 





‘Conex’ Shipment Display 





A display showing a comparison of an overseas 
shipment packed in export packaging versus the 


same items packed in domestic pack in a 
Conex’ transporter is viewed by Col. Lawrence 
D. Laily (left), assistant chief of transportation 
(movements) for the Army, and Col. Earl C. 
Hedlund, deputy director of transportation for 
the Air Force. The actual savings are said to be 
$217.65 in labor and material and 17 cubic 
feet in tare. The display was shown recently in 
the concourse of the Pentagon. The Army and 
Air Force jointly own 51,000 of the ‘Conex 
transporters and have an additional 11,000 
currently in procurement 





the Transport Commission. That created 
problems which delayed for years essen- 
tial post-war re-equipment. However 
able the commission, it is very doubtful 
whether they could have moved faster, 
because their undertaking was so vast 
that it could hardly be managed at 
all... . The argument that the nation- 
alized industries are units too vast to 
manage is often countered by the argu- 
ment that there are many great indus- 
trial organizations, especially in the 
United States. This argument overlooks 
the fact that these organizations are the 
result of a slow growth—usually of a 
steady series of amalgamations. As they 
have grown up gradually, staff and work- 
ers have also expanded gradually, and in 
doing so have developed a tradition and 
an esprit de corps. 
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“On the other hand the great unde: 
takings brought into being by the na 
tionalization acts were created overnigh! 
they had to build their organizations 
the void, so to speak, taking over staf 
who were bewildered by the change 
loyalties and responsibilities. The bres 
with the past was too drastic. Most « 
the staff had served in compact unit 
with strong personal or local characte: 
istics. Now they found themselves pa 
of a vast machine, with an extends 
chain of command reaching to som: 
remote body in London. 

‘Peculiar Difficulty’ 

“The peculiar difficulty of the Tran 
port Commission was that, in addition 
to managing the group of industries en- 
trusted to them, the 1947 act imposed 
upon them the functions of continuou 
change and development. This new and 
untried organization had to take over 
and reorganize long-distance road haul- 
age, review and reorganize road passen- 
ger transport, and survey and reorganize 
all the ports in Britain. . 


“It is not surprising, therefore, that 
there developed a conviction that thi 
massive and centralized structure of th 
commission required change. . —: 
advent of a Conservative Governmen 
late in 1951 put an end to the variou 
schemes of integration, on which the 
commission had laboured so hard 


The Transport Commission 
greatest success was in the building 
of a Road Haulage Service. By the en 
of 1951 the commission had acquired 
3,766 undertakings, of which 3,289 ha 
been acquired by compulsion. 

Conservative Party’s Views 

“The Conservative Party had alway 

proclaimed their opposition to the na 
tionalization of long-distance road haul- 
age. ... When they came into power i! 
1951, they produced a White Pape 

proposing drastic changes in the 
transport act of 1947. Road Haulage wa 
to be de-nationalized and the Roa 
Haulage Executive abolished. The Rail 
way Executive was also to be abolishet 
and a decentralized system set up 
the railroads. 


“This White Paper was followed by 
bill, the second reading of which took 
place on November 17, 1952. This bill em- 
bodied important changes which were 
the result of much discussion in the pre- 
ceding months. The most important 
changes were the freeing of the railways 
in the matter of charges, which, in fu- 
ture, were to be maxima. Only thes¢ 
maximum charges were to be published 
and the (Transport) Commission were 
under no obligation to publish reductions 
granted to any one customer. The rail- 
ways were thus relieved of the obligation 
to make the same charge for the same 
traffic and to avoid the giving of undut 
preference. At last the burden of tht 
common carrier obligations was to Dé 
lifted, and railways were not to be cm- 
powered to compete with road haul 

This bill became law on Ma 
1953. 


“The Transport Act of 1953 introduce 
a change in the system and gave the 
ways greater freedom in charging. 
is still too soon to decide what 
freedom amounts to, and whether ‘th 
railways will be able to use this free on 
effectively. In March, 1955, the (Tr: 15- 
port) Commission lodged with the Tr: %5- 
port Tribunal the Railway Merchan 1 
Charges Schemes. ... This Merchar ‘5 


~ 
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rges Scheme finally came into force 
July 1, 1957 


‘Freeing’ of Motor Carriers 


Meanwhile, the road hauliers had 
freed from the 25 miles limit and 
operating freely the 25,000 vehicles 
hased from the Transport Commis- 
and other vehicles they had ac- 

ea 
Kelf-Cohen said that in 

ish Railways earned 337 

nds with operating costs of 
pounds, but that in 1956 receipts 

e 480 million pounds, while working 
nses were 496 million pounds 


1948 the 
million 
311 mil- 


1955,” he said, “the net receipts 
British Railways were 14.6 million 
nds down on 1954 and in 1956 183 


lion pounds down on 1955; there was, 
efore, a decline of 32.9 million pounds 
wo years in net receipts. This is a 
ifying rate of decline. No possible in- 
uses in fares and charges can make 
deficits of such magnitude, es- 
ially as further increases in costs 
place. The Transport Commission’s 
ertaking must steadily sink more and 
re deeply into a deficit. What remedy 
vailable? 
1955 the railways launched a mod- 
ation plan which was estimated to 


1.240 million pounds Until the 
lernization plan is completed, they 
Transport Commission) must relv 


ibsidies from the taxpayer, and that 
tion has been legalized in the recent 

(Railway Finance) Act of 
In the act of 1957, Parliament 
derwritten the finance of the plan 


port 


agreed to reimburse the deficits of 
Transport) Commission. The ad- 
to the commission to cover the 


are described as loans, but they 
ans which will never be repaid be- 
it is incredible that the commis- 
should ever earn such large sur- 
as will enable them to service their 
tal—both old and new—and at the 
time repay these loans 
BTC and Railways’ Role 
the Transport Commis- 
activities is British Railways: the 
the commission depends on what 
ens to the railways. Even had they 
mmission) been allowed to retain 
eir long-distance road haulage, they 
still have had to depend on the 
S of the railways 
t the railways, both in freight and 
er service, are threatened by the 
il combustion engine; it is the 
e motor car, the scooter, the coach 
e ‘C’ license lorry that are under- 
British Railways. Owning one’s 
ransport has become a habit so 
e that cost hardly enters into 
eration 


D98sis of 


coordination of rail and road 
rt envisaged by the 1947 act is 
ad, though the Labour Party still 
they will re-nationalize road 
e The onward march of the 
combustion engine shows no 
slackening. What will have 
ed to the shrinking merchandise 
f the railways if the ‘C’ license 
vehicles continues to grow? 


assessment of the respective roles 
and rail cannot wait until the 
modernization plan is completed 
It is too long to wait. It will 
be undertaken much earlier and 
not be postponed until after 
There should be no politics in 
essment—it should be a cold eco- 





nomic analysis. The nation cannot afford 
investment programmes which are un- 
remunerative. . 


Attitude of Parliament 


In a chapter on “Parliament and the 
Nationalized Industries,” Mr. Kelf-Cohen 
says that “the attitude of Parliament to 
the nationalized industries can only be 
described as frustration,’ and he pro- 
ceeds to explain that the members of 
Parliament have had no satisfactory way 
of obtaining information desired by them 
about the nationalized industries 

“Hitherto.” writes Mr. Kelf-Cohen, 
‘debates in Parliament have shown that 
very few members had devoted the neces- 
sary effort to acquaint themselves with 
the facts of these industries Too 
many members approach these in- 
dustries with a political bias. In the 
eyes of the Labour members they can do 
no wrong, and any criticism of them is 
an attack. In the eyes of the Conserva- 
tive members it is doubtful whether they 
can do anything right, and most probably 
anything they do is wrong...” 


Mr. Kelf-Cohen said that in Febru- 
ary, 1951, the government “came out in 
the open by pressing a reluctant Railway 
Executive to increase their offers of pay 
to the railway trade unions. A Court of 
Enquiry had awarded increases totaling 
7 million pounds a year, and after meet- 
ing with the Ministry of Labour, the 
Executive increased it to 9% million 
pounds, which the trade unions also re- 
jected At the government’s request 
the Executive agreed to resume negotia- 
tions and a settlement was ultimately 
reached the cost of which was about 
12 million po’inds a year 

“Such open intervention made the 
Transport Commission a creature of the 
government and has fortunately not been 
repeated. But if a Labour Government 
should return, we might expect a re- 
currence of open intervention on the side 
of the trade unions. Let us hope that in 
the future some member of the commis- 
sion will resign in protest 


New ‘Influence’ for Ministers 


“Ministers can be held responsible by 
Parliament when their actions are taken 
under definite powers, usually statutory 
But nationalization has given certain 
ministers, and through them the govern- 
ment as a whole, an indefinite and far- 
ranging influence in a large sector of the 
nation’s economic life, for which they 
cannot be held responsible because it is 
not exercised in an open and clearly de- 
fined manner 7 

In discussion of “Government and Na- 
tionalized Industries,” in another chapter 
of his book, Mr. Kelf-Cohen said that 
when the Conservative Government suc- 
ceeded the Labour Government in 1951, 
the nationalized industries “lost their 
fond father who looked after their early 
days” and “found themselves under the 
care of a stepfather who was very doubt- 
ful whether to take on the responsibility 
of parenthood.” 

“The root difficulty,” wrote Mr. Kelf- 
Cohen, “is that nationalization was a 
political act, which did not achieve the 
anticipated economic revolution and 
which, being presented to the nation as 
a panacea, has now brought forth the 
fruit of disillusionment. Nationalization 
was all things to all men. To the work- 
ers in the industries it was to be a brave 
new world—vastly better than the horrid 
capitalism all around them. To the na- 
tion at large—that is the consumers— 


the product was to be better, cheaper 
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and more plentiful. To Parliament and 
the government the boards were to be 
instruments of national policy, which 


meekly followed guidance and rendered 
account of themselves. 


Little Guidance for Boards 

‘But unfortunately the boards were 
given little guidance from the Parlia- 
ment and government on future policy. 
Everything was from hand to mouth in 
the difficult years after the war. So the 
boards fended for themselves trying to 
carry out their appointed tasks, as they 
saw them. Some with a straightforward 
task—such as electricity—came through 
with the help of colossal financial aid; 
electricity was always the favored child 
Others, like coal and transport, strug- 
gled on, making little headway and 
sometimes falling back—transport espe- 
cially 

“The boards will find their tasks more 
and more difficult. Pressure from the 
workers inside the industries for im- 
proved conditions will continue and costs 
will continue to rise; in transport the 
Stage has already been reached when 
the industry has ceased to pay its way 
Pressure from government will be in the 
direction of reducing costs and ambitious 
schemes of development. The result of 
the two opposing pressures will be that 
the boards will tend more and more to 
lose their semi-independence of govern- 
ment become more and more akin 
to government departments 


and 


No government wishes to be 
responsible for the employment condi- 
tions of three quarters of a _ million 
miners, or half a million railwaymen 
And therefore, every government will 
strive to maintain as long as possible 
the fiction that these workers are em- 
ployed by the boards, with the corollary 


relations in the national- 
only the concern of 
and not of the government 
So future relations between governments 
and boards will tend to become more and 
more difficult 


that industrial 


izeaq inaustries are 


the boards 


Board Members and Insecurity 


A chapter on “The Men of the Boards,” 


in Mr. Kelf-Cohen’s book, includes ob- 
servations that “the provisions of the 
nationalization acts did not encourage 
able men to stay on and take posts on 
the boards,” and that the nationalization 
acts contained “provisions which seri- 
ously militated against the attraction of 
men of the highest ability.” One such 


provision noted by the author was that 


the term of appointment to the boards 
was for only five years; the appoint- 
ments were made by “a minister who 
had unfettered power of dismissal.” 

“It was no small loss,” said Mr. Kelf- 
Cohen, “that in some of the industries 
able men preferred to go out rather than 
to serve their new masters. At the time 
the Labour Government regarded this 


departure as an advantage, as many of 
these men were known to be opposed to 
nationalization. But as the years went 
on the significance of the loss became 
apparent. The newcomers were often 
unsatisfactory replacements.” 


‘Disregard of Human Factor’ 


Later in his book, 
Staffs of the Boards,” 
writes: 

“If any accusation can be justifiably 


discussing “The 
Mr. Kelf-Cohen 
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leveled at the Labour Party, it is their 
complete disregard of the human factor 
in the industries taken over. Perhaps 
disregard is the wrong word; naive ig- 
norance would be a better description. 
Did they honestly believe that a handful 
of men—however able and devoted— 
could by paper schemes reorganize vast 
and complicated industries employing 
hundreds of thousands of men? Did they 
ever give a thought to the effect on the 
men who must continue to manage these 
industries, of a sudden and total up- 
heaval where all the landmarks dis- 
appear overnight? Or did they assume 
that the managers, administrators and 
technicians—who had never demanded 
nationalization like the industrial work- 
ers—would also undergo a conversion 
and become selfless devotees of the new 
system? 


“The boards have, during the last 10 
years, been living on the technical and 
managerial ability inherited from pri- 
vate enterprise. But the senior men taken 
over are beginning to pass out of the in- 
dustries and it is all important to at- 
tract, train and hold able young men 
who will move up in succession and will, 
in 10 or 20 years, form the ranks of man- 
agement 


Recruitment Problem 


Mr. Kelf-Cohen indicates that on the 
basis of experience of the various boards 
in their recruitment efforts the prospects 
of finding a sufficient number of young 
men qualified for ultimate management 
responsibility are not good 

Taking up the subject of “The Work- 
ers in Nationalized Industries,” Mr. Kelf- 
Cohen said it was the practice in those 
industries to place “an ex-trade union 
official” in charge of industrial relations 
The result, he says, has been that to the 
workers the trade unionist member of 
the board “is no longer one of ‘us’; he 
has become one of ‘them’,” and that “on 
that ground he is suspect.” 

“A prominent feature of the moderni- 
zation plan,” Mr, Kelf-Cohen writes, “is 
the replacement of steam by diesel lo- 
comotives. The latter are four times as 
costly as the former, but economies 
in operation are much greater. Among 
the economies is the fact that a diesel, 
like an electric locomotive, requires only 
a driver (engineer), whereas a steam 
locomotive requires a fireman as well 
But the Society (the Associated Society 
of Locomotive Engineers and Firemen) 
is very unhappy about this. A great 
extension of diesels means a shrinkage 
in their numbers and so of their in- 
fluence. They are therefore insisting that 
the diesel locomotives should always 
have two men in the driving cab. The 
Transport Commission has been forced 
to conclude an agreement which sub- 
stantially concedes the demands of the 
trade unions. . 

“Here are the railways—taken over 
by the nation and now running at a 
substantial loss which is made good by 
the taxpayer. The whole future of the 
British Railway system is grim unless 
the hopes of the modernization plan are 
realized—and every day that passes is 
casting grave doubts on the success of 
that plan. Yet here are two responsible 
unions, the National Union of Railway- 
men and the Associated Society of Loco- 
motive Engineers and Firemen, unable 


to agree on a joint policy on productiv- 
ity, which would enable the Transport 
Commission to make its plans with some 
confidence. .. . Cannot the unions real- 
ize that their long term interests are 
often injured by their short term pol- 
icy?” 


Unions and Responsibility 


Later in this same chapter, Mr. Kelf- 
Cohen writes: 

“The responsibility that lies heavily on 
these unions is to make a success of the 
nationalized industries in which they 
function. They cannot, after 10 years 
of improvements, maintain they are the 
downtrodden workers of the thirties. It 
is true that the conditions of the rail- 
way men still leave much to be desired. 
But the railways are a shrinking indus- 
try and do not possess the monopolistic 
powers of exploitation which are the 
prerogative of the coal mines. Even in 
the railways, Parliament has shown its 
faith by undertaking to subsidize their 
deficits and by putting at their disposal 
vast sums for modernization; if those 
sums are not skillfully used, the decline 
of the railways will be swift and the 
railwaymen deprived of all future pros- 
pects. 


“The unions must therefore cooperate 
in working the nationalized industries in 
the national interest. These words ‘the 
national interest’ are frequently and 
glibly used by Labour and trade union 
speakers, with the implication that pri- 
vate enterprise does not understand 
what is ‘the national interest’ and that 
only among their members is to be found 
a clear understanding of that mystic 
phrase. But all the evidence goes to 
show that the trade unions regard ‘the 
national interest’ as synonymous with 
the interests of their own members and 
only of their own members. That ap- 
plies even to individual trade unions in 
their relations to their fellow trade 
unions.” 


At the end of a chapter on “Future 
Labour Policy on Public Ownership,” Mr 
Kelf-Cohen says this: 

“In this book we have seen the inevi- 
table difficulties which arise when an 
industry is under public ownership. With 
the best will in the world such difficul- 
ties persist, because public ownership 
and accountability do not go well with 
commercial efficiency and consumer con- 
sciousness - 


Transport Finance Service 


Established by Rothschild 


Louis S. Rothschild, former Undersec- 
retary of Commerce for Transportation, 
announced March 16 the formation of a 
new enterprise called Transport Equities 
Corp., with offices in New York and 
Washington. Transport Equities Corp. 
will offer financing services to all phases 
of the transportation and related indus- 
tries, including financing advice, negoti- 
ation and placement of loans, and the 
obtaining of equity funds. 


Prior to his term of office as Undersec- 
retary of Commerce, Mr. Rothschild 
served as the Maritime Administrator 
and chairman of the Federal Maritime 
Board; chairman of the Inland Water- 
ways Corp; chairman of the President’s 
Air Coordinating Committee, and chair- 
man of the Alaska Rail and Highway 
Commission. 


Before entering government service in 








TRAFFIC Wor. 


1953, Mr. Rothschild was, among other 
activities, president of Rothschild & S&« 
Inc., a century-old mercantile busir 
operating in the middle west, with he: 
quarters in New York. 

Transport Equities Corp. has estab- 
lished its principal office at 120 Broad 
way, New York City. 


‘No-Work, No-Worry Club’ 
Holds Successful Reunion 
Of ‘Old-Timers’ in Florida 


There were 101 men in attendanc: 
at the fifteenth annual luncheon 
meeting of the No-Work, No-Worry 
Club held March 12 in the Ft. Har- 
rison hotel at Clearwater, Fla. 


Made up of traffic and transportation 
men who have retired, the organizatior 
prides itself on the spirit indicated by 
its name. 

As promised by Fred C. Hogue, o! 
Clearwater, acting chairman of the club 
when he announced the reunion, Georg: 
F. Hichborn, former director of traffi 
for the United States Rubber Co., at Nev 
York City, now living in Brooklyn, an 
founder of the club, was in attendance 

Robert A. Yelton, also of Clearwater 
publicity chairman for the club, de- 
scribed the March 12 meeting as “a ver 
successful affair—101 attending.” 


The roster of those in attendance w! 
had retired from active service, with th 
former affiliations of the members, an 
their present Florida “home towns’ 
less otherwise indicated, follows: 


J. E. Barton, division traffic managé 
National Lead Co., Largo: Murray 
Billings, traffic manager, U.S. Steel Cor 
Clearwater; E. C. Blumer, Lehigh Valle 
Railroad, South St. Petersburg; Chas. H 
Buford, president, Milwaukee Railroa 
St. Petersburg: Chase T. Burwell, vice- 
president, A. E, Staley Manufacturi 
Co., W. E. Callender, assistant to 
vice-president, Chicago & Eastern 
nois Railroad, P. A. Champney, gene! 
traffic manager, American Can Co., a! 
J. Frank Cress, vice-president, Illi 
Terminal Railroad, all of Clearwat 
Jas. F. Coffey, general agent, Ili 
Northern Railroad, Orlando 

Also, Harry E. Dale, general age! 
Chesapeake & Ohio Railway, St. Peters- 
burg: W. H. Dana, chairman, Wester 
Traffic Executive Committee, Largt 
Robert S. Eaton, general agent, Neé 
Haven Railroad, Winter Haven; Willian 
Fay, Moore-McCormack Lines, Pass-A- 
Grille; L. I. Felton, Western Trunk Li 
Committee, Lakeland; S. L. Felton, 
eral traffic manager, Acme Steel © 
Clearwater; E. W. Fiala, freight 
Chicago & North Western Railroac, 5! 
Petersburg; and Alex M. Field, traff 
manager, Wrought Iron Range Co 
Forbell, vice-president, Chicago Expres 
Inc., and Fred H. Frick, comptrolle! 
Reading Railroad, all three of Cea 
water 

Also, B. A. Gaetz, Official Clas 
tion Committee and E. H. Ga 


General American URT, both of UP 
lando; A. Graham, vice-president, N4 
tional Carloading Co.; Eustis, L 
Green, Association of American 


roads, Coral Gables. 

Also, Ralph J. Hanson, vice-pres ‘em! 
Akron, Canton & Youngstown Rai rac, 
Miami; R. Waldo Hart, general f) ‘ig 
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nt, New York Central System and 


ther R. Hauskey, traveling agent, Chicago 
5 North Western, both of St. Peters- 
ir George F. Hichborn, Brooklyn, 
ead- George A. Hoffelder, freight 

fic manager, Burlington Railroad, 


stab uwater; Fred C. Hogue, vice-presi- 
oad- & t Denver & Rio Grande Western 
road, Clearwater; W. B. Hopkins, 
nsvivania Railroad and Thos. R 


id president, National Carloading 





by’ . both of Dunedin; L. G. Hults, 
fic manager, United Engineering & 
ndry Co., St. Petersburg; Thos. A 
| nes, vice-president, New Jersey In- 
' a & Illinois Railroad, Indian Rocks 
ance \lso, Thos. H. Irwin, Jersey Central 
heon Largo: F. J. Jerome, executive 
lorn president, New York Central Sys- 
a Ft. Lauderdale: Clyde W. Jones, 
Har- tant coal traffic manager, Nickel 
e, Winter Garden, St. Petersburg; 
‘ation C. Jorgensen, general traffic man- 
ratior Cc. B. & W Railroad, Clearwater, 
ad b Walter J. Kelly, vice-president, A.A.R., 
, tor D.C Leon B. Kendall 
le. ( tant vice-president operations, 
. club » & North Western, Clearwater 
eorgs C. Kendall, chairman, Car Service 
traf n, A.A.R., Sarasota 
t Ne ' T. R. Lanagan, Westinghouse 
l, an Cor} Clearwate! A Ww 
dance ige, vice-president and comptroller 
wate n Railroad St Petersburg 
», de R. Lawrence, vice-president, Uni- 
a Ve Carloading & Distributing Co 
nd Morris L. Lesnik, vice-presi- 
e wl National Carloading Co., Miami 
th tl B. F. Livingston, Pennsylvania 
s al id, & Petersburg: S. L. Lock- 
5’ eneral agent, D & R G W, Clear- 
Fred L. Long, New York Central 
n, Largo Ralph R. Luddecke 
— r of traffic, Standard Brands 
i Clearwate! 
Me . ., Austin W. Maloy, division super- 
has. | ndent 3oston & Maine Railroad 
ilroa Frank B. Martin, Chicago & North 
: Western Railroad, both of St. Peters- 
a \ McKee, assistant  vice- 
to ti lent, New York Central System 
n Il J. J. McQueen, Missouri Pacific 
ms both of Clearwater; S. E. Miller 
o tant general manager, Boston & 
1 e-Maine Central, Sarasota; Otis O 
connie general manager, Fruit Growers 
I Winter Park; Thos. J. Minich 
a t traffic department, New York 
System, St. Petersburg: Ken A 
art M general traffic manager, Auto- 
Peter le Manufacturers Association, Win- 
Nester er Haven; W. A. Moore, general traffic 
L re ger, New Jersey Zinc Co., Clear- 
t Ne r; J. W. Myers, assistant general 
7 - . er Rock Island Lines, Vero 
ass-A- B 
nk 1 } maid te . 
gel J. M. Norton, Nashville, Chat- 
sel C a & St. Louis Railroad, Tampa; 
~ A. O’Brien, Moore-McCormack 
pad. St. ae; Clearwater; Chas. Perrin, Poole 
se i Clearwater; E. C. Robinson, Stand- 
0 L il Co. of Ohio, St. Petersburg: 
Express Rourke, Boston & Maine Railroad, 
stroller aves 
Clear- John B. Sanford, general traffic 
er, Sherwin-Williams Co., Lake 
ass fica- wv J. G. Shonka, traffic manager, 
Sarcint polis-Moline Pipe & Iron Co., 
of OF- ersburg; J. W. Smith, vice-presi- 
nt. Na- perations, Boston & Maine Rail- 
I arasota; W. H. Stadelman, gen- 
n Rail ; ent, Erie Railroad, St. Petersburg; 
strickroot, Cadillac Cartage Ter- 
res: ied Palm Beach 
tai! oat D. L. Thonbury, northeastern 








traffic manager, Santa Fe, St. Peters- 
burg; K. J. Tobin, Evans Products Co., 
consultant, Sarasota; R. A. Trovillion, 
vice-president Illinois Central Railroad, 
Clearwater; R. C. Trovillion, assistant 


vice-president, Missouri, Kansas & Texas 


Railroad, St. Louis, Mo 
Also, Cecil E. Van Leeuwe, Reading 
Railroad and Bert Vickery, treasure! 


Burlington Railroad, both of Clearwater 


J. L. Vollinger, General Motors Overseas 
Corp., St. Petersburg 

Also, R. A. Walton, assistant freight 
traffic manager, Wabash Railroad, Clear- 
water; H. E. Wiggin, vice-president, Na- 
tional Biscuit Co., Clearwater Beach; 
Chas. J. Wolfe, assistant vice-president 


Western Maryland Railroad, Clearwater 
Ray J. Wood, freight traffic manager, 
Pennsylvania Railroad, St. Petersburg 
R. A. Yelton, Virginian Railroad, Clear- 
water 


Also, C. F. Baker, general agent, N C 


& St. L, Tampa; S. P. Beatty, Best Foods 
Inc., St. Petersburg; J. E. Buck, Boston 
& Maine Railroad, Clearwater; Thos. A 
Dodge, Union Railroad Terminal (Mil- 
waukee St. Petersburg; R. N. Golden 
assistant general traffic manager, So 
Linge Winter Park Allen R. Gould 
freight traffic manager, Chicago & North 
Weste Railroad, Winter Park; Ray 
MacA ir, general traffic manager, Air 
Reduction Sale Largo: Jos. W. McEl- 

vy, termi! agent and manager, Pitt 
I h & Lake Erie Railroad, St. Peters- 
bur 

Those Still Active 

Those in attendance at the luncheon 
meetir who were not listed as retire 
vere 


M. Boyd, a citru 
Clearwater; J. E. Hart, general 


rower and 


hipper, 


traffiCc manager, Wisconsin Paper and 
Pulp Traffic Association, Chicago; Che 
ter G. Hayes, vice-president traffic 
Texas & Pacific Railway, Dallas, Tex 
W. F. Kerwin, Green Bay Warehouse 
In Green Bay, Wis.; Connie Mack 
foreign freight agent, Reading Railway 


Clearwater; E. D. May, executive gen- 
eral agent, Seaboard Air Line Railway 
Tampa; B. H. Overton, director, City 
and County Traffic and Rate Bureau 
St. Petersburg; A. B. Peek, Lake Shore 
Cartage Co., Cleveland, O.; R. C. Pitt- 


man, Atlantic Coast Line Railroad, Clear- 
water: Vern W. Porter, traffic manager 
North American Aviation, Columbus, O 


Earl L. Storms, vice-president—shipping 
and receiving, Storms Co., Ltd., Clear- 
wate! G. M. Warren, general agent, 


Chicago & North Western Railroad 
Jacksonville, and Harry S. Welton, traf- 
fic manager, Victor Chemical Co., Clear- 
water 


Western Motor Claim Meeting 


The Western Motor Freight Claim 
conference will be held April 23 and 24 
at the Marines’ Memorial Club in San 
Francisco. Motor claim agents from the 
11 western states will attend. 


International C of C Congress 


Transportation policy and sea, air, and 
inland transport will be among subjects 
considered by delegates to the seven- 
teenth biennial congress of the Inter- 
national Chamber of Commerce, the 
United States Council of the chamber 
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has announced. The council said the 
meetings would be held the week of Sun- 


day, April 19 in the Shoreham and 
Sheraton Park hotels in Washington, 
D.C., and that approximately 2,000 busi- 
ness leaders from about 50 countries 


would attend 


Purcell Commuter Aid Plan 
Focuses Attention Anew on 
New York’s Rail Problems 


A comprehensive plan to ease the 
tax loads, passenger deficits and 
equipment problems of New York’s 
commuter rail services, submitted to 
Governor Rockefeller, of New York, 
by his transportation consultant, 
Robert W. Purcell, has focused anew 
serlous and widespread attention on 
the legislatures of New York and 
New Jersey, the New York City ad- 


ministration, the heads of railroads 
and Congress 
Mr. Purcell’s New York City office in- 
dicated to TRAFFIC WorLD March 17 that 
definite reactions to the extensive pro- 
ram ere expected from the tate 
lature be re April 1 
In brie Purcell scheme C 


1. Enable the Port of New York Au- 


rity a int New York-New Jersey 


200 air-conditioned com- 
muter coaches ind lease them to the 
Ne Have the Long Island and the 
New York Central railroads with the aid 
of a $20 million fund to be financed 
independently of the authority's credit 


The state would provide the $20,000,000 


from bo 1€ 

2. Provide an arrangement whereby 
the railroads involved would have their 
state and local taxes reduced as much 
aS $15 million annually from their cur- 
rent annual tax bill of $44 million 

3. Change state law to permit varia- 
tions in the “full crew” law which al- 
legedly costs the railroads $6 million a 


year in non-productive 

4. Establish a 
work out a 
commuter lines operating from New 
Jersey into New York. (Such lines are 
not covered in the initial Purcell plan.) 

Mr. Purcell’s program, which was made 
public by Governor Rockefeller’s office 
March 15, brought immediate repercus- 
sions, largely favorable 

The Port of New York Authority, 
through its director, Austin J. Tobin, 
said it welcomed the opportunity to help 
with the commuter problem and would 
be ready to serve whenever the enabling 
legislation of the New York and New 
Jersey legislatures was passed. Mr. Tobin 
made it clear the expense would be 
borne by a bond issue supported by the 
State and that the credit of the authority 
would not be involved 


expenses 
new bi-state 
permanent 


body to 
program for 


N.J. Governor ‘Cautious’ 


Without committing his administra- 
tion, Governor Meyner, of New Jersey 
said the program would receive careful 


and detailed attention and that he looked 
forward to a consultation with Governor 
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Rockefeller and his transportation aides 
It was noted that none of the New 
Jersey roads had requested aid in ob- 
taining new equipment. The New Jersey 
legislature, the governor said, already had 
before it certain legislative proposals 
vital to any program for implementation 
of aid to commuter services. 

From the railroads involved came re- 
actions ranging from enthusiastic sup- 
port to disappointment. Alfred E. Perl- 
man, president of the New York Central, 
wrote Mr. Purcell that his program was 
a “commendable move in the right 
direction,” but that it would not fully 
redress the “inequities” railroads faced 
in relation to other segments of busi- 
ness, including their competitors. 

George Alpert, president of the New 
York, New Haven & Hartford, wrote Mr 
Purcell that his company would approve 
the continuance and improvement of 
its commuter service if the program were 
enacted into law, and that the railroad 
would lease the equipment proposed 
under the $20,000,000 purchase-lease 
plan. Both Mr. Alpert’s letter and that 
of Mr. Perlman were written March 9 
but not made public until March 16. 

Herman T. Stitchman, trustee of the 
Hudson & Manhattan Railroad, said the 
relief proposed by the Purcell plan would 
be only temporary. He proposed a “di- 
rect journey” plan which could provide 
for direct connection between New Jer- 
sey and New York railroads through the 
Hudson tubes and the subways without 
the requirement of transfers. 


Lehigh Valley Comment 


C. A. Major, president of the Lehigh 
Valley Railroad Co., stated that the 
proposals in the special report to Gov- 
ernor Rockefeller could assure the rail- 
roads a plan for New York state 
adequate for the needs of the public. He 
said that although not a cure-all, some 
of the proposals, notably those relating 
to tax adjustments, would be of help to 
the Lehigh Valley. He said the need 
for tax relief was “now” and expressed 
regret the proposal by Mr. Purcell 
would defer tax relief until 1960. 

In Washington, Senator Williams, of 
New Jersey, introduced a bill intended 
to prevent “hasty abandonment of serv- 
ices essential to commuters in New 
Jersey and elsewhere in the nation.” He 
said he believed his measure would 
amend the transportation act of 1958 in 
a manner more advantageous than would 
a similar amendment introduced by 
seven senators on March 9 (T.W., March 
14, p. 19). 

In the House, Representatives Dwyer 
and Wallhauser, both of New Jersey, 
introduced companion bills which would, 
the authors said, require more adequate 
consideration of the public interest be- 
fore passenger trains and ferries were 
permitted to be discontinued. 


Ask Passenger Tax Repeal 
Mr. Purcell, in his 76-page report, 
touched on many aspects of what had 
been described as the “plight of the 
railroads”. Among other things, he urged 
government policies which would en- 


courage the use of public transit and 
discourage the use of private automo- 
biles by commuters. Repeal of the federal 
10 per cent tax on passenger fares would 
be a step in that 


direction, he said. 


Many persons, he said. used their own 
automobiles to avoid the tax. 


Mr. Purcell, who in private life is 
an international investment corporation 
president, placed particular emphasis on 
railroad tax reform. In summary, he 
made these recommendations: 


1. Immediate elimination of the special 
franchise tax on the “intangible rights” 
of the railroads. He said that to levy a 
tax on the privilege of performing a 
public service which is carried on at a 
loss struck him as a “wholly unwar- 
ranted absurdity.” 

2. An immediate “freeze” of all other 
railroad real property and franchise taxes 
at their current dollar levels. 

3. Exemption of railroads from taxa- 
tion on future improvements such as 
elimination of grade crossings, and ex- 
emption from taxation on future in- 
creases in value resulting from railroad 
construction. 

4. A permanent change in the assess- 
ment of railroad property for tax pur- 
poses. He proposed that such a plan 
would go into effect over a four-year 
period. The principal basis of tax as- 
sessment, he said, should be the economic 
worth and not primarily the traditional 
concept of reproduction costs. 

5. The State Board of Equalization and 
Assessment would assess railroad prop- 
erties for tax purposes instead of the 
representatives of the 1,500 taxing juris- 
dictions through which the railroads run 
The value fixed by the state board would 
be used only for railroads whose earn- 
ings before taxes and fixed charges ex- 
ceeded 10 per cent of property reproduc- 
tion costs. For railroads earning less 
than that figure, the tax base would be 
scaled down. (A table in the report 
showed no railroad at present earning 
the 10 per cent return.) 

New York’s mile-of-road tax basis in 
1957 was $6,732 as compared to $1,337 in 
Pennsylvania, $2,777 in Ohio, $2,433 in 
Indiana and $2,828 in Illinois. In New 
Jersey the mile-of-road tax is currently 
$10,107, Mr. Purcell said. 


Bus Problems Recognized 


The Purcell report also recognized that 
bus companies concerned with hauling 
commuters into New York had their 
problems as well as the railroads, and 
that because of losses some bus lines 
were curtailing services. He suggested 
that the 2 per cent tax on gross earn- 
ings of public utilities be revised to ex- 
empt such bus companies from the tax. 
Instead he recommended a 10 per cent 
tax on net bus company earnings which 
would result in taxing only those which 
made a profit. He also suggested that 
bus companies be exempted from the 
new gasoline and diesel fuel taxes which 
were effective March 1 in New York 
state. 


In respect to railroad taxes, Mr. Pur- 
cell said that only New Jersey had 
higher levies than New York. But in 
New York, he pointed out, greater taxes 
were collected on railroad property and 
operations than in any other state al- 
though some states had more railroad 
mileage than New York. Changes in the 
tax system he proposed would, he said, 
have such an effect on state revenues 
that he recommended the system not be 
put into effect until July 1, 1960 


Ohio Traffic Men to Meet 


The Ohio State Industrial Traffic 
League has announced that its 1959 an- 
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nual meeting and board of direct 
session will take place April 8 and 9 in 
the Commodore Perry hotel in Tole: 
John C. McWilliams, a _ transportation 
consultant of Washington, D.C., will b« 
the speaker April 9 at a luncheon. Hy 
will discuss results of a cost study of 
Ohio's intrastate operations in the mo 
freight field. 


Canadian Minister Presents 
St. Lawrence Seaway Memo 
On Tolls to Parliament 


In a statement to the Canadiar 
Parliament on the day when the 
governments of the United Stat 
and Canada jointly announced the 
tolls agreed on for transiting the St 
Lawrence Seaway (T.W., March 14 
p. 11), George Hees, Minister 
Transport for Canada, after a forma! 
statement in which he reviewed the 
legislative history which led to ths 
construction of the Seaway, and the 
provisions of the toll agreemen 
said 


“As members know, this great inlan 
waterway will become operative wit) 
the opening of the navigation seasor 
and we have every reason to look f 
ward to a material increase in 
volume of shipping using these facilitis 

“This should be of great assistance 
to the development of the commerce of 
this nation and should enable goods pro- 
duced in Canada to become more com- 
petitive in world markets. We _ look 
forward to the whole economy of Can- 
ada benefiting with the opening of this 
great Seaway project.” 

Mr. Hees said that the method o! 
assessing and collecting the tolls was 
adopted with the idea of providing pro- 
cedural simplicity to minimize the cost 
of collection and expedite the dispatching 
of vessels, and of recovering the cost 
the Seaway and its operation “on a basis 
which will provide economical rates 
users and encourage traffic.” 


Memorandum of Agreement 


The notes exchanged between the gov- 
ernment of the United States and Can- 
ada consisted of the presentation by the 
Canadian government of the text of the 
agreement reached January 29 between 
the administrator of the St. Lawrenct 
Seaway Development Corp., the agency 
created by Congress to construct and 
operate the American portion of the Sea- 
way, and the president of the St. Law- 
rence Seaway Authority, the Canadian 
body responsible for the Canadian por- 
tion of the Seaway, together with thi 
acceptance by the United States Am)as- 
sador to Canada of the memorandum | 
agreement, the tariff and the note from 
the Canadian government. 


The text of the memorandum of agree- 
ment between the Seaway entities ‘re- 
specting the St. Lawrence Seaway t! 
of tolls” follows: 

“The St. Lawrence Seaway Authori 
hereinafter referred to as the ‘Auth 


and the Saint Lawrence Seaway Dev 
ment Corporation as the ‘Corporation 


“The St. Lawrence Seaway Authority ' 


enacted by the Parliament of Canada 
ing provided, in part, as follows 
* “Sec. 17. Where the works have been 


structed and are maintained and ope ‘te 
by the Authority to provide in conjun ‘” 
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works undertaken by an appropriate 


rity in the United States, the deep 
erway mentioned in section 10, tolls may 
stablished pursuant to sections 15 and 


by agreement between Canada and 


United States and, in the event of such 
agreement shall be charged by the 
ority in 


accordance with directions 
by the Governor in Council.’ 


Public Law 358, 83rd Congress, enacted 
he Congress of the United States hav- 


rovided, in part, as follows 


a) The Corporation is further 
rized and directed to negotiate with 


Saint Lawrence Seaway Authority of 


i or ich other agency as may be 
uted by the Government of Canada 


ereement as to the rules for the meas- 


nt of vessels and cargoes and the rates 


1arges or tolls to be levied for the use 
e Saint Lawrence Seaway, and for an 


ible division of the revenues of the 
between the Corporation and the 


Lawrence Seaway Authority of Can- 

rity und the Corporation have 

i to reeommend to their respective 
ments as follows 

it the tariff of tolls for the St 

e Seaway annexed hereto, be es- 

ed pursuant to the provisions of the 

tenant laws: this tariff is referred t 
ler a the tariff 

That the division of the tolls derived 

he operation of that portion of the 

wrence Seaway situated between Mont- 

i Lake Ontario shall be initially 

1e per ent 71 ) in Canadian 

e Authority and twenty-nine 

9 in United States dollars to 

ich division being based 

estimates if their fre- 

é nr harges: provided, however 

ese percentages shall be adjusted 

ime so that the Authority 

Corporation shall receive, durin 


he tariff, a proportion of ths 

atio of their respective annual 
peration, maintenance, inter- 
retirement of debt to their com- 
charges in respect of the said 

he St. Lawrence Seaway, such 

be taken at par of exchange, and 

ve proportions to be received by 
rity in Canadian dollars and by 
poration in United States dollars 
the whole of the tolls derived 
+? 


n he Welland Canal shall 
the Authority 

e Authority and the Corpo- 

Lay biect to confirmation in ac- 

e with applicable lew, amend the 

ve effect to the division of tolls 


ind without affecting the substance 
f the tariff, to add to or delete 

list f goods defined as ‘bulk 
paragraph 2 (b) of the tariff, and 

Ke I the changes to the tariff 
be compatible with the general terms 


hat the establishment and mainte- 
f a method of billing and the col- 
f lis shall be the responsibility of 
thority, which shall account to the 
tion for its share of the total reve- 
bject to such collaboraion and co- 

on the part of the Corporation 
tly be determined; and that 
shall pay to the Authority 
able hare of the cost of billing and 








That there shall be constituted a Joint 
Advisory Board (hereinafter referred 
the ‘Board’') comprised of four per- 
two of whom shall be appointed by 
hority and two by the Corporation 
\uthority and the Corporation shall 
tely appoint a member of the board 
hairman, and he shall act in that 
y for a period of six months, or 
placed. Three members of the board, 
whom shall be the chairman, shall 
quorum. The chairman shall have 
ht to vote at meetings of the board 
i ase of equal division, shall also 
casting vote The board shall sit 
lirection of the chairman, who shall 
1 record of the proceedings thereof 
Kept. The board may make rules and 
tions for its own conduct. It shall be 
y of the board to hear complaints 
to the interpretation of the tariff 
e Authority or the Corporation, or 
espect to alleged unjust discrimina- 
rising out of the operation of the 
riff. The board shall report its find- 
nd recommendations to the Authority 
i€ Corporation 
That the Authority and the Corpo- 
Shall, after five complete seasons of 
tion have elapsed, and not later than 
1964, report to their respective gov- 
nts as to the sufficiency of the author- 


ized tolls to meet the statutory require- 
ments, and to cause the Tariff to be 
reviewed accordingly.”’ 

Great Lakes Carriers Protest 

Announcement by the United States 
and Canada of the tolls brought the 
following statement from Vice Admiral 
Lyndon Spencer, president of the Lake 
Carriers’ Association: 

“The imposition of tolls on vessels nav- 
igating the Great Lakes or their con- 
necting channels, locks or other improve- 
ments constitutes a distinct threat to 
the economic well-being of the entire 
Great Lakes area 

“For more than half a century these 
great commercial highways have been 
entirely free of tolls. Under this policy 
the Great Lakes area and the adjoin- 
ing western and midwestern states and 
provinces have developed into the most 
productive industrial and agricultural 
empire in the world 

“The economic well-being and growth 
of the Great Lakes area depend upon the 
ready availability of such raw materials 
as iron ore, limestone, coal and crude 
oil, and low-cost water transportation 
to move these commodities 


The Great Lakes are a natural high- 


way for moving grain from western and 


midwestern rowing centers to eastern 


milling, consuming and exporting cen- 
ters; and commodities from eastern pro- 
ducing areas to midwest and western 
states 


“Tolls will add to the cost of produc- 
ing and distributing these industrial and 
agricultural goods, will place western 
and midwestern producing areas at a 
competitive disadvantage with eastern 
sections, whose industries will receive 
vast quantities of foreign raw material 
through seaboard ports free of tolls, and 
will weaken the competitive position in 
the world market of products from the 
Great Lakes area 

“If tolls are ever imposed on all the 
connecting channels of the Great Lakes 
as they have been on the Welland Canal, 
this whole section of the two countries 
might have difficulty retaining its pres- 
ent industries, to say nothing of getting 
new ones 

“The proposed tolls will tend to pre- 
vent attainment of many of the antici- 
pated benefits from the Seaway. They 
are a mistake which should be promptly 
corrected.” 


American Airlines Had 
Record Revenues in ‘58 


American Airlines, Inc., reports net 
earnings of $13,054,000, exclusive of profit 
on the disposal of property, for the year 
ended December 31, 1958. This is equiv- 
alent, after dividends on preferred stock, 
to $1.58 on the average number of shares 
of common stock outstanding during the 
year, the company says, adding: 

“In addition, there was a profit (net 
after tax) of $3,026,000 from the disposal 
of property. Total net earnings amounted 
to $16,080,000, or $1.97 per share of com- 
mon stock, compared with $10,886,000, or 
$1.31 per share for the year 1957 when 
there was a profit of $1,792,000 (net after 
tax) from the disposal of property. 

“C. R. Smith, president, stated that 
revenues for 1958 were a record $317,- 
240,000, an increase of 3.7 per cent over 
the $305,956,000 reported for 1957. Reve- 
nues were adversely affected by the busi- 
ness recession in the early part of the 
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year and by the pilots’ strike, which 
lasted from December 19, 1958, until Jan- 
uary 11, 1959. It is estimated that reve- 
nues for 1958 would have been $329,- 
000,000 if the strike had not occurred.” 

In 1958, American Airlines said, it car- 
ried 7,809,000 passengers a total of 5,021.- 
364,000 revenue passenger-miles. This 
represented a decrease of 24 per cent 
compared with the 5,142,593,000 revenue 
passenger-miles for 1957. The decline 
was attributable to the pilots’ strike, the 
company said 

American Airlines carried 94,393,000 
ton miles of airfreight in 1958—an in- 
crease of 9.7 per cent over 1957 


Traffic Official Suggests 
Official Group to Work 
On Perfect Shipping Ideas 


The formation of an “army of 
workers” made up of representa- 
tives of transportation organizations 
sponsored by the National Associa- 
tion of Shipper Advisory Boards and 
“dedicated” to the task of “loss and 
damage prevention” is suggested by 
L. Satterthwaite, traffic manager of 
the International Textbook Co., 
Scranton, Pa 


In a letter to J. F. Forrester, secretary 
of the Atlantic States Shippers Advisory 
Board, New York City, Mr. Satterthwaite 
quoted from a letter written last year by 
J. S. Wilson, chairman of the Loss and 
Damage Prevention Committee, to the ef- 
fect that, with the annual Perfect Ship- 
ping campaign approaching, an effort 
should be made to find some new ideas 
“that might be the quencher to bring the 
desired results 

Mr. Satterthwaite said that up to this 
time efforts in the Perfect Shipping 
campaign along promotional and edu- 
cational lines had been worthwhile and 
had contributed “in a genuine way” to 
keeping loss and damage cost at a min- 
imum. He added: 

“My idea is the organization of an 
army of workers officially recognized as 
being actively engaged and dedicated to 
the task of loss and damage prevention 
and finding and removing claim causes 


Makeup of Suggested Group 


“For a name—take the initials of Loss 
and Damage, Perfect Shipping and sub- 
stitute Loss and Damage Prevention 
Service. Initials, LDPS. This to be an 
Official organization enlisting the mem- 
bers of all transportation organizations, 
i.e. advisory boards, traffic clubs, trans- 
portation associations, Delta Nu Alpha, 
National Industrial Traffic League, re- 
sponsible employes of carriers and in- 
dustries. By accepting an official cer- 
tificate, emblem, pin or badge, literally 
millions of individuals would pledge and 
dedicate themselves to the cause of loss 
and damage prevention 

“Actively they would: 


“1. Themselves adhere to the practices 
necessary to damage free freight. 

“2. Spread the gospel of perfect ship- 
ping all the year round. 

“3. Be on the alert for improper prac- 
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tices by others and reporting same to a 
central head, say an area Lieutenant. 

“4. Develop the habit of inspecting 
and watching carrier operations and 
equipment and report findings if found 
wanting, and inspecting and watching 
shipper and receiver operations and re- 
port findings if found wanting. 

“5. Participate in all regular Perfect 
Shipping campaigns in their own areas. 

“With the National Association of 
Shipper Advisory Boards as the spon- 
soring organization, it is possible to con- 
ceive the development of hundreds of 
local LDPS Chapters organized and ac- 
tually dedicated to this all important 
problem loss and damage preventions all 
the year round.” 


Tank Truck Carriers Plan 
Annual Convention in May 


Commissioner Murphy, of the Inter- 
state Commerce Commission, and J. 
Robert Cooper, president of the American 
Trucking Associations, Inc., are listed by 
the National Tank Truck Carriers as 
guest speakers for the eleventh annual 
NTTC convention. It will be held May 
4, 5 and 6 in the Shoreham hotel in 
Washington, D.C. 

Committee meetings will take place 
the opening day and will be followed 
the morning of May 5 with a meeting at 
which Mr. Cooper will speak. This ses- 


sion also will feature the first showing 
of a safety inspection film produced 
at the fourth tank truck school last 
year at Michigan State University. 

At the luncheon a presentation will 
be made to Miles E. Woodworth, sec- 
retary of the National Fire Protection 


Association 
known later. 


Commissioner Murphy will speak at 
the general session that afternoon. His 
topic will be on problems of enforcement. 
At the same session, safety awards will 
be presented by Ernest G. Cox, chief 
of the section of motor carrier Safety 
of the ICC. The Trailmobile trophy will 
be presented by Rufus Jones, assistant 
to the president of Trailmobile, Inc. 


The managing director of NTTC, C. 
Austin Sutherland, will speak on “The 
Problems of ’58” at the morning session 
May 6. A luncheon that day will be in 
honor of the retiring president, Frank L. 
Grimm. The speaker will be announced 
later. 

The annual membership meeting will 
be held that afternoon. Officers will be 
elected. The annual dinner-dance will be 
that night. 


The speaker will be made 


SW Shipper-Carrier Group 


Elects Forbes Chairman 


C. D. Forbes, of Oklahoma City, was 
elected chairman of the Southwest 
Shippers Motor Carrier Conference at 
its recent regular membership meeting 
in Dallas. 


Elected alternate chairman was H. K. 
Snell, of Austin, Tex. The new general 
secretary is Charles H. Thomsen, of 
Pasadena, Tex. 


The conference reports that a forward 
step was attained in a project to educate 
shipping personnel in proper forms of 
bills of lading. Printing and distribution 
of information on this subject summa- 
rized by a conference committee, in con- 
junction with the Southwestern Motor 
Freight Bureau, were authorized. 

The shippers also advocated a proposal 
of J. R. Leftwich, of Johnson & Johnson, 
for uniformity in “Notices of Undelivered 
Freight” forms. J. D. Hughett, general 
manager of the freight bureau, agreed 
to submit this at the next meeting of the 
Common Carrier Conference of the 
American Trucking Associations, Inc. 

In other action, the conference empha- 
sized the necessity of having clear and 
legible bills of lading and the excellence 
of shipper-carrier relationships was 
pointed out. A service survey presented 
at the meeting indicated 85 per cent of 
the carriers on time, 13 per cent a day 
late, 1 per cent two days late and only 1 
per cent later than that. 

The next conference meeting will be 
held July 8 in Dallas. It will follow a 
meeting of the Texas Industrial Traffic 
League and will precede by a day a 
meeting of the rate committee of the 
Southwestern Motor Freight Bureau and 
a meeting of the Common Carrier Motor 
Freight Association. 


Allegheny Regional Board 
Chooses New Officers 


A. C. Deimel, manager of marketing 
planning of the Youngstown Kitchens 
division of American-Standard, Warren, 
O., was elected gen- 
eral chairman of 
the Allegheny Re- 
gional Advisory 
Board at the clos- 
ing session of the 
board’s meeting 
held March 18-19 in 
the Penn-Sheraton 
hotel, Pittsburgh 

Mr. Deimel suc- 
ceeds Charles M. 
Donley, manager of 
Charles Donley & 
Associates, who has 
served as head of 
the board for the past year. 

Mr. Deimel was graduated from the 
University of Pittsburgh in 1932 with a 
degree in business administration. He has 
been in carrier and industrial transpor- 
tation positions since that time. He is 
also a member of the National Industrial 
Traffic League, past president of the 
Ohio State Industrial Traffic League, 
past president of the Mahoning and 
Shenango Valley Traffic Association, and 
has been active in other traffic and 
transportation organizations for 25 years. 


Chosen as vice-general chairman was 
Dwight L. Koerber, of Pittsburgh, execu- 
tive secretary of the Coal Traffic Bureau 
for northern West Virginia, Ohio and 
western Pennsylvania. 


Named as chairman of the board’s ex- 
ecutive committee was Frank W. Klos, 
of Wheeling, W.Va., assistant to vice- 
president and general traffic manager, 
Wheeling Steel Corp. George W. Brund- 
age, of Youngstown, O., assistant sales 
manager and traffic manager for the 
Bessemer Limestone and Cement Co., 
was selected as vice-chairman of the 
executive committee. 


J. E. Henderson, of Pittsburgh, general 





A. C. Deimel 
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traffic manager of the Consolidation C< 
Co., was elected general secretary f% 
the ensuing year. 


PRR Starts ‘Jumbo’ Tank Car 
Service With 22,000-Gallon 
Shipment for Oil Company 


Transportation of petroleum prod- 
ucts by railroad entered a “new era 
on March 17, according to the Penn 
sylvania Railroad, when a super tank 
car with 22,000 gallons of lube oil wa 
shipped over the PRR from Oil City 
Pa., to St. Louis. 


“The load of 22,000 gallons is approxi- 
mately three times the capacity of 


average railroad tank car,” the PRR 
said. 
The eastern railroads, in December 


docketed a proposal to reduce rates 0! 
the weight in excess of 10,000 gallon 
commodities shipped in “jumbo” tank 
cars by 30 per cent below the rates 


the first 10,000 gallons (T.W., Dec. 2 
1958, p. 15). A hearing on the propo 
was held January 29 (T.W., Jan. 17 

35). 


The Pennsylvania said its supe 
car that carried the Oil City-St. I 
shipment, numbered UTLX 4400, was tl 
first of four cars of that type which t! 
Penzoil Division of South Penn Oil] C 
of Oil City, had leased from the Un 
Tank Car Co., of Whiting, Ind 
movement of its petroleum product 

In a statement describing its new tank 
car service, the PRR said: 

Aids Users of Oil Products 

“The new tankers will aid not o! 
the railroad and oil industry but users 
oil products as well. Because of the et- 
ficiency in handling one car in place 
three normally, the railroad has cut 
rates drastically on tankers carrying 20,- 
000 gallons or more. 

“Rail and oil officials believe the ne‘ 
rate will result in the shipment of mort 
petroleum products by railroad. 

“The super tanker, which will trave 
from Oil City to St. Louis via Conwa 
Yard near Pittsburgh, has four compart- 
ments, making possible the shipping 
four different products at the same time 

“The tank car is 67 feet 8 inches long 
14 feet 5% inches high and 9 feet 6 
inches wide. It weighs 91,900 pound 
and its load limit is 159,000 pounds. Al- 
though the largest leased tanker built 
it can be handled over the Pennsylvani 
Railroad without special routing.” 


Roddewig Says Regulation 
By Government Has Failed 


Today’s railroads are striving to apply 
“the new tools and methods of th 
electronic age,” but must do so in tht 
face of “government policies and regula- 
tions of a bygone era,” Clair M. Rocde- 
wig, president of the Association © 
Western Railways, said March 17. 

“Too much government in transpo'ta- 
tion” had resulted in the railroads bing 
unable to keep pace with the res © 
the nation’s industry in the growt! 0 
our national economy,” Mr. Rodd: wig 
told the Railway Systems and Procec res 
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ociation at a meeting in the Morri- 
hotel, Chicago. 

yovernment regulation of transpor- 
ion is supposed to “protect the public 
erest and foster sound economic con- 
ions,” Mr. Roddewig said, but added 
it “government regulation has failed.” 
First, we don’t have a healthy trans- 


tation industry; and secondly, the 
lic interest has not been protected 
1use the public is actually paying 
re for transportation than it ought 
pay,” he asserted. 

Controversial issues were adroitly 


stepped in the political waltzing and 
toes were tramped on,” Mr. Roddewig 
in asserting that the transporta- 
act of 1958, passed after extensive 
earings, solved no basic problems. 
Congress wlil have to lay aside 


itical consideration and act on the 

emise that to have a healthy trans- 
tation system for the _ country, 

nomic forces must determine the 

of transportation a shipper will 

ise; that economic forces must deter- 


ne the price the shipper pays, and that 

nomic forces must determine who 
the business,” the railroad associa- 
‘fficial said 


Liquid Sulphur to Be Shipped 
In Special Sea-Going Vessel 


establish a molten 


) ‘ 
iaf) VO 


sulphur 


ninal at Tampa, Fla... employing for 
first time what is described as an 
n-going vessel especially designed 
the shipment of sulphur in liquid 

were announced March 17 by 


Gulf Sulphur, Co., 
Marine Corp., 


and DeBarde- 
of New Orleans. 

According to spokesmen for the two 
beginning in August, molten 
will be shipped to the new De- 


anies 


leleben terminal at Tampa from 
Gulf’s loading terminal at Beau- 
Tex., in a Liberty vessel recently 
ised and to be converted by De- 
eleben. They said the sulphur trans- 
uld be equipped with steam- 

inks capable of holding 7,500 


molten sulphur, making it the 
ever used for liquid sul- 
a, the molten sulphur would 
team-heated tanks and 
distribution by railway tank 
icks to industrial users 
rrounding area, the spokesmen 
ey added that Texas Gulf Sul- 
ly had storage facilities at 
dry solid sulphur 
decision to shift part of our 
sulphur shipments to molten 
i Claude O. Stephens, presi- 
Texas Gulf, “was taken to en- 
rovide better service to the 
nsumers of this basic commodity 
The trend today in our 
toward greater use of molten 


+7 ty 


rt 


irea 


ire currently supplying many 

in other areas of the coun- 

molten sulphur directly from 
xas mines, much of which we 
rt by heated barges up the Mis- 
These long-distance river move- 
have proved both practical and 


Cal 


pioneering with DeBardeleben 
in shipping molten sulphur in 
g vessels, we will be able to fur- 
aden our services in the Gulf 
Che ready availability of sulphur 


in any quantity, in both liquid and dry 
form, from a conveniently located point 
like Tampa should be a real advantage 
to sulphur users.” 

Henry F. DeBardeleben, chairman of 
the board of DeBardeleben Marine Corp., 
said that the new sulphur transport 
could carry 2,500 tons of solid sulphur or 
other dry bulk commodities, in addition 
to the 7,500 tons of liquid sulphur. Al- 
ternatively, he said, the ship could carry 
8,000 tons of dry cargo, “which is our 
plan for our westerly return trips.” 


“We plan to transport such bulk com- 
modities as ammonium sulphate, potash, 
salt cake, phosphate rock. triple super- 
phosphate and ore between Gulf ports 
for users in these fast-growing southern 
areas,” Mr. DeBardeleben said. “To aid 
in making sulphur, and other dry bulk 
commodities available to smaller ports 
along the Gulf, we have also purchased 
a deep-sea barge of 5,000 tons capacity.” 


Rail Men, Pulpwood Shippers 
Discuss Mutual Problems 


Establishment of multiple-car rates 
was one of the “most forward steps” 
taken by railroads in recent years, W. L 
Thornton, Jr., general traffic manager 





Ww. tl 
Kimberly-Clark 


general traffic manager of 


Thornton, Jr., 


speaking at ‘pulpwood 


in Chicago, describes 


Corp 
transportation conference 


multiple-car rates of railroads as ‘forward step 


for Kimberly-Clark Corp., Neenah, Wi 
told 95 shippers and railroad men at a 
“pulpwood transportation conference” 
held recently under the auspices of the 
Chicago & North Western Railway in 
Chicago 

‘Already,” he said, “we have found a 
tendency on the part of our woodlands 
people to think in terms of 10 or more 
cars instead of one or two. This prin- 
ciple of rate making will force the estab- 
lishment of wood concentration yards, 
at some expense to the industry it is 
true, but with a great cost saving poten- 
tial for the railroads. To the extent 
that this does reduce costs, we expect 
the railroads to share this saving with 
the paper industry and thus contribute 
to the solving of a mutual problem 


“In his talk on “Wood Handling and 
Delivery as the Traffic Manager Sees It,” 
Mr. Thornton also asserted that cars 
specially adapted for pulpwood loading 
would find “more utilization over a 12- 
month period than a lot of other special 
equipment operated by the railroads.” 
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The meeting of pulpwood shippers and 
railroad people was the “first of its 
kind” ever held under the auspices of a 
railroad, according to the C & N W. The 
railroad described the session as a 
“broad-scale attempt by one railroad to 
sit down with an industry to explore 
broad areas of mutual interest and to 
discuss mutual problems.” 


Two Lectures at Harvard 
Delivered by ATA Executive 


New and developing trends in trans- 
portation and the public relations prob- 
lems of the trucking industry were the 
subjects of two recent lectures at Har- 
vard Business School by a member of its 
staff, the American Trucking Associa- 
tions said 

Appearing 
class in 


before Dr. George Baker's 
transportation at the School, 
Walter W. Belson, assistant to the pres- 
ident of ATA, analyzed the mechanics 
and the transportation impact of “piggy- 
back,” containerization, and truck-rail 
joint rate and service agreements, the 
ATA reported. Explaining that the in- 
dustry had not yet adopted a uniform 
policy position on any but the third of 
these developments, Mr. Belson expressed 
the opinion that rail-truck co-ordination 
would develop rapidly in the years ahead 

In an appearance before the advanced 
course in public relations offered by Dr 
Ray Miller, the ATA representative out- 
lined the industry’s over-all campaign, 
explained the programs and mechanics 
and then discussed a law suit brought 
against the railroads by the Pennsyl- 
vania Motor Truck Association. Mr. Bel- 
son’s lecture was one of a half-dozen by 
outside speakers arranged annually by 
Dr. Miller, and was the fifth lecture the 
ATA executive delivered before the 
class, the ation said 


has 


assocli 


W.Va. Mine Will Install 
8,800-Foot Coal Conveyor 


Hewitt-Robins, Inc., has announced its 


receipt of an order for manufacture of 
an 8,800-foot conveyer system to trans- 
port bitumino coal out of the Island 
Creek Coal Ci No. 28 mine at Verdun- 


ville, W.Va 


The conveyor system will be comprised 


of five units ranging in length from 1.,- 
400 feet to 2,300 feet, linked together in 
1 continuous line extending from the 


mine face to the mine opening,” Hewitt- 
Robins said. “The conveyors are 
signed to run at 600 feet a minute 


de- 


and 


handle coal at a peak capacity of 1,340 
tons an hour. They will replace a track 
haulage system in the mine.” 
NCB Hearings Set in West 

The National Classification Board of 


the trucking industry has announced that 
docket hearings on classifications of com- 


modities hauled by trucking companies 
will be held at three new locations, as 
follows: April 7, San Francisco; Sep- 
tember 3, Dallas, and June 30, St. Louis. 

N. F. Behme, Jr., chairman, said the 
locations were selected in response to 
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many requests from west coast and Rocky 
Mountain region shippers and trucking 
companies. Heretofore the board has met 
in New York, Atlanta, Chicago and Wash- 
ington, D.C. 


Toledo Groups to Sponsor 
‘Perfect Shipping Roundup’ 


The third annual 
Roundup,” a workshop on improving 
transportation methods, sponsored by 
the Toledo Chamber of Commerce and 


“Perfect Shipping 


other local transportation groups, will 
be staged April 2 at the University of 
Toledo 


Robert J. Hons, of the Detroit, Toledo 
& Ironton Railroad, is general chairman. 
Harry Pohlad, of the Dundee Truck 
Line, is vice-chairman. 


As a “kickoff” for April “Perfect Ship- 
ping Month,” the C of C says the round- 
up will be an educational program 
planned for those in business who pack, 
label, handle, move, receive, supervise or 
direct shiniments of Toledo’s raw and 
finishea products. 


Store Men Asked to Watch 
nate Rises on Lamp Shades 


Retail store managers have been urged 
by the National Retail Merchants Associ- 
ation to “watch closely” freight rate in- 
creases on lamp shades. In a bulletin 
to its members, NRMA said: 

“Freight rates for railroad and freight 
forwarder less-carload shipments of 
nested lamp shades were raised from 
Class 100 to 200 (a 10 per cent increase) 
in January, except to the Pacific coast. 
NRMA’s petition to suspend this boost 
was denied. 


“Now, where a single shipment includes 
lamp and shade, the rate remains in 
Class 100. But the number of shades 
must match the number of lamps. For 
instance, only 50 shades can accompany 
50 lamps. You might wish to review 
your shipping instructions on this mer- 
chandise, and your merchandising exec- 
utives might want to look for shade 
sources closer to home, too.” 


Commerce Under Secretary 
To Address Lakes Board 


John J. Allen, Jr., Under Secretary of 
Commerce for Transportation, will ad- 
dress members of the Great Lakes Re- 
gional Advisory Board March 25 in Buf- 
falo, N.Y., the board has announced. 


His talk will be the feature of the 
board’s thirty-sixth annual and one 
hundred fourth regular meeting. Ses- 
sions will take place March 24 and 25 
in the Statler-Hilton hotel. 


A talk on the Great Lakes ports situa- 
tion will be made by W. G. Gilbert, 
manager of the traffic department of the 
Buffalo Chamber of Commerce and 
chairman of the board’s ports commit- 
tee. Legislative prospects will be the 
subject of G. C. Kiba, manager of the 
traffic bureau of the Detroit Board of 


Commerce and chairman of the legisla- 
tive committee. 

A special presentation on “Rail Legis- 
lation” will be given by Myron B. Phipps, 
vice-president—operations of the Nickel 
Plate Road. 

Rail transportation nationally will be 
aired by T. W. Flickinger, manager of the 
open car section of the car service divi- 
sion of the Association of American Rail- 
roads. “A Trip to Frontier Yard—Shipper 
Impressions” will be the topic of a talk 
by G. W. Wright, traffic manager of the 
International Salt Co., Chicago, and 
chairman of the car efficiency commit- 
tee. The passenger outlook is to be dis- 
cussed by George J. Gatecliff, traffic 
manager of the Michigan Consolidated 
Gas Co., Detroit, and chairman of the 
passenger committee. 

A special address on the Eastern area 
passenger dilemma will be made by B. J. 
Viviano, vice-president—traffic of the 
Lehigh Valley Railroad. 

The talk by Mr. Allen will be at a 
luncheon of the board on March 25. 


Continental Transportation 
Lines’ Income Down in ‘58 


Continental Transportation Lines, Inc., 
reports operating revenues of $10,907,424 
for the year 1958 compared with $11,197,- 


271 for 1957. Net income was $339,936 
against the previous year’s figure of 
$488,737. 


Milton E. Harris, president of Con- 
tinental, said that, starting in the third 
quarter of last year, company revenues 
rose sharply to nearly equal the record 
highs set in 1957. This accounted for the 
fact that revenues for the “recession 
year” were only 2.58 per cent below the 
previous year which saw the company 
reaching new peaks in operating reve- 
nues and net. 


Michigan Bureau Defers 


Action on Minimum Weights 


The Greater Detroit Board of Com- 
merce says the Michigan Intra-State 
Motor Tariff Bureau has deferred action 
on docket No. 910(B), which would 
amend all truckload or volume minimum 
weights in the bureau’s tariff, subject to 
class or commodity rates. 

The board gave this example: 

“Where the minimum weight in the 
tariff is shown as 5,000 pounds, amend to 
6,000 pounds: 10,000 pounds—11,500 
pounds; 15,000 pounds—17,000 pounds, 
and 20,000 pounds—23,000 pounds. Also, 
any truckload or volume minimum weight 
exceeding 20,000 pounds, but not exceed- 
ing 23,000 pounds, would be increased to 
a minimum weight of 25,000 pounds.” 

The bureau heard testimony at a ses- 
sion February 13 and announced its de- 
ferral on March 6. 


Central Claim Conference 


The Central Claim Conference will 
hold its next meeting, its one hundred 
ninth session, April 22-23 in the Mark 
Twain hotel, St. Louis, W. Kessinger, 
secretary-treasurer, has announced. 


Rivers-Harbors Group to Meet 


The National Rivers and Harbors Con- 
gress will hold its forty-sixth national 
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convention in the Mayflower hot 
Washington, D.C., May 13 through M 
15. Among subjects scheduled for d 
cussion are the “recurring effort to i: 
pose tolls or tonnage taxes on wa 
transportation,” and the “immins 
opening of the St. Lawrence Seaway a 
its effect upon the Great Lakes area a 
the nation’s economy.” 


Study Shows Ways to Cut 
Wholesale Warehouse Costs 


By changing from a two-wheel hand- 
truck system to one using pallets, a fork- 
lift truck and a belt conveyor, service 
wholesalers handling 100 tons of fruit 
and vegetables a day can save as much 
as $57 a day in operating costs, it 
maintained in a report issued by the 
Department of Agriculture. 


The report outlines methods by which 
warehouse operations can be improved 
and a high level of productivity obtained 
by increasing labor utilization, planning 
and balancing the workload through the 
week, careful personne] selection, regular 
and preventive maintenance and inven- 
tory control. 

Copies ol 
Fruits and 
Warehouses,” 


the report, “Loading Out 
Vegetables in Wholesal 
Marketing Research Re- 
port No. 282, are available free from the 
Office of Information, Department 
Agriculture, Washington 25, D.C 


Garrett Gross Goes Down 
Because of Strike in ‘58 


Stockholders of Garrett Freightline 
Inc., have been told that gross revenut 
of the company in 1958 came to $15,574. 
053, about $1 million less than in the 
previous year, which the company sai 
was largely due to a prolonged strike o! 
western trucking operations in August 
and September 

The report was made March 6 at the 
annual meeting of stockholders by C. A 
Garrett, president of the company. Heé 
said that net earnings per share of stock 
had increased from $7.78 in 1957, 
$10.27 per share in,1958. The company’s 
intercity fleet logged more than 23 mil- 
lion miles last year, he said. Mr. Garrett 
announced that a new terminal was t 
be built in the San Francisco area 


United Air Lines Reports 
1958 as Year of ‘Records’ 


Earnings “well above any previous 
year” and new records in traffic an 
operating revenues are reported 10 
United Air Lines by W. A. Patterson 


president, in a 1958 statement to stock- 
holders. 


“Net earnings were $13,752,000 anc 
gain on aircraft sales added $548,000 for 
a total of $14,300,000,” he said. “This 
is equivalent to $4.05 per share, base 0D 
average shares outstanding in the year 
In 1957 net earnings of $4.866,000 anc 
$3,022,000 gain on aircraft sales prod ice¢ 
$7,888,000, or $2.38 a share, with 1 wel 
average shares outstanding. 


“Increases in all types of traffic re 


. : f 
sulted in record operating revenue. ° 


$319,961,000, an advance of 13 per et! 


over 1957. Operating expenses were 1¢!¢ 
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16,263,000, a rise of 6 per cent. Reve- 


{ per ton-mile of payload amounted 
7 cents as against 49.4 cents in 
! rior year, while costs per revenue 
| ile fell from 47.6 to 46.6 cents. 
, would be misleading to give the 
‘ ession that normal improvement in 
tions alone was responsible for the 
results,” Mr Patterson said 
kes and threats of strikes involving 
competitors contributed to ab- 
illy high traffic levels and revenues 
eral periods 
sts emergency increase in airline 
granted as a temporary measure 
nd- February, 1958, was of appreciable 
rk- Elimination of various discounts in 
vice tober and reduction of the ‘Family 
rult Plan’ discount also were beneficial. 
uch ly, a change in depreciation policy 
t is ed operating expense by $3,190,000. 
the ited carried 7,276000 passengers 
122.000 tons of cargo last year as 
rich ured with 6,648,000 passengers and 
ved 00 tons in 1957. The company flew 
ined 9 56,000 revenue passenger miles, an 
hing ase of 7 per cent: 67,995,000 freight 
the miles up 18 per cent; 32,805,000 mail 
ular miles, up 10 per cent; and 11,025,000 
ven- ton miles, up 15 per cent.” 
U 
sale B Two Distribution Companies 
Re wo istripbuTrion p 
t ° 
"te Form Warehousing Complex 
large warehousing distribution 
anies in the southwest, Dallas 
fer & Terminal Warehouse Co., and 
tate-Trinity Warehouse Co., were 
’ March 14, forming what they 
bed as one of the largest and 
ymprehensive warehousing dis- 
line operations in the country The 
nue of the new corporation is Great 
574 - west Warehouse, Inc 
th 4 third principal was Great South- 
sa Distribution Center, a warehousing 
ke freight-moving complex of the 
ug Southwest Corp., an industrial 
pment firm 
t tl ition of the new corporation was 
CA nced by Robert E. Abernathy, Sr., 
He nan of the board of Interstate- 
stock Gus K. Weatherred, president 
7 Dallas Transfer, and W. C. Hudlow, 
yanv’s resident of Great Southwest Dis- 
. mil- n Center. The new firm has been 
arrett rated for $1 million 
yas t continue to operate in existing 
a facilities of Dallas Transfer and 
ite-Trinity and, in addition, this 
ill begin operation in the 200,000 
foot warehouse of the Great 
S s vest Distribution Center in the 
1 Fort Worth metropolitan area. 
; iS are for the construction and 
‘evious wpe hn of an additional 600,000 square 
c an 1 three additional units, within 
a for tribution complex of the vast 
terson al area within the next three 
etock- S the companies said. “The total 
, tion Center complex calls for 
o and of 200,000 square feet each con- 
000 for . automatic conveyor system 
This nsolidated motor freight ter- 
sect Ol 
e veal S Of Dallas Transfer are E. C. 
99 and : chairman of the board: Mr. 
od iced pve red, president; G. E. Bradley, 
fewer “7 ident, and R. M. Waskom, sec- 
easurer. Interstate-Trinity of- 
fic re e Mr. Abernathy, chairman of 
Ses it d; J. C. Aspinwall, Jr., presi- 
er cent E. Abernathy, Jr., executive 
re eld dent; J. A. Metzger, vice-presi- 





dent, and E. W. Dublin, secretary and 
merchandise manager. 
The companies said that these men 


would remain active in the new corpo- 
ration along with Mr. Hudlow, president; 
J. P. Johnson, vice-president and gen- 
eral manager, and F. Bruce Davey, 
secretary-treasurer, of Great Southwest 
Distribution Center 


Record Profits and Revenue 
In ‘58 Reported by Spector 


Spector Freight System, Inc., reported 


“record profits and revenue” for 1958 
at its annual shareholders meeting held 
in St. Louis March 16. 

Figures for the year ended Dec. 31 


1958, revealed by W. Stanhaus, president, 
showed revenues of $43,404,445, with net 
profits after taxes of $1,459,067, the com- 
pany said. In 1958, it said, Spector 
handled 958,013 tons of freight, com- 
pared with 942,952 tons the year before 
Mr. Stanhaus said that earnings 
1958 increased appreciably over 1957, 


in 
in 


part as a result of economies effected 
following the merger in 1957 with Mid- 
States Freight Lines, Inc. 


Other contributing causes of increased 
profits in 1958, he said, were higher ton- 
nage of freight handled, especially less 
than truckload shipments which com- 
manded higher rates, and modernization 
of the company’s fleet, providing a great- 
er number of higher cubic-capacity vehi- 
cles, hence larger payloads. 

“We concur with the general feeling 
that the national economy will continue 
its upward swing in 1959, which will 
mean that there will be a greater amount 
of freight to handle this year than last,” 
Mr. Stanhaus said. On that basis, we 
regard the outlook for our own business 
as favorable.” 


Santa Fe Reports Increased 
Net Income for Year 1958 


Net income for the Santa Fe Railway 
System in 1858 amounted to $67,235,272 
compared with $61,941,791 in 1957, an 
increase of 8.5 per cent, according to 
the annual report mailed March 16 to 
Santa Fe stockholders 

The report showed that the 1958 net 
was equivalent to $2.51 per common 


share, compared with $2.30 in 1957 

Operating revenues for 1958, reffecting 
the recession in that year, were $595,- 
289,055, or 2.5 per cent below 1957 oper- 
ating revenues. Total freight carloads 
handled in 1958 declined 2.7 under 1958, 
and produced freight revenue of $500,- 
$32,185. Passenger revenue of $39,490,072 
was 5.6 per cent under 1957, while mail 
revenues increased 2 per cent and ex- 
press revenue declined 3 per cent 


Awards to Steamship Lines 


The Public Health Service in the De- 
partment of Health, Education and Wel- 
fare has announced that the Marven 
Steamship Co. (formerly the Ore Navi- 
gation Corp.) and the Calmar Steamship 
Co., both of New York City, have been 
awarded special citations of the PHS for 
excellence in vessel sanitation. Marven 
has earned the award three consecutive 
years, Calmar two successive years. 
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New Device Halts Trains 
Coming Up With ‘Hot Boxes’ 


The Pennsylvania Railroad says that 
it and the Servo Corporation of America 
have found a method of stopping trains 
automatically when an overheated jour- 
nal bearing—a “hot box’—occurs. 

Detector devices beside the track of 
the railroad’s east-west freight line near 
Norristown, Pa., halt any passing train 
with a “hot box” by placing the auto- 
matic signals ahead of the train in the 
“stop” position. 


The Pennsylvania says this is the 
first time detection devices have been 
employed to operate signals automati- 


cally to stop trains. It said the system 
was developed over the last three years 


by Servo, with the assistance of the 
railroad. 

The “Pennsy” adds that it has just 
placed orders for 20 more detection units 
for use at other points of heavy traffic 
density. 


Warehousemen Reelect Julin 


George A. Julin, vice-president of the 
Werner-Kennelly Co., of Chicago, has 
been reelected treasurer of the National 


Furniture Warehousemen’s Association 
The election took place at the recent 
thirty-eighth annual meeting of t 
organization in Los Angeles 


he 


T & P Ry. 


Traffic 


various 


Sales Meeting 


officers 


cities 


and representatives i 
the Texas & Pacific 
tailway Co., held a regional sales meet- 
ing in Mineral Wells, Tex., March 16, 17 
and 18. Among company Officials partic- 


ipating were J. T. Suggs, the new presi- 


ot 


dent, and C. G. Hayes, of Dallas, vice- 
president—traffic. In the discussions and 
panel sessions traffic solicitation and 


outlook, service, rates, and other factors 
in the company’s freight and passenge1 
business were considered 


Smith Heads Mercury Freight 


Francis Smith, of St. Paul, has been 
elected president and treasurer of Mer- 
cury Motor Freight Lines, Inc. Othe 
new officers are Robert B. Sanders, of 
Minneapolis, executive vice-president 
Donald Meister, of Chicago, vice-presi- 
dent, and Mrs. Evelyn Anderson, of Min- 
neapolis, secretary 


Additional Panagra Service 


Panagra (Pan American-Grace Air- 
ways) has, since the first of March, been 
providing additional first-class service in 
South America, according to Cyrus S 
Collins, vice-president of sales and traffic 
He says Panagra has begun combination 
first and tourist class service to Cali, 
Quito and La Paz, which previously had 


tourist flights only, and has increased 
the number of first-flight services to 
Guayaquil, Talara, Lima, Antofagasta, 


Santiago and Buenos Aires. 
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Legislative News 


House Committee Reports Bill to Raise 


Rail Retirement Benefits 10 Per Cent 


Measure Also Provides a Graduated Increase in Retirement Tax Rates 


On Employers and Workers; Would Increase Amount of Employe’s Pay 
Subject to Tax. Contribution Rates to Fund Would Go Up, as Well. 


A clean bill (H.R. 5610) providing 
a 10 per cent increase in retirement 
benefits, further liberalizing the rail- 
road retirement act of 1937 and 
amending the railroad retirement tax 
act and the railroad unemployment 
insurance act was approved March 
13 by the House interstate and for- 
eign commerce committee, which 
ordered the measure favorably re- 
ported. 


The bill is much like one which was 
passed late in the Eighty-fifth session of 
Congress by the Senate but which was 
not enacted by the House (T.W., Aug. 
30, 1958, p. 27). 

The latest bill would be titled the 
“Railroad Employes Benefits Act of 1959” 
and would become effective the first day 
of the first calendar month 45 days after 
enactment. 


Retirement Act Changes 


The railroad retirement act would be 
amended to increase by 10 per cent all 
annuities—age and disability retirement, 
spouses’ and survivors’—and the 6%4 per 
cent tax rate now paid by employer and 
employe would go up to 7% per cent be- 
tween date of enactment and January l, 
1962, and up to 8 per cent after Decem- 
ber 31, 1961. The new rates would apply 
to employe earnings up to $400 a month 
rather than the present tax base of $350. 

Any employe retired on annuity by rea- 
son of disability would not lose the an- 
nuity for any month in which he earned 
more than $100 in outside employment if 


his total earnings in the year, which 
would include such month, did not ex- 
‘eed $1,200, and if such earnings ex- 


reeded $1,200 “the number of months in 
such year with respect to which an an- 
nuity is not payable .. . shall not exceed 
me month for each $100 of such excess, 
treating the last $50 or more of such ex- 
cess as $100.” 

A spouse would be entitled to an annu- 
ity at age 62 rather than 65. but the 
annuity would be on a reduced basis un- 
til the age 65 was reached. 


Amendments to Tax Act 


Amendments to the tax act would raise 
the tax rate on employers and employes 
from the present 6% per cent of payroll 
on each side, up to $350 a month, to 6% 
per cent of payroll on each side, up to 
$400 a month, between enactment of the 
act and before January 1. 1962. This 
would rise to 74 per cent after De- 
cember 31. 1961 

Under section 3211, “rate of tax,” H.R. 
5610 says the following: 

“In addition to other taxes, there is 
hereby imposed on the income of each 
employe representative a tax equal to— 


“(1) 13% per cent of so much of the 
compensation paid to such employe rep- 
resentative [i.e., members of brother- 


hoods representing workers] for services 
rendered by him on or after the effective 
































RLEA Goes on Record 
Against H.R. 5610 


The Railway Labor Executives’ 
Association has expressed its 
“grave disapproval” of H.R. 5610, 
saying the bill would “wipe out 
many entirely reasofiable bene- 
fits which unemployed railroad 
workers have long received.” 

The statement was made by 
the RLEA March 16 in Washing- 
ton, D.C., where it was meeting. 

“H.R. 5610, as reported,” the 
RLEA_ said, “would introduce 
widespread disqualification pro- 
visions which will result in de- 
priving railroad workers of bene- 
fits now provided in the law. At 
the same time, the bill would sub- 
stantially reduce benefits to many 
others. These and other changes 
will mean a loss to railroad work- 
ers of over $30 million a year in 
benefits provided in H.R. 1012 
[the original bill]. 

“The bill, as reported out by 
the committee, is unacceptable to 
the standard railway labor organ- 
izations because it represents a 
serious retrogression from long- 
established principles of social in- 
surance at a time when improve- 
ment, rather than destructive ac- 
tion, is essential.” 


date of the railroad employes benefits act 
of 1959, and before January 1, 1962, and 


“(2) 14% per cent of so much of the 
compensation paid to such employe rep- 
resentative for services rendered by him 
after December 31, 1961, “as not in ex- 
cess of $400 for any calendar month.” 


Insurance Act Alterations 


With respect to the unemployment in- 
surance act, the maximum taxable earn- 
ings in a month would be raised from 
$350 to $400, and the maximum daily 
benefit would be increased from $8.50 


TRAFFIC Woa. 


to $10.20. The minimum earnings i: , 
base year which would qualify an em. 
ploye for benefits in the benefit yea 
would be increased from $400 to $500 

The number of days for which benefits 
could be paid in the first registration 
period in a benefit year would be nine 
instead of the present seven, “if in suct 
subsequent registration period or in th: 
14 days immediately prior thereto lh 
had not less than seven days of sicknes; 
or unemployment, or both.” 

All former maternity benefits provide 
in the insurance act would be eliminated 

The contribution rate would be in- 
creased to 1% per cent of creditable com- 
pensation when the balance in the rail- 
road unemployment insurance account 
would total $450 million or more, this ste; 
being increased by steps to 3% per cen 
of such compensation in case the bal. 
ance fell below $300 million. 


Balance in Fund 


H.R. 5610 also would amend subse 
tion (d) of section 10 of the unemploy 
ment insurance act so as to read: 

“(d) Whenever the board [Railroa 
Retirement Board] finds at any time 
that the balance in the railroad unem 
ployment insurance account will be in- 
sufficient to pay the benefits and re- 
funds which it estimates are due, or wi 
become due, under this act, it shall re 
quest the Secretary of the Treasury | 
transfer from the railroad retirement ac- 
count to the credit of the railroad un- 
employment insurance account suc! 
moneys as the board estimates would be 
necessary for the payment of such bene- 
fits and refunds, and the Secretary shal 
make such transfer. Whenever the boar 
finds that the balance in the railroa 
unemployment insurance account, with 
out regard to the amounts transferr¢ 
pursuant to the next preceding senten 
is sufficient to pay such benefits and r 
funds, it shall request the Secretary 
the Treasury to re-transfer from th 
railroad unemployment insurance ac- 
count to the credit of the railroad retire- 


ment account such moneys as in 
judgment are not needed for the pa 
ment of such benefits and refunds, p! 


interest at the rate of 3 per centum | 
annum, and the Secretary shall 
such transfer.” 
Roddewig Against Bill 

On March 17, Clair M. Roddewig, pr‘ 
ident of the Association of Western Ral 
ways, urged that the bill and its counte! 
part (S. 226) being considered by a Se! 
ate subcommittee not be enacted. H 
estimated that the bills would bring im 
mediate payroll tax increases of $102 m.- 
lion a year, with provisions to increas 
that to $228 million in 1969 


“Passage of these bills,” Mr. Roddev 
said in a speech in Chicago to the 
way Systems and Procedures Assoc 
“would create even greater unbaian 
and discrimination between workers cov 
ered by social security and railroad wor’ 
ers, and also between railroads and tht 
competitors. 

“It would be much better if this mont 
could be spent in additional mode: 1iz® 
tion to the end that employes woud © 
benefited and the public could be - rvé 
with more efficient and improved serv 
ice.” 


Smathers’ Commuter View 


A statement made in Senate < batt 
last week by Senator Smathers the 
effect that some sort of governme!: ¢ 2! 
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in 4 yssible operation might have to be 
n ed to commuter train services was 
vear cted later by the Florida senator. 
) { ld the Senate at a later date that 
efits 1d meant to say local government 
tior have to take such steps, not the 
Line al government (T.W., March 14, 
suct ; 
the 
> he 
nes 
House Group Would Allot 
aec 
ated Post Office $524 Million 
in- 
com- & For Transportation in ‘60 
rail- 
oun rhe House appropriations commit- 
Step BM tee has recommended an appropria- 
io of $3,847,160,000 for the Post 
e Department in fiscal 1960. Of 
amount, $524,000,000 would be 
bees transportation 
ploy The bill (H.R. 5805) and an accompany- 
eport with recommendations 
lroa H. Rept. 227) were submitted to the 
time ve March 18 
nem 
e it committee proposal for the entire 
ln tment is $51,920,000 less than re- 
> wi ed by President Eisenhower. For 
Wor ortation, the committee sum is 
ry 20,000 below the President’s request 
it ac- However, the amount proposed by the 
1 un- iouse group for the Post Office in 1960 
suc! $445,160,000 above the amount ap- 
iid b ited for 1959, while the 1960 trans- 
bene- ition figure is $49,000,000 above the 
sha appropriation 
boar : 
‘Ire ining the transportation money 
wit! mmittee said railroad rate in- 
ferr accounted for $41,000,000 of the 
ten ease over 1959. The committee said 
1d lerations concerning mail volume 
ry ted largely for the rest of the rise 
n tw I nother area, the committee pro- 
> @ appropriation of $75,000,000 for 
retire nodernization. The report ex- 
in iis as follows 
5 i new appropriation item, for 
m | lernization of the physical plant 
tai service 
committee recommends an ap- 
mn of $75.000 000. a reduction of 
00 in the estimate. The amount 
=, ended by the committee will 
A he Post Office Department to im- 
. Ss essentially all of the initial stage 
1 dernization program 
ommittee feels that the pro- 
Je Mu curement of 2,500 mailster ve- 
eas nder this appropriation is not 
in view of the fact that basic 
ent for vehicles, including 
are budgeted under the appro- 
for ‘facilities.’ Moreover, pro- 
alan in quantity at this time would 


inasmuch as the 2,500 
rk requested under this appropria- 
the two-cylinder type 
not been put to an adequate 
under actual conditions 
tal service 


ature 


lid be 


il test 


! Ontract research program 
rv inder this appropriation item 
el tension of the basic program 

under the appropriation ‘ad- 


nm, regional operation and re- 
The research program of the 
e Department need not be ex- 
be adequate; careful selection 
ted number of projects should 
€ program to produce maximum 


bate 
the 





benefit with reasonable expenditure of 
funds. 
“The appropriation recommended by 


the committee will enable the Post Office 
Department to carry out the major por- 
tion of its mechanization and building 
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improvement program as well as the 


most-promising research projects.” 


Hot-Cargo Clauses, Certain Picketing 
Would Be Outlawed by McClellan Bills 


Bills Also Would Protect Innocent Parties From Secondary Boycotts 


And Have NLRB Set Regulations Indicating Area of Disputes Not 


Deemed in Its Jurisdiction. Aimed at Dishonest Labor Elements. 


Bills to protect innocent parties 
from secondary boycotts, to outlaw 
hot-cargo clauses, to prohibit organ- 
izational and regional picketing and 
to compel the National] Labor Rela- 
tions Board to establish regulations 
indicating the area of labor disputes 
not having sufficient effect on inter- 
state commerce to warrant its jur- 
isdiction have been introduced by 
Senator McClellan, of Arkansas. 

The senator, who is chairman of the 
select Senate committee to investigate 
impropel activities in labor-management 
relations, said the measures would pro- 
vide “further protection for working 
people and for American society against 
abuses perpetuated by dishonest ele- 
ments in the labor union movement.’ 

The bills are 


@ S. 1384, which would amend the na- 
tional labor relations act and the labor 
movement relations act relating to sec- 
ondary boycotts 

@ S. 1385, which would prohibit the 
inclusion of hot-cargo provisions in col- 
lective bargaining contracts 


amend the 
permit 


would 
act to 


@ S. 1386, which 


national labor relations 


the exercise by the states of jurisdiction 
over labor disputes to which the act 
applies but over which the NLRB does 


not exercise jurisdiction 

@ S. 1387, which would amend the na- 
tional labor relations act to prohibit cer- 
tain types oI picketing 


Attack on Boycotts 

“Existing laws,” the senator told the 
Senate March 12, “are inadequate to 
protect innocent parties from secondary 
boycott abuses. This bill [S. 1384] would 
amend section 8(b)(4 of the Taft- 
Hartley act to prohibit certain types of 
coercion of the employer and, particu- 
larly, to prevent coercion by picketing 


at the premises of a secondary em- 
ployer in order to prevent customers 
from doing business with the employe! 


primarily involved in a labor disputes 


“Such practices are unjust and impose 
suffering and hardship on innocent par- 


ties who are helpless to protect them- 
selves 
“This bill, however, provides an ex- 


ception in the case of so-called farmed- 


out work, in which, for example, a 
manufacturer who is not otherwise in- 
volved in a labor dispute voluntarily 


allies himself with a struck manufacturer 


by performing the work that the latter 
is prevented from performing because of 
the labor dispute. In such a the 
second manufacturer may not be re- 
involuntary, unwilling and 
party, since he has elected to 
himself into the dispute between 
the union and the first manufacturer 


case, 


garded as an 
innocent 


theses 
hrust 


Hot-Cargo Contracts 
Closely 
cott bill 
ful a contract 
agrees in advance 
quire his employes to 
provide other 
of an employe! 


labor dispute 


related to the secondary boy- 
that would make unlaw- 
whereby an employer 
that he will re- 
handle goods or 
for the benefit 
involved in a 


is one 


not 


services 


who is 


The Supreme Court held only last 
year that a union cannot invoke such 
a clause as a defense to an unfair labor 
practice complaint against the union un- 
der section 8(b)(4)(A) of the Taft- 
Hartley act. However, the court explicitly 
left open the question of whether such 


1 clause other ramifications 


relations 


might have 


in labor-management 


Various law-review commentators 
have since suggested that such a clause 
might still be effective to permit an 
action for damages or specific perform- 
ance against an employer who orders 
his employes to perform such services 


or that it might protect an employe 





from being discharged for refusal t 
carry out such orders. 

Also to be considered is the possible 

} al , ‘ 
non-legal effect of such a clause as a 
gentlemen’s agreement providing moral 
suasion against an employe! 

To remove any su doubts, and t 
insure that no hot-cargo clause shall be 
used as justification for. or in aid of 


outlaws 
a penalty 


a secondary boycott, this bill 
hot-cargo clauses and provides 


against entering into them 
Organizational Picketing 
The third bill would further amend 


‘ 


section 8(b) of the 
making it an unfair 
union to picket o1 


Taft-Hartley act by 
labor practice for a 


threaten to picket the 


premises of an employer in order to in- 
duce the employes to join the union o1 
to compel the employer to recognize 
the union, until a majority of the em- 


National Labor Re 
election, or by a petition 


ployes either in a 
lations Board 


to the employer, have designated the 
union as their bargaining representa- 
tive 

“In addition, this bill would provide 


criminal sanctions against blackmail 
picketing, which is carried on not for the 
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benefit of the employes but for the per- 
sonal profit of labor racketeers.” 

As to S. 1387, Senator McClellan said: 

“(It) would compel the NLRB to es- 
tablish and publish regulations clearly 
indicating the area of labor disputes that 
do not have sufficient effect on interstate 
commerce to warrant the exercise of its 
jurisdiction 






“It is immaterial in such a case 
whether there is a conflict with federal 
law, since, by definition, these cases will 
have only minimal impact, if any, on 
interstate commerce. 

“In any such case, or in any case 
which board jurisdiction is foreclosed 
because of failure of unions to comply 
with reporting requirements, this bill 
would permit an appropriate state court 
or agency to assert jurisdiction and set- 
tle the dispute.” 


TRANSPORT MEASURES INTRODUCED 


RAIL CARRIERS 


S. 1382, to amend the interstate com- 
merce act with respect to certain serv- 
ices provided at terminals operated 
jointly by a railroad and a railroad 
erating in an adjacent foreign coun- 
try (see story). By Senator Langer, of 
North Dakota 

S. 1425, to amend the interstate com- 
merce act to provide for protection of 
rail employes by regulating the use of 
track motorcars. By Senator Magnuson, 
of Washington, and others. 


H.R. 5610, a clean bill to liberalize 
railroad worker benefits (see story). By 
Representative Harris, of Arkansas. 


AIR CARRIERS 


S. 1368, to amend the federal aviation 
act of 1958 to facilitate financing of new 
jet and turboprop aircraft (see story). 
By Senator Engle, of California. 

S. 1432, to prevent the service or con- 
sumption of alcoholic beverages aboard 
commercial passenger aircraft and mil- 
itary aircraft. By Senator Thurmond, of 
South Carolina. 


WATER CARRIERS 


S. 1390, to repeal and amend certain 
statutes fixing or prohibiting collection 
of fees for certain services under the 
navigation and vessel-inspection laws. By 
Senator Magnuson, of Washington, at 
request of the Treasury Department. 

S. 1424, to extend provisions of Title 
XI of the merchant marine act of 1936 
to certain terminal] facilities. By Senator 
Magnuson, of Washington, for himself 
and Senator Engle, of California. 


S. 1434, to amend Title XI of the mer- 
chant marine act of 1936 with respect to 
insurance of ship mortgages (see story) 
By Senator Magnuson, of Washington, 
at request of Commerce Department. 


H.R. 5553, to grant the consent of Con- 
gress to a Great Lakes Basin Compact. 
By Representative Rabaut, of Michigan 

_— 


H.R. 5738, to authorize the Secretary 
of the Army to transfer to the Waukegan 
Ill.) Port District the commitment of 
that city to maintain a public wharf 
in Waukegan Harbor. By Representative 
Church, of Illinois 


H.R. 5748, to recognize the authority of 
the states relating to the control, appro- 
priation. use or distribution of water 
within their boundaries. By Represent- 
ative Grant. of Alabama. 


GENERAL TRANSPORTATION 


S. 1384, to amend the national labor 
relations act and the labor management 
relations act relating to secondary boy- 


cotts (see story) 
of Arkansas 


S. 1385, to prohibit the inclusion of 
hot-cargo provisions in collective bar- 
gaining contracts (see story). By Senator 
McClellan, of Arkansas. 


S. 1386, to amend the national labor 
relations act to permit the exercise by 
the states of jurisdiction over labor dis- 
putes to which such act applies but 
over which the National Labor Relations 
Board does not exercise jurisdiction (see 
story). By Senator McClellan, of Ar- 
kansas. 


S. 1387, to amend the national labor 
relations act to prohibit certain types 
of picketing (see story).. By Senator Mc- 
Clellan, of Arkansas 

H.R, 5570, to provide that the President 
designate one federal agency to conduct 
all security investigations of civil officers 
and employes of the United States and 
of those applying for such employment 
By Representative Gubser, of California. 

H.R. 5596, to amend the interstate com- 
merce act to provide for a review by the 
ICC of rail passenger train and ferry 
discontinuances (T.W., March 14, p. 19) 
By Representatives Dwyer and Wall- 
hauser, of New Jersey 

H.J. Res. 299, to provide for the desig- 
nation of August 27 as “Oil Industry 
Centennial Day.” By Representative 
Gavin, of Pennsylvania 


By Senator McClellan, 


President Signs Measure 
To Give Hawaii Statehood 


President Eisenhower affixed his 
signature on March 18 to S.50, the bill 
providing statehood for Hawaii. It be- 
came Public Law 86-3. 

All that remains to actual admittance 
of the territory as the fiftieth state are 
certain steps to be taken by Hawaii 
residents and then a proclamation by 
the President. 

The bill gained approval of the Senate 
on March 11 and of the House the next 
day. The Senate vote was 76 to 15. In 
the House it was 323 to 89. 


The bill was not amended (T.W., 
March 7, p. 42). 


Bill Would Define Status 


Of Joint Railroad Terminals 


A bill (S. 1382) introduced by Senator 
Langer, of North Dakota, would amend 
part I of the interstate commerce act to 
set out the status of terminals jointly 
operated by railroads operating in the 
United States and other countries. 
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The measure would insert the fol) 
ing after section 1 of the act: 

“(23) In the provision of car service 
and terminal services by any com 
carrier subject to this part, no tern 
operated by such carrier adjacent 
foreign country shall be considered t 
a joint terminal unless the actual ma: 
agement and operation of such termina 
is carried on jointly with a railroad 
erating in such foreign country.” 





Strauss Says Economics 
Precludes Early Building 
Of Nuclear Tanker Vessel 


Using a boiling-water nuclear i 
actor for ships is considered by Se 


retary of Commerce Strauss to bi 
too tentative and inconclusive t 
warrant immediate application 1 


tanker vessels, but he told the Sen 
ate interstate and foreign comme! 
committee March 18 that should 
soon prove economically feasible 
“could mean that within a year ¥ 
would be approaching you with 
request for the authorization.” 


This and matters having to do wit 
inflation and railroad revenue and 
losses due to decreased coal loading 
came up March 17 and 18 in a hea 
ing on the nomination of Mr. Stra 
to be Secretary of Commerce. He h 
been serving under a recess appointme! 
since last November 13 

The hearing was adjourned March 
and is to be resumed early in A) 
The committee chairman, Senator M: 
nuson, of Washington, indicated that 
might run as long as two more weex 
He said the committee desired t 
plore policies both now and in 
tenure of the former Secretary, Sinc! 
Weeks 
Nuclear Ship Questioning 
questioning of Secretary Stra 
the first day mainly 

commerce with Soviet 
bloc nations, but on the second 
Senator Magnuson started with a 
cussion of nuclear shipping. 

“Do you think the United Stat 
doing all it should in the way of develo} 
ing a nuclear-propulsion system? 
senator asked. 

“Yes, I do,” Secretary Strauss repit 
“That is based on the fact that t 
propulsion system in the ‘Savannah 
essentially the same as the one 
‘Nautilus.’ These are not and will not 
economic, as against conventional! 
ping, but economics does not ent 
consideration in war vessels 


“We should spend federal funds 
build other nuclear-power surface 
when sufficient advances are made 
nuclear-propulsion design.” 

It was at this point that the stat 
ments about possible eventual aut L 
tion and on nuclear tankers came “0 
This colloquy followed: 


The 
was confined 
aspects of US 


“You would wait longer, th: 
building a tanker?” Senator Ma; 1us 
asked. 


“That would be my recommenc 
the Secretary said. “I wouldn’t li! 
delay simply to the operation 
‘Savannah.’ If this report is suff 
affirmative, I would go ahead w 


ent) 


, the 











rch 21, 195 


ing-water 
uts from t) 


rhen,” as 
de Island 
ch before 
rhat is rig 
ion’t belie 
ich would 
nically cor 


Plar 
witching t 
Indiana, a 
tment plar 
retary Str: 


ler departn 


the subjec 


It is true 


partment 


but far 
ers. My ¢ 
nsider inf 





FMB 


Senat 
The lig 


»therwise 
nominatior 
be Secret 
not from / 
f the ser 
terested s 
Morse, ma 
chairman | 
Board. 
Mr. Str 
about the 
ah,” an 
ould prov 
The cor 
tor Magn 
Morse anc 
Morse spri 
Mr. Ch 
been appc 
After th 
rovided 
ested. 


nave 

oline | 
Té dere 
nti-in 


Los 
Ha 
s of 
produ 
the 
ductic 
has 
ailroa 
iOSS 


Thi 


‘ 







































































rch 21, 1959 





1] ing-water system without waiting for 
its from the operation of the ‘Savan- 
r f 
Yn rhen,” asked Senator Pastore, of 
min de Island, “you are for more re- 
h before more tests?” 
oh rhat is right,” Secretary Strauss said. 
n ion’t believe we can build one today 
min ich would be anywhere near eco- 
a op ically competitive with commercial 
Plans as to Inflation 
witching to inflation, Senator Hartke, 
Indiana, asked about Commerce De- 
tment plans to curb inflation. To this 
retary Strauss pointed out that many 
| er departments have greater impact 
, the subject, and he added: 
ir re It is true that the policies of the 
1 Se aartment of Commerce are impor- 
but far less so than some of the 
vo | ers. My own point of view is that 
ve | nsider inflation a very serious threat 
yn 
. Ser 
me! 
uld FMB Head Catches 
ible 
Senators Off Guard 
ar 
vith The lightest moment in the 
| »therwise serious hearing on the 
0 ¥ nomination of Lewis L. Strauss to 
nd be Secretary of Commerce came 
_~ ot from Mr. Strauss or from any 
tre f the senators, but from an in- 
He | terested spectator, Clarence G. 
ntmé Morse, maritime administrator and 
chairman of the Federal Maritime 
arch 
w Board. 
r Mi Mr. Strauss had been asked 
that about the nuclear ship “Savan- 
week ah,” and he said Mr. Morse 
tT ° 
in ould provide more data. 
Sir The committee chairman, Sena- 
tor Magnuson, looked at Mr. 
Morse and asked his views. Mr. 
Str Morse sprang up and replied: 
uinly Mr. Chairman, | have already 
Sovit been appointed and confirmed.” 
na ° 
| , After the laughter subsided, he 
vided the information _ re- 
state ested. 
deve 
m? = 
, repit ) arrest, to prevent it are essen- 
hat t ir national defense.” 
} 
nnan yourself, have no specific steps 
j ” i?” Senator Hartke asked 
a to increase the production of 
ate which as they are increased in 
are a lessening factor in the in- 
process,” Secretary Strauss 
funds 
aod have asked for an increase in 
P oline taxes to take up the slack 
federal highway program. That 
= nti-inflationary measure.” 
utho! 
ne ab Losses to Railroads 
Hartke shifted to the subject 
thi rts of residual oil and the effect 
flac us production in this country. Say- 
the turn to oil use had cut 
” duction, the senator continued: 
lit has meant a loss of revenue 
4 he ailroads of $114 million in 1958 
ffi ientl} loss of $57 million to railroad 


This is enough to provide 11,000 








out-of-work employes full-time jobs for 
a year.” 

Secretary Strauss indicated that the 
effects of imports of residual oil would 
be kept under study. 

At one other point Mr. Strauss, in 
reply to Senator Pastore, said that “if 
confirmed, I would serve until January 
20, 1961, unless my resignation were re- 
quested.” 

Senators Javits and Keating, of New 
York, appeared before the committee to 
endorse Secretary Strauss’ nomination. 


Legislation 


Also, letters of recommendation from 
Senators Byrd and Robertson, of Vir- 
ginia, were placed in the record. 

Mr. Strauss was chairman of the 


Atomic Energy Commission for five years 
until June 30 of last year. The President 


announced last October that he would 
appoint Mr. Strauss to the Commerce 
post 


Isbrandtsen Official Says Dual-Rate Plan 
Is ‘Vicious Weapon’ of Shipping Cartels 


In Testimony Before Special Subcommittee of House Merchant Marine 


Committee, Witness Says Congress Should Help Rather Than Oppose 


Company’s Fight on Conferences ‘Dominated by Foreign Ship Lines.’ 


An official of an independent 
steamship line, testifying before a 
special subcommittee of the House 
merchant marine committee on 
March 18, called the dual-rate sys- 
tem “the most vicious weapon” ship- 
ping cartels, dominated by 360 for- 
eign shipping lines, could use in ways 
detrimental to the commerce of the 
United States. He said they could 
force large American shippers to sign 
exclusive patronage contracts, thus 
depriving independent shipping lines 


of “access” to the business of such 
shippers. 
Under the dual-rate or exclusive pa- 


tronage contract system, shippers agree- 
ing to use the vessels belonging to steam- 
ship companies which are members of 
conferences, are granted rates lower than 
those charged shippers who do not sign 
such contracts 

Matthew S. Crinkley of New York City, 
executive vice-president of Isbrandsten 


Co., Inc., said that he appeared “in op- 
position to any proposal that the ex- 
clusive patronage conference contract 
dual-rate system be permanently legal- 
ized.” 

Mr Crinkley testified at hearings 
which were instituted after Congress 


taking note of a decision of the Supreme 
Court of the United States (T.W., May 
24, 1958, p. 117) which declared the use 
of the dual-rate system by one confer- 
ence illegal because it was used as a 
“predatory” competitive device to drive 
Isbrandtsen from the trade, passed a law 
which made the dual-rate system legal 
for a period until June 30, 1960. In that 
period, it was provided, Congress should 
make a study of the steamship confer- 
ence system and the dual-rate system 

The special has heard 
representatives of the Federal Maritime 
Board and the Department of Justice 
(T.W., Feb. 20, p. 50, and March 14, p 
34) 

The Supreme Court decision came at 
the end of 10 years of effort by Isbrandt- 
sen before the FMB and the courts to 
have the dual-rate system declared in- 
valid 
Mr. Crinkley said his testimony would 


subcommittee 





deal with considerations which he be- 
lieved would “clearly show that the use 
of the conference contract dual-rate 
system is contrary to the public interest 
is not helpful to the development of a 
sound and substantial American mer- 
chant marine, that it improperly and 
inlawfully deprives us as American citi- 
zens of natural and constitutional 
rights, and would constitute a complete 
reversal of the tried and proven Amer- 


ur 
OUI 


ican concept of the competitive free 
enterprise system 

Saying he did not propose to go into 
the relative merits of the steamship 
conference system itself, “despite the 
fact it is definitely contrary to estab- 
lished national policy as concerning 
trusts and monopolies,” Mr. Crinkley 
said that “what we are concerned with 
here is the consideration being given 


to legalize permanently the most vicious 


weapon cartels could use in effecting a 
monopoly, and its direct effect upon 
the foreign trade of this country.” He 


added 

“This plain and simple purpose of the 
conference contract dual-rate system is 
to destroy and/or prevent independent 
competition, Its use, as a rule, produces 


that effect. A statement to that effect 

was recently made by Chairman Morse, 

of the Federal Maritime Board, who 
seems to favor that system.” 
Fear of ‘Monopoly’ 

Mr. Crinkley said that serious con- 

sideration “should not be given to a 

rate device which would enable these 


international shipping cartels to obtain 


a monopoly of shipping on American 
foreign trade routes with no govern- 
mental over-all control of rates.” He 
said that, when conference groups were 
allowed to exist, the public interest 
could only be protected by “energetic 


and bona fide independent competition.” 
The witness observed that departments 
of the government could not sign exclu- 
sive patronage contracts because they 
were required by law to purchase goods 
and services competitively. He added that 
he did not believe when the investiga- 
tion was completed Congress would en- 
act legislation depriving the American 
exporter and importer of their right to 
purchase competitively 
Saying that the “over-all contention” 
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Legislation 


favoring the dual-rate system was the 
threat of chaos in its absence, Mr. 
Crinkley asserted that “actually, the 
question of excessive competition” 
hinged on “the supply and demand for 
shipping facilities.” 


Effects of ‘Over-Tonnage’ 


He said that for many years there 
had been more steamship capacity con- 
structed and operated “than was and 
is now required by world trade.” He 
quoted one authority as stating that the 
world fleet presently carried approxi- 
mately 56 per cent of its practical ca- 
pacity, adding that he saw nothing likely 
in the future to change that situation. 

He said there appeared no grounds 
for fear that if intensive competition 
resulting from over-tonnaging caused 
elimination of some weaker or inefficient 
carriers, American foreign trade would 
not still have more than adequate 
shipping service, particularly in the light 
of the subsidy provisions for American 
shipping to place the American steam- 
ship operator, as to construction and 
operating costs, on a “practical parity 
with his foreign competitors.” 

Mr. Crinkley offered a series of rate 
comparisons on various commodities from 
New York and from foreign ports, and 
others on leaf tobacco and cotton from 
US. ports, as indicating that where 
there was competition, the rates were 
held down 

He asserted that “it can hardly be 
disputed that the exporters of leaf to- 
bacco and cotton have only received con- 
siderate treatment from the steamship 
conferences on the establishment or ad- 
justment of reasonable freight rates 
where there has been present active and 
beneficial independent competition.” 

Rate ‘Stability’ 

Turning to the claim that rate “sta- 
bility” on foreign trade routes was sup- 
ported by conference dual-rate systems, 
Mr. Crinkley observed that competing 
prices for goods in overseas markets were 
not stable but that there was “constant 
and drastic shifting.” He said that a 
reasonable amount of flexibility was es- 
sential under today’s rapidly changing 
conditions and that such flexibility could 
only be assured by independent competi- 
tion 

Mr. Crinkley, referring to charges that 
independent lines quoted lower freight 
rates, said that the contention that con- 
ference lines held an “umbrella” over the 
independents might carry some weight 
if conference rates were always or us- 
ually reasonable, or based on recognized 
cost factors, plus a reasonable margin of 
profit. The fact was, he asserted, that 
‘ocean freight rates generally are not 
so based, but rather on what the traffic 
will bear,” adding 


“When you allow a shipping cartel to 
exist and to establish its own rates by 
agreement between its members then, as 
a matter of practical common sense, an 
efficient and economically operated in- 
dependent should be able to quote prof- 
itably lower rates and perform a real 
public service to those engaged in Amer- 
ican foreign trade.” 

He asserted that he had given the com- 
mittee a list of 40 shippers who were op- 
posed to the dual-rate system. 


In developing his contention that the 


dual-rate system was not helpful to the 
development of the American merchant 
marine, Mr. Crinkley said the first point 
that should be considered was that the 
system “for many years has not been 
used by at least 50 of the conferences 
operating on American foreign trade 
routes, including many of the most im- 
portant routes, where active, independent 
competition is present and where Amer- 
ican conference lines have been estab- 
lished and operate consistently; but 
where rates and other conditions are 
fully as stable as where the conference 
contract dual-rate system has been used.” 
Mr. Crinkley added that “this point 
simply will not disappear by ignoring it.” 

Mr. Crinkley also said that by section 
19 of the 1920 merchant marine act the 
FMB was authorized to control “such 
unfavorable conditions as rate wars” 
and that, while this section was enacted 
primarily to protect American shipping 
at a time when the duai-rate system 
had not been used, it could be changed 
He added: 

“If it should now be considered that 
this section of law does not give the 
board sufficient authority to prevent 
these ruinuous developments, then the 
solution would be for Congress to 
strengthen the responsibility of the 
board to enable them to deal with such 
problems 


Control of Rates 

He asserted that there.seemed no bar 
to legislation to the effect that the 
establishment of rates “by any carrier 
on American foreign trade routes which 
do not cover the cost of handling, in- 
cluding such items as loading, discharge, 
terminal and port charges, brokerage 
and commissions, insurance coverage, 
and other out-of-pocket expenses, be 
deemed unfair rates and their use un- 
fair trade practices which can be 
properly prohibited by statute or by 
orders of the board.” No complaint could 
be made against such a measure, Mr 
Crinkley asserted, adding that “it would 
enable the board to stop any rate wars 
at the outset.” He continued by saying 

“Further, we challenge any conten- 
tion that the use of the conference con- 
tract dual-rate system would act to 
prevent rate wars unless it is considered 
that under such conditions a true and 
complete monopoly would be gained by 
the conference lines and that no in- 
dependent competition could exist. As to 
the two most serious rate wars on Amer- 
ican foreign trade routes in the last 30 
years, one developed when the confer- 
ences lines were using the conference 
contract dual-rate system, and the other 
when the system was not being used but 
was due to massive over-tonnage, mas- 
sive malpractice by the conference lines 
themselves, and, apparently, by deliber- 
ate efforts of the conference to prove 
their contention that without the con- 
ference contract dual rate system rate 
wars were bound to result. It would be 
appropriate here to repeat the statement 
I made previously, namely, in the past 
few years there was an instance in the 
steamship conference between U. K 
Continental Europe and India where all 
the lines were in the conference—where 
a conference contract rate system was 
used—and no independent competition 
existed—but where disputes broke out 
between the conference lines themselves 
and eventually reached the point where 
cargo, for a time, was being carried free.” 

Mr. Crinkley wanted to know how, with 
one larger conference having 23 foreign- 


TRAFFIC Wor 


flag conference lines and one Americ 
foreign-flag line, it was going to be pos: 
ble ever for “the American mercha 
marine in that trade to carry a substa 
tial portion of the American forei 
trade involved, as set forth in the decla- 
ration of policy of the merchant marine 
act, 1936." He said his question still stood 
if the American foreign-flag lines wer. 
increased to five in number. 

As part of the FMB authority to deal 
with agreements related to freight rates 
detrimental to the commerce of the 
United States, Mr. Crinkley said that “we 
believe the authority of the board might 
rightfully be extended to cover individual] 
lines who are not members of the steam- 
ship conferences, so here again there are 
solutions to the problem other than 
legalizing the monopolistic conference 
contract dual-rate system.” 

Mr. Crinkly asserted that the chief 
beneficiaries of advantages to be gained 
by legalizing the dual-rate system would 
be “about 350 foreign-flag lines operating 
on American foreign trade routes.” He 


said that of 63 conferences using the dual- 


rate system, 16 of them had no Ameri- 
can-flag line members and that in 12 
there was only one American member 
the ratios of foreign-flag to American- 
flag lines in the conferences using the 
dual-rate system being 23 to 1, 16 to 1, 14 
to 1,11 to 1,9 to 1, 7 tol, 15 to 2, 14 to2 
13 to 2, 12 to 2, 9 to 2, 18 to 3, 20 to 4 
and 45 to 7 

He said that the figures demanded 
serious attention, “especially so as most 
matters within the conferences are de- 
cided by majority vote, and under which 
set-up the foreign flag lines dominate 
and can control the actions of all the 
conference lines, including the American- 
flag lines.” 

Constitutional Rights 

As to his charge that legalizing the 
dual-rate system would violate Isbrandt- 
sen’s constitutional rights as American 
citizens and an American-flag steamship 
operator, Mr. Crinkley said that Ameri- 
can citizens should have access to cargo 
moving on American foreign trade routes 
He added that steamship conferences on 
those routes were “able through eco- 
nomic coercion to force, particularly 
large American shippers, to sign their 
exclusive patronage contracts, and suc! 
action does improperly, and we believe 
unlawfully, deprive us of access to thi 
business of such shippers.” Under the 
circumstances, he asserted, “we sl 
not be opposed but should be 
by Congress.” 


assiste 


Again reminding the subcomn 
that in speaking of the conference g1 
he was talking about “some 360 fo 
lines, and, at the most, 41 American 
lines, Mr. Crinkley concluded his 
ment as follows: 


“At this point some comment 
be made with respect to the sit 
whereby on certain foreign trade 1 
the conference contract dual-rate 
tem has been used in the past, al 
we have been able, within limi! 
compete successfully with the conft 
lines. The explanation is that w 
doubt the majority of conference } 
have all along considered the use 
conference contract dual-rate syst 
be unlawful and could not stand an) 
court test. I call attention to the 
that in the more than 25 years 
practice has been used that on!) 
two occasions did the steamship co ‘!é! 
ences operating on American fo ©@#! 


ch 21, 198 


AME} 


We 


G REASC 


\ore Peo 
as doul 
wavs fo 
re Jobs 
ere are 

22 mi 
ore Inco 
1 $530 
ore Pro 
We wil 


ute ou 


ore Sav 
S340 bi 





ch 21, 1959 


es % 


ps 


idual 


> are 
than 
"ence 


chief 
1ined 

ould 
ating 


nboer 


ican- 


to 2 


to 4 


anded 
most 


ican- 


g the 
andt- 
rican 
nship 
meri- 
Cargt 


outes 


AMERICA ALWAYS OUTPERFORMS ITS PROMISES 


We grow so fast our goals are exceeded soon after they are set! 


G REASONS FOR CONFIDENCE IN AMERICA’S FUTURE 


6. More Research — $10 billion spent each year will pay off 
in more jobs, better living, whole new industries. 


And our prosperity curve 7. More Needs —In the next few years we will need more 
ways followed our population curve than $500 billion worth of schools, highways, homes, dura- 


\ore People — Four million babies yearly. | 


e. * popula- 
is doubled in last 50 years! 


ble equipment. Meeting these needs will create new oppor- 


ore Jobs—Though employment in some areas has fallen ons 
tunities for everyone. 


re are 15 million more jobs than in 1939—and there 


22 million more in 1975 than today. Add them up and you have the makings of an- 


other big upswing. Wise planners, builders and 
= > ill act n to get ready for it. 

is expected to pass $7000 by 1975. = buyers setae enti 7 
FREE! Send for this new 24-page illustrated 


booklet, “Your Great Future in a Growing = 


ore Income—F amily income after taxes is at an all-time 
1 $5300 


re Production { seh production doubles every 20 


sitesi 
Y 
We will require millions more people to make, sell and 


Great Future 


ute our products. 


ore Savings 


‘ 


Individual savings are at highest level 
}40) billion—a record amount available for spending. 


America.” Every American should know these 
facts. Drop a post card today to: THE ADVER- 
TISING COUNCIL, Box 10, Midtown Station, 
New York 18, N, Y. 


| Growing America 
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if this free- 


tection of our government 
dom is threatened. This applies just as 
much to predatory actions within the 
United States as those which may hap- 
pen outside our country. This leads to our 
final comment in this statement 


Legislatio 













































trade routes attempt to enforce their 


contract through the courts. In both 
instances they lost! In both instances ‘Reversal’ of U.S. Policy 
they appealed the decisions to the “We contend on the basis of logic and 


Supreme Court of the United States and 
that body refused to hear the appeals, 
and thus upheld the decisions of the 
lower courts. 


common sense that to permanently legal- 
ize the conference contract dual-rate 
system would permit these international 
shipping groups to obtain a monopoly 
of shipping on American foreign trade 
routes. This is so contrary to basic 
American policy, and especially in these 
days of conflicting ideologies, it would 
seems more important than ever to main- 
tain and encourage the American con- 
cept of the competitive free enterprise 
system. To the extent we move away 
from such basic American policy, then 
to that extent we are departing from the 
democratic processes which have been 
developed to the fullest in this country. 

“The average American holds the con- 
viction that monopoly restriction is as 
bad or worse if practiced by a private 
group as by a totalitarian state. Our 
way of life can be preserved only when 
we follow our tried and proven policies 
of freedom within the framework of law 
and we ask that this be done as concern- 
ing this particular matter. If legislation 
is required to protect the public and 
shipping against chaotic rate war con- 
ditions, then it must be done by available 
and proper means—not by a throwback 
to the unthinkable conditions which ex- 
isted before our anti-trust laws were 
enacted.” 


“Accordingly, the conferences generally 
have been unable, and perhaps unwill- 
ing, to attempt strict enforcement of 
their exclusive patronage contracts 
which, by the ruling of the Supreme 
Court, were being used unlawfully. How- 
ever, in the unlikely event that Congress 
should actually permanently legalize 
this practice, and considering that the 
groups using the practice are nothing 
more or less than international shipping 
cartels, it requires no imagination to 
foresee a complete end to independent 
competition as to shipping on American 
foreign trade routes. In this connection 
I again call attention to statements 
made by the chairman of the Federal 
Maritime Board along these same lines, 
and keeping in mind the position of the 
board that the conference contract dual- 
rate system should be permitted but 
with the provision that independent com- 
petition should not be destroyed or pre- 
vented. You simply cannot go in two 
directions at one time. We have the 
right as American citizens to carry on 
lawful steamship business on the high 
seas and we are entitled to the pro- 
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courses taught by the Academy of Advanced Traffic 


objectives have been carefully analyzed. 


A letter or phone call to Dean E. 
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Bill Would Help Shipowners 
In Replacement of Fleets 


The Senate has received a bill pro- 
posing to amend Title XI (federal shi; 
mortgage insurance) of the merchant 
marine act of 1936 to permit a sub- 
sidized or wunsubsidized American-fiag 
steamship operator planning to replace 
a fleet of vessels to pay in full for the 
first vessel and later mortgage it and 
procure government insurance on ths 
mortgage to obtain the down payment on 
other ships. 

The act now requires the operato: 
to mortgage each new vessel as it i; 
delivered by the shipbuilder in order t 
obtain government insurance. 

The bill (S. 1434) was introduced by 
Senator Magnuson, of Washington, at 
the request of the Commerce Depart- 
ment. 


Retailers Support Repeal 


Of Passenger Travel Tax 


The National Retail Merchants Asso- 
ciation says it opposes the 10 per cent 
tax on passenger travel still on the 
books from the World War II period 
when it was enacted to discourage non- 
essential travel. 

“Today, in an age when travel 
being actively promoted, the tax re- 
mains,” the association said in a bulleti: 
to its store members. “We think that its 
effect on the economy of the nation is 
far from salutary, and part of NRMA 


If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
reduce turnover—protect you from losing skilled 
personnel to other companies or industries. 


and transportation training 


are developed only after your specific needs and 


They are 


tailor-made for your company, for your particular 
type of operation, combining the extensive study 
materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
all top-flight professional traflic and transportation 


Albert 


Ovens will bring you full details, without obligation 


cademy of Advanced Traffic 


Market St. Natl. Bank Bidg., Phila. 7, Rittenhouse 6-° 16! 
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T's ative program aims at the repeal 
is unjust, unfair and unnecessary 
w bills have been introduced to 

ro- the tax: by Senator Smathers 

hiiy and McCarthy (S. 742) and by 

unt esentatives Poff (H.R. 3350) and 

ub- on (H.R. 4396). That’s a healthy 

flag and at the appropriate time we'll 

lace ou to help us support repeal of 

the ix , 

ang 

the 

r ¢ 


Rails Ask Tax Incentives 
or BTo Build Freight Car Fleet 


4 railroads have asked that Con- 
provide them tax incentives for 
lb quipment purchases as a way to 
, at ip their freight car fleet 
art- iel P. Loomis, president of the 
tion ( American Railroads, 
Senator Morse, of Oregon, that 
lroad industry “is fully aware of 
rmful consequences now threaten- 
1 result of the present inadequat« 
i fleet 
mis suggested that Congress 
SSO- railroads to establish thei 
cent nstruction reserve funds, on 
the axes would be deferred if spent 
T 106 ive years for new facilities, and 
non- int the industry a shorter write- 
iod for tax purposes in depreciat- 
ai tal investments 
Lets letter was in response to a pro- 
: Senator Morse for a congres- 
vb its nquiry into a possible freight car 
yn i e, Which the freight car shortage 
MA nmittee if the Senate interstate 
ommerce committee indi- 
= make (T.W., March 14 
e diminishing supply of serviceable 
Mr. Loomis wrote, “is due to one 
nental cause—the lack of money 
nee new purchases and to main- 
scale repair programs. The de- 
earnings and rising expenses of 
lroads in recent years have been 


daly pointed out to Congress 
fully aware of 

consequences now threatening 
esult of the present inadequate 
t. I hope that your pro- 
vestigation will pave the way to 
tive relief and not compound the 
burdens which stand in the way 
re-adequate purchase and repai! 


the 


iIndadustry iS 


ar flee 


same time, Mr. Loomis urged 

5S. 226 and H.R. 5610—which would 

e railroad worker benefits—not be 

he said the industry 

absorb the increased costs the 
ud bring to the railroads 


because 


Vast Impact From Seaway 
Foreseen by Ohio Senator 


Young, of Ohio, says that with 

of the St. Lawrence Seaway, 
from all over the world will be 
to Great Lakes ports 

Young said he had been in- 
hat in April and May of this 
hips handling grain would load 
Lakes ports. He said about 60 
ould take on loads from Amer- 


lelighted to learn, from the De- 

of Agriculture, their plan to 
rts on the Great Lakes for ship- 
which that department is re- 





sponsible,” the senator said. “The costs 
of shipping become lower by virtue of the 
use of these ports rather than those on 
the eastern and southern seacoast. Since 


many of these bulk commodities are 
stored in the middle west, the cost of 
shipping overseas is considerably lower 


from our Great Lakes ports than by rail 
or truck to the eastern seaboard 

“T am certainly very pleased to know 
that when the Department of Agricul- 
ture has jurisdiction over the shipping 
of commodities under the surplus com- 
modity law, it will utilize the cheapest 
and most-efficient means of oversea 
transportation 

“The report that I heard, which indi- 
cated that 80 ships under private con- 
tract would be in the Seaway during the 
period of April and May for the loadin; 


of grain and that three-fourths of these 


ships would load at American ports, was 
certainly most encouraging. I am suré 
that it is only a matter of time before 


both American and foreign shippers real- 
tremendous potentialities 
ings by using Great Lakes port facilitie: 
and the St. Lawrence Seaway 

Senator Young said he 
touch with the Agriculture Department 
hoping for an early decision on its part 
in securing for the Great Lakes area 
consideration the placing of 
department is re 


ize the for sav- 


had been in 


ship- 


Senate Unit to Consider 
Financing of Jet Aircraft 


on March 11 of a bill 
facilitate the financing of new jet and 
turboprop aircraft for airlines was 
lowed six days later by an announce- 
ment that hearings would be held March 
23 by the aviation subcommittee of the 
Senate interstate and foreign commerce 
committee 

The bill (S. 1368) was introduced by 
Senator Engle, of California, who 


Introduction 


’ 
tol- 


sala 


it was urgent that quick action be taken 
by the Senate “because equipment that 
has been ordered by some aircraft com- 


panies soon will be arriving.’ 

The measure would extend provisions 
for the recording of security interests 1n 
aircraft engines to include specifically 
identified propellors, as well as limiting 
the liability of holders of security inter- 
ests in both engines and propellors. This 
would let airlines finance engine and 
propellor purchases under conditional 


sale agreements 


ICC Tells of Its Stand 
On Passenger Segregation 


The chairman of the Interstate Com- 
merce Commission testified on Capitol 
Hill March 13 on bills to forbid segrega- 
tion or attempts to segregate or other- 
wise discriminate against passengers on 
public conveyances because of race, color, 
religion or national origin, but the chair- 
man said the ICC did not have a position 
on the legislation. 


Chairman Tuggle told subcommittee 
No. 5 of the House judiciary committee 
that the Commission through adminis- 
trative action under existing law, had 
a number of times held against such 
discrimination. 

“Insofar as rail carriers are concerned,” 
he said, “section 3(1) of the interstate 
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in 37 Cities 


DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 
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equally serves the producer and 
the user of transportation. Mailed 
midnight 


from Washington at 


each Friday, it brings you the 


the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 


mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 

Washington Building 
Washington 5, D.C. 
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commerce act makes it unlawful ‘for any 


common carrier ... to make, give, or 


cause any undue or unreasonable pref- 


erence or advantage to any particular 
person ... or to subjest any particular 
person ...to any undue or unreasonable 
prejudice or disadvantage in any respect 
whatsoever’ Other parts of the act con- 
tain similar provisions applicable to mo- 
tor and water carriers and freight for- 
warders. ... 

“As to whether or not the provisions 
of these three bills, to the extent that 
they would write into statute what the 
Commission has done through adminis- 
trative action under existing law as to 
carriers subject to its jurisdiction, should 
be enacted, is, in our view, a matter 
of broad congressional policy on which 
we take no position... 

“I would like to emphasize that it is 
the Commission’s policy to appoint the 
most-qualified persons available to fill 
all vacancies that occur, regardless of 
a person’s race, color, religion, national 
origin or ancestry. Promotions are made 
on the same basis. 

“Employes are separated from the 
service by the Commission only for such 
cause as would promote efficiency of the 
service or in an orderly reduction in 
force where retention rights are deter- 
mined by length of service, permanent 


Statistics | 


January Intercity Truck 


Tonnage Up 11.7 Per Cent 
The volume of intercity freight hauled 


search department of the American 
Trucking Associations, Inc. 
“These unadjusted findings 
on the research department’s monthly 


§ 
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status, veterans’ preference or 0 ly 
legitimate factors.” 

The bills before the subcommittes 
H.R. 351, 617 and 619. 








Study of Diverting Lakes 
Water Approved by House 


The House on March 13 voted appro 
of H.R. 1, a bill to provide for a st 
of the effects of increasing the diversi 
of water from the Great Lakes into | 
Illinois Waterway for navigation a: 
other purposes. 

The measure is a modified version 
legislation approved by the House in t! 
last four Congresses, the chief modifica 
tion in the present bill being that it cal) 
for a diversion of Lakes water for o1 
year instead of three years. 

The Canadian government recently i 
dicated its opposition to the bill, as dj 
witnesses for the Department of Stat 
and the Bureau of the Budget in hear 
ings before the House public works con 
mittee (T.W., March 7, p. 41). 

That committee estimated that 
study and report would cost $545,000 

On March 18 the Senate referr 
H.R. 1 and a companion measure, S. 30 
to its public works committee. 


Central, 124 carriers; 1,999,038 tons :: 
1959; 1,721,771 tons in 1958; up 16.1 p 
cent. 

Southern, 49 carriers; 791,185 tons 1 
1959; 692,056 tons in 1958; up 143 pe 
cent. 

Northwestern, 23 carriers; 368,573 ton 
in 1959; 335,942 tons in 1958; up 9.7 pe. 
cent. 

Mid-Western, 23 carriers; 241,298 ton 
in 1959; 223,424 tons in 1958; up 8.0 p 
cent. 

Southwestern, 24 carriers; 565,037 ton 
in 1959; 494,236 tons in 1958; up 14.3 pe: 
cent. / 

Rocky Mountain, 17 carriers; 228,64 
tons in 1959; 221,277 tons in 1958; up 3: 
per cent. 

Pacific, 27 carriers; 256,093 tons 
1959; 263,190 tons in 1958; down 27 px 


Canadian Carloadings Dip 
In Last Week of February 


Cars of revenue freight loaded | 
lines totaled 66,137 
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54, off 10.9 per cent from the 33,185 
the 1958 period. 
n the eastern division, carloadings 
from 44,423 to 44,559, or 03 per 
t, while in the west they fell from 
130 to 21,578, or 2.1 per cent. Receipts 
m connections in the east fell from 
166 to 25,869 cars, or 11 per cent, and 
the west they dropped from 4,119 to 
3.685 cars or 10.5 per cent. 
For the first two months of this year, 


cumulative loadings totaled 544,147 cars, 
a decline of 13 per cent from the 551,- 


362 cars loaded in the corresponding 
months of 1958. Receipts from connec- 
tions were off 7.1 per cent, from 244,754 
cars in the 1958 period to 227,452 in Jan- 
vary and February of this year. 





Railroads Sharply Curtailed 


Gross Expenditures in 1958 


Class I railroads spent $258,357,972 for 
additions and betterments on roads and 
$479,680,219 for additions and betterments 
on equipment in 1958, as compared with 
$386,955,633 and $1,007,748,926, respec- 
tively, in 1957, according to a statement 
(M-125) of selected income and balance 
sheet items of those roads, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

Gross expenditures for additions and 
betterments by Class I railroads were in- 
cluded in the statement for the first 
time. 


At the end of December, the railroads 
had total current assets of $3,110,127,570, 
including $615,508,947 in cash, as com- 
pared with $3,073,812,611, including $609,- 
631,794 in cash, at the end of December, 
1957. 


The statement showed that $388,172,- 
647 of funded debt would mature within 
one year from the end of December, 1958, 
as compared with $423,491,929 matured in 
the comparable 1957 period. 


Total current liabilities stood at 
$1,721,684,595 at the end of December, 
1958, as against $1,869,522,386 at the end 
of December, 1957. Included in the cur- 


as compared with $544,799,580 at 

end of December, 1957. US. Govern- 

ment taxes accounted for $298,611,657 of 

the accrued taxes at the end of Decem- 

ber, 1958, and $371,464,839 at the end of 
, 1957 
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Waybill Study Issued 





















period were 11,454 plain box, 20 auto box, 
3,886 gondola, 7,735 hopper (includes 2,- 
163 covered), 6,288 stock, 688 flat, 1,977 
refrigerator and 1,138 miscellaneous cars. 
The shortage was composed of 559 plain 
box, 4 auto box, 121 gondola, 6 refrige- 
rator and 20 miscellaneous cars. 


Cars Unloaded at U.S. Ports 
Rise 7% in February 


Cars of export and coastal freight— 
except coal and coke—unloaded at At- 
lantic, Gulf, Pacific and Great Lakes, 
ports in February totaled 71,287, a rise 
of 7 per cent over the 66,803 unloaded 





BALTIMORE... 


their special needs. 


Shipments move swiftly and de- 
pendably between plant and shipside 
under B&O’s exclusive Sentinel Service 
on carloads and Time-Saver Service on 
L.C.L. B&O Tofcee Service (trailer-on- 


flat-car) is also available. 


Try the B&O Tri-ports—geared to 
shipper satisfaction. Ask our man ! 






NEW YORK, PHILADELPHIA, 
Nothing beats 
routing foreign freight via the B&O. 
Foreign traders can choose from the 
three great ports of New York, 
Philadelphia and Baltimore to meet 
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in the corresponding month of 1958, ac- 
cording to C. A. Lauby, manager of port 
traffic for the Association of American 
Railroads. 

Export grain accounted for 26579 of 
the cars unloaded in February, an in- 
crease of 48 per cent over the 17,932 
cars unloaded in the 1958 period. 

“ars of export freight other than grain 
unloaded totaled 37,114 this February, 
as against 41,513 in February, 1958, a 
drop of 11 per cent. 

Coastal freight unloaded this February 
totaled 7,594 cars, as opposed to 7,358 in 
the 1958 period—up 3 per cent. 

At Great Lakes ports the number of 
cars of export freight unloaded (no 
figures for grain) fell from four in Febru- 
















Foreign Freight Representatives at: 
NEW YORK Phone: Digby 4-1600 
PHILADELPHIA Phone: Rittenhouse 6-4500 WASHINGTON Phone: REpublic 7-6500 
BALTIMORE Phone:LExington 9-0400 CHICAGO 


BALTIMORE & OHIO RAILROAD 
Constantly doing things — better ! 


Phone: WAbash 22-2211 
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call Coyle. 
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Your shipments are handled with the same 


are you would give them when you 

hip via North Carolina State Docks at 

Wilmington or Ocean Terminals at More 

head ( ity 

Both ports offer complete, modern facil 
rr handling all types of cargo 

For economy, efficiency and speed ship 


i the Mid-South Short Way 


. C. STATE 
PORTS Authority 


EXECUTIVE OFFICES 
Suite 220, Education Building, Raleigh, N. C 


WILMINGTON, N.C 
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Member: American Waterways Operators, Inc. 


COYLE LINES 


'ncorRPORAT EO 
Pe ee 


FAMOUS COYLE 
m HUDDLE 


Where YOUR 
problem gets 
a real going- 


OVGEL «..« 


Let us put our heads together 
your transportation problem. 
Suggestions based on 190 years’ know-how might open the way 
to new savings, safety and service for you. 
ation on Gulf waters, and the Canal’s largest fleet of dry cargo 
between Carrabelle, Fla. and Browns- 
ville, Texas, and connecting waterways, 


94 years of oper- 











Reprints of Traffic World feature 


and news material can now be 


obtained at nominal cost. 


Useful as sales aids, instructional 


materials and for informative 
purposes, Traffic World reprints 
are available in quantities from 
100 up, with attractive discount 


prices in the larger quantities, 
* 


Write today to: 

Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 
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ary, 1958, to zero in February this yea 
Coastal freight cars unloaded at thess 
ports came to 350, off 25 per cent fron 
the 467 in February of last year. 


Total of 2,486 New Freight 
Cars Delivered in February 


Deliveries of new freight cars to 
nation’s railroads totaled 2,486 in Feb 
ary compared with 1,940 in January 
5,316 in February, 1958, according t 
joint announcement by the Associatio: 
of American Railroads and the Ameri 
can Railway Car Institute 

“February, 1959, orders for new freight 
cars,” they said, “amounted to 1,806 
compared with 4,007 for January. Feb- 
ruary 1958 orders totaled 294 

“The backlog of cars on order and 
delivered as of March 1, 1959, was 28,789 
compared with 29.470 on January 1 and 
43.750 on March 1, 1958.” 

A breakdown by types of cars ordere 
and delivered in February and cars on 


order as of March 1, 1959, was giver 
as follows 
February March | 
On Order 
ond 
Ordered Delivered Undelivered 
Box—Plain 588 355 10,881 
Box—Equipped 500 
Flot 13 264 1,498 
Gondola 35 191 2,290 
Hopper 500 1,201 10,683 
Cov. Hopper 413 120 795 
Refr 1 171 1,030 
Stock 
Tank 256 176 800 
Caboose 8 130 
Other 182 
Total 1,806 2,486 28,789 
Car Builders 1,295 1,657 8,085 
Railrood and Private 
Car Line Shops 511 829 20,704 


IC Acts Annotated Bulletin 


The Commission has issued bullet 
No. 2 of Volume III in its series of “ac- 
vance bulletins” which supplement its 


publication, “Interstate Commerce Acts 
Annotated.” The bulletins are issued a! 
frequent intervals, according to the ICC 
to provide annotations covering legisla- 
tion, regulations and court and commis- 
sion decisions as currently as possible 
Volume 17 is the latest bound supplement 
to the basic publication and may dé 
ordered (title and Cat. No. IC 1 ac 
5/2:17) from the Government Printing 
Office, Washington 25, D.C., for $3.20 
payable by money order or check drawn 
to the Superintendent of Document 


Oil Pipeline Statistics 


Large oil pipeline companies—carrie!s 
having annual operating revenues © 
more than $500,000—reported transpor- 
tation revenues totaling $665,928,10( I 
1958, a decrease of 0.7 per cent unaer 
1957, when they reported revenues ® 
$670,690,410, according to a compile 'ioD 
by the Commission’s Bureau of Trsns- 
port Economics and Statistics of tr 0 
portation revenue and traffic of ‘ 
companies, statement Q-600. 


Oil originated on line and rece vee 
from connections totaled 4,256,6¢ 14) 
barrels for 1958, as compared with 4. 
960,330 barrels for 1957. 


























Ser 
nd 


o 


Ne 


|] 


n Bros. Tr 
yeneral headque 
Omaha, | 

t will occupy 
jing provide 
eneral offic 


New Off 





eda here 





a! Expr 
cre tra 
is sche 
will ha 
ack are 








h 21, 1959 


Services 


and Products  ————_ssi|:«s SHIP FAST! 


New Headquarters Building for Watson Bros. SHIP SURE! 
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Se yr » Bros. Transportation Co., Inc., says that on April 1 it will move its executive offices and 
. Act headquarters to a new office building (shown in the photograph) located at 1910 Harney Pilot Freight Carriers 
hed Omaha, Neb. The building was purchased from Continental Baking Co. The motor carrier eitaus HCORnPORATE 

i L OFFIC - ! 
e ICC that will occupy the structure says that ‘aside from beautifully appointed executive offices, the CA eit ie a ale 
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mn neral office space on all three floors,’ and that a large parking lot nearby has been leased ‘for wt 
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: i here is an architect's drawing of a new $1,300,000 terminal now under construction Freight Transportation 
0} 11 Expressways, Inc., motor freight carrier, at Summit, Ill., a suburb of Chicago. Situated | 

cre tract, the T-shaped building, in which offices, dock and garage will be housed under "Everywhere Wet 

ece ve is scheduled for completion early in the summer of this year, the company says. The 
66) 14 will have 75,000 square feet for garage and office facilities and 35,000 square feet 
7 eo ck area, with 92 terminal doors and with new equipment for expeditious handling of CHICAGO, BURLINGTON & QUINCY 
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ary, 1958, to zero in February this year 
Coastal freight cars unloaded at thes: 
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7 : 11 Expressways, Inc., motor freight carrier, at Summit, Ill., a suburb of Chicago. Situated | 
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MOVING ? 





—More people do, 
again and again. 


Call Allied Van Lines, Inc. 
Look in the Yellow Pages 
under ““‘Movers.” 
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Fleet of 491 GMC Trucks Acquired by B & O 


Part of a fleet of 491 GMC trucks acquired by the Baltimore & Ohio Railroad for use in track 


maintenance work is shown in this photograph, 


taken at the plant of the GMC Truck & Coach 


Division in Pontiac, Mich., shortly before the vehicles were shipped out. R. C. Woodhouse, genero 
truck sales manager of the GMC division, said some of the trucks purchased by the B & O were 
pickups specially equipped to ‘ride the rails’ like section cars. The GMC fleet for the B & O 
he said, consisted of 204 stake trucks, 168 panel trucks, 100 pickups, 15 cab-and-chassis with 
utility bodies, and four dump trucks. He stated that many of the units were equipped with 
special devices for performing their work along rail rights-of-way. Each pickup has two retractable 
rail wheels at each end, and these wheels, when lowered, hold the vehicle on the tracks and 
permit it to travel along the top of the rails on its standard wheels 





Dallas Facility for East Texas Motor Freight 


~ 


East Texas Motor Freight has begun serving shippers from this modern terminal in Dallas. On o 

15-acre tract in the Industrial Area, the terminal has a platform area 414 by 100 feet and o 

office space 80 by 140 feet. Mechanical towveyor and four-wheel carts permit a potentic 

handling of two million pounds a day with minimum loss and damage, East Texas says, adding 

that a pneumatic tube system expedites the flow of paper work between dock and office to spee? 

service. Also included is round-the-clock teletype control for tracing, dispatching and up-to-the 
minute location of equipment and shipments. 


NP Adds 100 New RBL Cars, 
Bringing Its Fleet to 429 


The Northern Pacific Railway has an- 
nounced that it has put in service a line 
of 100 new 50-foot heavily insulated box 
cars outfitted with loaders which lock 
lading securely in place to protect mer- 
chandise in transit. 

The RBL cars were built at the NP’s 
Brainerd, Minn., shops for about $1.5 
million, the road said, adding that this 
brought NP’s ownership of damage-pre- 
vention, loader-equipped cars to -429. 


Half of the cars have damage-free 
(DF) loading equipment manufactured 
by the Evans Products Co., Plymouth, 
Mich., and the others have load stowing 
devices made by the Pacific Car & Foun- 


dry Co., Renton, Wash—all equipped 
with roller bearings, the road said. 


New Texas Oklahoma Terminal 


Texas Oklahoma Express has 4- 
nounced the opening of a new freight 
terminal in Fort Worth. Tom Sense:na? 
is terminal manager for the com) 
which has routes in Texas, Oklahoma 
and Kansas. 


New Great Southern Terminc! 


The Great Southern Trucking © 
plans to build a $90,000 terminal fa “4 
at Tallahassee, Fla., which will in: ude 


a loading dock 120 by 60 feet capal ° 0! 
accommodating 26 trailers. E. W. W: 24 
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eral manager, announced March 6 
. t the company had invited bids from 

3 ractors and said it was anticipated 

+ the facility would be completed 

in 60 days from the date the con- 
is let 


Bartlett Receives First 
: Of Eight New Dravo Barges 


e first of eight new covered-hopper 
es for the transportation of grain 
been delivered to Bartlett & Co., of 
Kansas City, Mo., according to the man- 
turer, the Dravo Corp., of Pittsburgh. 
avo says each barge is 195 long, 35 
t wide and 11 feet deep and will carry 
wut 1,450 tons of grain. They have 
thertight rolling hatch covers which 
D ) Says can be opened to expose up 
half the hold simultaneously for 
plified loading and unloading. 
Dravo says Bartlett’s fleet now con- 
of four barges built by Dravo in 


track 
Coach 
pneral 
were 


& O 


| with 


with SP Opens ‘Piggyback’ Yard 
ont fp At Its Oakland Facilities 


$ ond 
Truck-trailers began rolling on- 
to Southern Pacific flat cars in Oakland, 
Calif., for the first time on March 4, 
when the railroad opened extensive new 
piggyback” facilities adjacent to its West 
Oakland yards, the railroad announced 
The new facility has five tracks end- 
ing in a large concrete on-and-off ramp 
equipped to handle the SP’s new auto- 
matic-centering “piggyback” flat cars 
The railroad said the cost of equipment 
installation was more than $125,000. 
The ramps are equipped to handle 64 
flat cars at once. Parking facilities will 
accommodate about 150 truck-trailers. 


Terminal in Denver Opened 
By Sooner Freight Lines 


Sooner Freight Lines, a division of Lee 
W Motor Freight, Inc., has announced 
nm March 16 it opened a terminal 
n Denver 

e opening of the Denver terminal,” 
Robert E. Lee, president of Lee 
enables us to provide shippers 
he fastest service over the shortest 
between Denver and Oklahoma, 
the Gulf Coast area and the 
ast gateway. The expanded op- 
assures first-day service between 
ma City and Denver. Second-day 
is now available to shippers be- 
Denver and Tulsa, Dallas, Fort 
Houston, the Gulf Coast and 

ist gateway.” 


On o 
yna an 
stentio W 
odding 
. speed 
»-to-the 


ninal 


er Truck Rental Opens 
oit Branch Terminal 


pening of a new branch terminal 
it by Ryder Truck Rental, Inc., 
h announced by E. L. Matheson, 
sident and general manager in 
« for Ryder. 

same time he said that Harvey 
ld, who has been secretary of the 
n Cartagemen’s Association a 
of years, had been appointed 
of the station. 


sernan 
npany, De 
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PRICE 


for barge shipment is often astonishingly 
lower than other methods. Reduced ship- 
ping costs can mean greater profits for your 
company. Let UBL show you how your 
freight costs can be reduced. Contact UBL 


offices in Houston, New Orleans, Cincinnati, 
Memphis, Washington, and Pittsburgh. 


UBL 


UNION BARGE LINE, PITTSBURG 


MEMBER NLAND WATERWAY 


AMER AN 


IMMEDIATE INFORMATION ON 


Sec. 22 Rates 


AS FILED WITH THE I.C.C. 


Under P.L. 85-246 & Ex Parte 211 


OMMON ARR 


WATERWAY 


OPERATORS 


ER ASSO 


H 22, PA. 


Write, wire or phone 


HARRY L. GAY, MGR. 
WATCHING SERVICE 


THE TRAFFIC SERVICE CORP. 
815 Washington Building 
Telephone: STerling 3-7325 

Washington 5, D. C. 


FAST INTERCHANG 


Mark your bill of lading “Via Peoria & P. & P. U. Ry.” Switching charges 


AT THE PEORIA 





GATEWAY 


N’ absorbed between 15 line hau! carriers at the hub of the U. S. rail network 
t 

















PEORIA and PEKIN UNION RAILWAY CO. 


L. R. Barnewolt, General Agent 
Peoria, Illinois 


Es 
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Personal News 


SHIPPERS 


James McCourt, rate specialist in the 
traffic department of the United States 
Gypsum Co., Chicago, has been pro- 
moted to supervisor, freight audit, it has 
been announced by R. C. Berrey, vice- 
president—traffic. 


William Herbold has been appointed 
director of traffic and transportation for 
the Chemstrand Corp., succeeding Wil- 
liam R. Burks, re- 
signed. Mr. Herbold 
had been associated 
with American Vis- 
cose Corp. for 14 
years, last as assist- 
ant director of traf- 
fic. Prior to this 
period he was as- 
sociated as a traffic 


consultant with 
Milton P. Bauman 
Associates and as 





assistant traf- 
fic manager with 
Johnson & John- 
son. While general traffic manager for 
the Middlesex Transportation Co., he 
was vice-president of the Middle Atlantic 
States Motor Carrier Conference. He was 
assistant chief of the tariff bureau with 
the Eastern Steamship Corp. and was 
representative of special rate assignments 
with the Norfolk & Western Railway 
Mr. Herbold was graduated from the 
College of Advanced Traffic, the Traffic 
Managers Institute and the graduate 
school of business at Columbia Univer- 
sity. He is a registered practitioner of 
interstate commerce law. He is a member 
of the New York and Philadelphia traf- 
fic clubs and is a past president of the 
Alumni Association of the College of 
Advanced Traffic. 


William Herbold 


James J. Bethune, general traffic man- 
ager of the Alpha Portland Cement Co., 
of Easton, Pa., has been assigned the 
additional title and duties of assistant 
to vice-president—sales, and Stanley 
Hawk has been made assistant general 
traffic manager in addition to his posi- 
tion as eastern division traffic manager, 
which he has held since 1956. Mr. Be- 
thune joined Alpha in Birmingham in 
1928. 


John H. Breck, Inc., of Springfield, 
Mass., has announced the promotion of 
Arthur C. Robertson to assistant traf- 
fic manager and supervisor of shipping 
operations. He has been with the com- 
pany since 1945. William L. Burlingham 
has been promoted to supervisor of all 
warehouse activities of the shampoo- 
manufacturing concern. He was form- 
erly shipping supervisor 


CARRIERS 


Rail—— 


The board of directors of the New 
York Central Railroad has elected James 
O. Boisi as vice-president—real estate, 
a new position. He has been director of 
real estate for the railroad since April 
of 1957, and prior to that was the com- 
pany’s real estate attorney. Alfred E. 
Perlman, president, said that in line 


with the company’s development plans 
for less-carload service, the board had 
also approved a change of title for 
Ernest C. Nickerson, vice-president 

passenger sales and service, who will 
have jurisdiction over merchandise ac- 
tivities of the NYC. Mr. Nickerson, who 
has been with the company since 1953, 
will have the title of vice-president 

passenger and merchandise. William R. 
Main, who has been director of passenger 
train service for the Central since 1956, 
has been appointed to the new position 
of assistant vice-president—passenger 
sales and service. He joined the Central 
in 1936 and served with the Military 
Railway Service in World War II. He 


is a member of the Executive Defense 
Reserve of the Interstate Commerce 
Commission 


Kansas City Southern Lines has ap- 
pointed J. T. Jarratt as supervisor of 
mail, baggage and express traffic and 
P. M. Caraway, Jr., as assistant general 
passenger agent, effective March 1. Both 
men will have headquarters in Shreve- 
port, La 


The Illinois Central Railroad has an- 
nounced that Howard C, Selle has been 
made district traffic agent at Baton 
Rouge, La., effective March 1 

James C. Nagle has been 
regional sales manager in the freight 
traffic department of the Boston & 
Maine Railroad, Patrick J. Mullaney, 
vice-president — traffic, has announced. 
Beginning his railroad career with the 
New Haven Railroad in 1918, Mr. Nagle 
served also with the Union Freight, Rail- 
road, a New Haven subsidiary. He was 
general freight agent for the New Haven 
when he resigned to join the B & M. 


appointed 


B. R. Meyers, chief engineer of the 
Chicago & North Western Railway Co., 
has been elected vice-president and chief 


engineer, Ben W. Heineman, chairman 
of the company, has announced. It is 


the first time since 1940 that the road’s 
chief engineer has been accorded vice- 
presidential rank. Mr. Meyers, who 
joined the C & N W after graduation 
from Iowa State College in 1925, had 
been chief engineer since 1952. In the 
past year he was president of the Ameri- 
can Railway Engineering Association. 


The Canadian National—Grand Trunk 
Railway System has announced the ap- 
pointment of Harold E. Hampton as ad- 
vertising manager to direct advertising 
activities in Canada, the United States 
and overseas. He joined the system in 
1937. 


J. P. O’Neil, who has been with the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. for 18 years, has been pro- 
moted from city freight and passenger 
agent at Omaha to traveling freight and 
passenger agent at Tulsa, Okla. Mr. 
O'Neil succeeds H. C. Preston, retired 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, £15 Washington Building, 
Washington 5, D. C. 





TRAFFIC W< 


The company has also announced the 
pointment of C. F. Brady to succeed \; 
O’Neil at Omaha. Mr. Brady has beer 
with the Milwaukee Road since 1921. Thy 
appointments were effective March l( 


The Florida East Coast Railway 
has appointed G. E. Gatchell as manave: 
machine accounting, with jurisdic 
over the company’s newly created 
chine accounting bureau. E. G. Hood 
has been made car accountant in ch: 
of the car service bureau, which 
transferred to the finance and accounting 
department on March 1 


Reginald Ames, a member of the lay 
firm of Cummins, Cummins, Hammon 
and Ames, of St. Paul, Minn., has beer 
named assistant general solicitor for the 
Northern Pacific Railway, effective 
March 16, M. L. Countryman, Jr., vice- 
president and general counsel of the 
railway, has announced. Mr. Ames fills a 
vacancy created by the resignation on 
March 1 of G. Zan Golden, assistant 
general attorney. Mr. Ames is returning 
to the NP after an absence of 10 years 
He first joined the company’s law de- 
partment in 1940 after having served as 
secretary to Royal A. Stone, late asso- 
ciate justice of the Minnesota supreme 
court. He was appointed attorney in 194 
on his return from military service an 
was promoted to general attorney a yea! 
later. He resigned in 1949 to enter privat: 
law practice 


Several changes have been announced 
by the Southern Pacific in the operating 
departments of both its Pacific lines and 
Texas and Louisiana lines, effective 
April 1, occasioned by the retirement of 
Roland deWall, general manager of the 
Texas and New Orleans Railroad. M 
deWall will be succeeded by G. W. Kells 
assistant general manager, and L. R 
Smith, superintendent of the Portland 
division of the Pacific limes, will succeed 
Mr. Kelly. Mr. Smith’s successor will be 
A. W. Kilborn, now superintendent ol 
the Tucson division, who, in turn, wil 
be succeeded by D. R. Kirk, superin- 


tendent of the Houston division of the 
T&NO 
H. E. Pence, president of the Min- 


neapolis, Northfield & Southern Railway 
has announced the election of E. J. Sex- 
ton as senior vice-president to succeed 
the late Mr. O. D. Nelson. W. A. Holtz- 
field has been advanced from genera 
manager to succeed Mr. Sexton as execl- 
tive-vice president. R. N. Hanson, trafi 
manager, has been promoted to genera 
traffic manager, and A. C. Doengeés 
general freight agent, has been promote 
to general traffic manager in charge © 
rates and divisions. 


The Canadian National Railway 
announced the promotion of Leonard J 
Mills from assistant comptroll 
comptroller and the appointme 
Donald F. Purves as chief of de 
ment, department of research al 
velopment. Mr. Purves succeeds 
A. Wood who is retiring. Mr. Mills 
the CNR in 1956 after serving wi 
Post Office Department at Ottawe 
ada. Mr. Purves has been in 
work since 1930. 


Harr! 


Motor—— 


All States Freight, Inc., of Ak1 
has announced the promotion of W tlia™ 
J. Doyle to district sales mana 


Cleveland. He succeeds R. Dale Pos 
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nam If information you need isn’t already at his fingertips, he'll running a railroad — of matching operations of every depart- 
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harge 0 - fast — through Erie’s “Quick Action” car locater ment to your shipping needs. For a ““demonstration”’ call your 


WHERE IT IS? WHEN IT WILL GET THERE? Your Eric provided to further assure the dependable rail service you want. 


lic representative can answer your questions in a hurry. These two words, customer service, represent Our way of ES 


It’s another important example of Erie’s complete nearest Erie man the next time you ship to or from the im- 
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Dependable Service For The Heart Of Industrial America 


















WHEN YOU MARK 
YOUR OCEAN FREIGHT 
“N&W VIA NORFOLK” 

This famed Hampton 

Roads port has every 

modern facility for 
- fast, efficient import- 
+ export service. 


Norfotk... Westere. 


RAILWAY 





Holmes always called 


WATSON FIRST! 





Holmes knew that when the chips were down 
he could rely on his ever-dependable Watson 


Today, the Shipping World relies on a | 
modern Watson to meet any and all freight | 
moving needs. 


| 
| 


No need for | 
ZI traffic men to | 

worry when they | 
say route via U.P” | 


They know their shipment | 
is in hands andaphone | 
call to the nearest U.P represent- | 
ative will provide fast and accurate 
information on its latest point 
of departure enroute. 


UNION PACIFIC 


RAILROAD 





now All States’ vice-president in charge 
of sales. Mr. Doyle joined the company 
two years ago after six years with Road- 
way Express as a Salesman in the Cleve- 
land, Akron and Chicago areas. 


Lightning Express, Inc., of Pittsburgh, 
has announced the election of Joseph L. 
Salvatora as president; Charles E, Sal- 
vatora as executive vice-president and 
general manager, and W. J. Wisdom as 
vice-president—finance. The new presi- 
dent previously served as vice-president 
and has been with the company since 
1919. 


Kenneth Maskell has been promoted 
to district sales manager for Kramer 
Bros. Freight Lines, Inc., at Baltimore, 
and Carl E. Sorensen has been named 
sales representative at Baltimore, Carter 
A. Justin, vice-president sales, has an- 


nounced. 


Alfred J. Lien has been named general 
manager of the Union Pacific Motor 
Freight Co. Mr. Lien has been with the 
motor freight company since 1950, serv- 
ing as chief clerk until 1957 and as assist- 
ant to the general manager since that 
time. He succeeds Charles G. Kullman, 
who has retired after a 45-year career 
with the Union Pacific Railroad and the 
motor freight company. 


Paul Breen has been appointed man- 
ager of the Chicago terminal of the Wil- 
son Freight Forwarding Co., of Cincin- 
nati. 


G. B. (Jerry) Halverson has been ap- 
pointed Portland (Ore.) district manager 
for Inland Motor Freight and Pacific 
Highway Transport, G. H. Neiman, presi- 
dent, has announced. Mr. Halverson, 
who has served as a director of the 
organization since 1942, has been in the 
motor carrier industry for the last 25 
years. 


Carroll D. (Chuck) Hurley, former 
president of Thunderbird Transfer and 
Storage Co. of Phoenix, Ariz., has been 
appointed United Van Lines’ west coast 
national sales representative, with head- 
quarters in Los Angeles. He is a past 
president of the Arizona Movers Asso- 
ciation, a director of the Arizona Motor 
Transport Association and a director of 
the American Trucking Associations, Inc. 


The management duties of the Wheel- 
er Transportation, Chicago-Twin Cities, 
and Clipper Transit divisions of Con- 
solidated Freightways, Inc., have been 
combined under W. J. “Bill” Hahn, for- 
merly general manager of Wheeler, the 
midwest region office of the company 
has announced. 


Eastern Express, Inc., of Terre Haute, 
Ind., has announced the appointment of 
Stoddard R. Johnson as sales represen- 
tative in the Akron, O., area. He was 
formerly associated with the sales de- 
partments of Commercial Motor Freight 
Co., and F & R Lazarus Co., of Colum- 
bus, O. 


Air—— 


Alitalia Airlines has announced ap- 
pointment of Raymond G. Brookes as 
senior sales representative and Melvin J. 
Wood as sales representative, both with 
headquarters in San Francisco. Mr. 
Brookes served with Quantas Empire 
Airways for 11 years before joining Ali- 
talia. Mr. Woods was formerly with 
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PACIFIC INTERMOUNTAIN EXPRESS 


GENERAL OFFICES: P-1-E Building 
14th and Clay Sts., Oakland 4, Calif 
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| THE BIG WHEEL» transrortarion 


69 STRATEGICALLY-LOCATED TERMINALS 
2,000 COMPANY-OWNED HIGHWAY UNITS 
2,600 DIRECT POINTS SERVED DAILY 


TWENTY-SEVEN YEARS EXPE® ENCE 


AMERICAS ® rem rt) heh 


Transamerica 


Sees eA 


Sa Ll Lal 


| GENERAL OFFICES: Detroit 9, Michigan + Vi 1° °° 
ROBERT B. GOTFREDSON, President 
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World Airlines in New York City 
n the west coast. 


tern Air Lines has announced the 
ntment of Phillip B, Olsen to its 
juarters public relations staff at 
angeles. Mr. Olsen is a commercial 
and a veteran of the US. Air Force. 


Woter—— 


Donald Aldridge, of Seaford, N.Y., has 
en appointed manager of American Ex- 
Lines’ India, Pakistan, Ceylon and 

a cargo service, Frank G. Slater, 
president—freight traffic, has an- 
ced. Mr. Aldridge, who joined the 
npany in 1949, has most recently 
ed as assistant manager of the India 


t 


Others—— 


Col. Leo J. Coughlin, formerly presi- 
t of the Bayway Terminal Corp., of 
ibeth and Port Newark, N.J., has an- 
inced his association with James C. 

Buckley, Inc., industrial and transporta- 
consultants of New York City, where 

| assist in studies of port terminal 
perations and warehousing. A past 
esident of the North Atlantic Ports As- 


sociation, Col. Coughlin was with Tide- 
water Terminals for 25 years. During 
World War II he served on the staff of 
the Chief of Transportation, U.S. Army. 


William B. Saunders, transportation 
consultant, of Washington, D.C., has an- 
nounced the establishment of the firm of 
Saunders & Co., following the dissolution 
of Saunders, Banks & Co., with offices in 
the Pennsylvania Building in Washing- 
ton. 


H. H. Horton, transportation consul- 
tant, has announced the opening of gen- 
eral offices in the Morrill Block building 
in Harrison, Me. 


A TT A LS ca A SY 
OBITUARIES 
RR RRR NR EL SARE 


W. R. Van Winkle, retired general 
agent of the Atchison, Topeka & Santa 
Fe Railway Co., died in Pittsburgh on 
March 13. He was a member of the 
Traffic Club of Pittsburgh. 


J. G. Hartmann, traffic manager of 
Federal Barge Lines, Inc., died on March 
2 at New Orleans, La 


Traffic Clubs 


New Officers Installed by Philadelphia Club 





ith more than 200 persons in attendance, the Traffic Club of Philadelphia on March 9 installed 
ficers for 1959-60 at the club’s inaugural dinner. Three of the officers and the retiring president 
re shown, From left, they are: John J. Needham, commercial agent for the Norfolk & Western 
Railway, first vice-president; Thomas H. Ramsey, general freight traffic manager for the Reading 


° tgoing president; W. E. Callum, Jr., traffic manager of Frank H. Fleer Corp., president, and 
Edward H. Heilbrun, director of traffic for the Budd Co., second vice-president. 


Weitzel, of the Chicago Daily 

ho recently returned from a tour 

et Russia, will present his pro- 

ral Inside Russia,” before the Clear- 
ng-Cicero Traffic Conference at a din- 
ting on April 9 at the clubroom 


ZO 


I fraffic Club of Minneapolis held 
t y-seventh annual observance of 
ck’s day on March 12 at a “La- 
” luncheon sponsored by the Soo 
nneapolis, St. Paul & Sault Ste. 
ilroad Co.) with Ken Sherwood 
iaster. Bob McCormick was gen- 
irman and Elsie Pinger was 
of decorations. 


raffic Club of Bloomington (TIL) 
“Perfect Shipping Night” for 


March 19. A panel composed of repre- 
sentatives of the several modes of trans- 
portation discussed aspects of perfect 
shipping. 


The Norfolk-Portsmouth (Va.) Traffic 
Club presented “Educational Night” on 
March 18, the program featuring talks 
by faculty members and students of the 
College of William and Mary, of Norfolk. 
Irvine Womble, chairman of the club’s 
educational committee, was in charge of 
the dinner meeting. 


“Railroad Night” and “Award Night” 
were combined in a program presented 
by the Buffalo (N.Y.) Traffic Club on 
March 17 at the Hotel Westbrook. Traffic 
class students sponsored by the club 
were honored after an address by Owen 
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DIRECT SCHEDULED SERVICE TO 
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LAMAR + CARTHAGE + NEOSHO 


The scheduled transcontinentai motor carrier. 
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Clarke, vice-president — purchases and 
stores of the Chesapeake & Ohio Rail- 
way, who was guest speaker 


The Will County (IIL) Transportation 
Club presented an “Industry Night” 
program on March 17 at Joliet, Ill. Lyle 
Bolster, of the Schundler Co., was the 
scheduled after-dinner speaker 


Mrs. Virginia Colombo, retiring presi- 
dent of the Women’s Traffic Club of San 
Francisco, handed over the gavel on 
March 21 to the 
new president, Mrs. 
Betty Pearson of the 
Owens-Illinois 
Glass Co. Other of- 
ficers installed are: 
Mrs. Frances Croy, 
vice-president; Mrs. 
Caroline Etzkorn, 
secretary; Mrs. 
Genevieve Burns, 
treasurer; Mrs. Lou- 
ella Zanetti and 
Mrs. Frances Wilde, 
directors for the 
second year of two- 
year terms, and Miss Anne Malfa, di- 
rector for the first year of a two-year 
term. Mrs. Colombo will be chairman 
of the board 





e 
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Mrs. Betty Pearson 


The thirty-eighth annual dinner, at 
which officers for 1959 are to be installed, 
will be held April 9 by the Central Ohio 
Traffic Club at the Hotel Harding in 
Marion, O 


The Metropolitan Traffic Association 
of New York will hold its annual dinner 
April 30 in the Hotel Commodore. The 
regular monthly meeting on March 12 
was designated as “Hit Night (Harmony 
in Transportation)” and was preceded 
by an educational forum. 


The Corpus Christi (Tex.) Traffic 
Association will hold its annual golf 
outing on April 7 at the Corpus Christi 
Country Club, with a dinner following 
the play. William Anderson, head of the 
Corpus Christi city zoning and planning 
section, has been announced as guest 
speaker at the regular monthly meeting 
on April 9. 


The Los Angeles Transportation Club 
observed St. Patrick’s Day on March 17, 
with Bob Crane, Los Angeles radio per- 
former, as guest speaker. 


The Traffic and Transportation Club 
of Philadelphia will hold its annual elec- 
tion on March 24 in the Broadwood hotel. 
The polls will be open from 6 to 8 p.m., 
and after dinner there will be a talent 
show until the results of the elections are 
announced 


The San Francisco Traffic Club, Inc., 
held “Freight Forwarders’ Night” on 
March 18. A film on the private uses of 
atomic energy was shown. 


The Grand Rapids (Mich.) Transpor- 
tation Club held its annual dinner to 
honor its past presidents on March 19. 


The El Paso (Tex.) Traffic Club, at a 
meeting March 17, viewed a film en- 
titled “Operation Momentum,” showing 
the sales force of the Greyhound Lines 
how to combat a slump in business dur- 
ing a slack period of the year. It was 
supplied by M. N. Seamster, supervisor- 
agent for Greyhound in El Paso. 


The Duluth-Superior Transportation 
Club, at a dinner meeting March 18, was 


TRAFFIC W ip 


entertained by a film showing the Sa 
Francisco Bay region. Lloyd Hiram Se} 
bins, traveling freight and passeng: 
agent for the Atchison, Topeka & Sant 
Fe Railway, was chairman of the meet 
ing. 


The Wyoming Valley Traffic Club ha 
invited all shippers, receivers and car. 
riers in the middle Atlantic area 
attend a dinner meeting it will hold on 
April 1 at the Kingston House, Kingston 
Pa., to investigate ways to improve ship. 
ping. Lionel Satterthwait, traffic man. 
ager of the International Textbook Co 
of Scranton, Pa., who is in charge oj 
the meeting, said the event had beer 
designated as the club’s “Annual Perfect 
Shipping and Loss and Damage Preven- 
tion Meeting.” The program will includ 
a forum covering “Practices Shipper; 
Receivers and Carriers Use to Prevent 
Loss and Damage.” Panel speakers wil 
be made up of representatives of indus- 
try and carriers as follows: Charles | 
Burke, representative, Daleys Blue Line 
Transfer, Wilkes-Barre, Pa., for moto 
carriers; William E. Storf, district sale 
manager, Pennsylvania Railroad, Wilkes- 
Barre, for railroads; Richard Mellovy 
traffic manager of the Trane Co., Mi- 
nooka, Pa., and John N. Kiefer, Jr., as 
sistant to the general traffic manage 
International Salt Co., Inc., Scranto! 
for industry 


The Traffic Club of Tulsa (Okla.) i 
vited John Steiger, superintendent 
public relations for the Cities Service Oi 
Co., to speak on the subject of “Con 
munications” at its regular luncheon o! 
March 17. 


The Traffic Club of New Orleans wil 
hold a spring dance on April 4 at thi 
Monteleone hotel, 
chairman. 


with Al Wilde «@ 





The Transportation Club of Atlanta recently ir 
stalled officers for 1959-60. From the left, the 
are: Tony Engle, district freight agent for th 
Gulf, Mobile & Ohio Railroad, first vice-president 
Rex Ehlers, representative for Miller Motor & 
press, president; Walter Nichols, assistant vice 
president of the National Carloading Corp 
second vice-president, and Charles Krous, & 
ecutive clerk for the Southern Classification Com 
mission, secretary and treasurer. Mr. Eng! 
succeeded Ed Holloway, traffic supervisor in ! 
advertising department of the Coca Coia © 
as president. New directors are: William " 
Sims, traffic manager (southern division 
Western Carloading Co.; W. B. Walton 
sales manager for Johnson Motor Line’, !n 
William A. Widmer, district traffic su: ervis 
for Continental Can, Inc.; B. Frank Bond, ‘reig” 
representative for the Baltimore & Oh Re 
road. and Raymond O. Beebe, sout! 
freight agent for the Delaware & 
Railroad Corp. 
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Delta Nu Alpha 


Officers of Watertown Chapter of Delta Nu Alpha 


al 
a tt 
ld Or 
rston 
ship- 
man- 
c Co 
ge oO] 
beer 
erfect 
even- 
clude 
ppers 
even! 
‘Ss wil 
ndus- 
‘les J 
> Line 
moto 
sales 
lilkes- 
[elloy 
-» Mi Recently elected and retiring officers of Watertown (N.Y.) Chapter No. 141 of the Delta Nu Alpha 
r., as Transportation Fraternity, Inc., are shown ot a dinner meeting. Seated, left to right, are: A. J 
nage Bartholomew, director; Vernon S. Pitkin, second vice-president; James E. Burke, president; Alex 
antol Miller, first vice-president, and William A. Ballantyne, secretary-treasurer. Standing, left to right 
Richard R. MacSherry, retiring director; Lawrence E. Smith, director; William G. Garlough, retiring 
etary-treasurer; John A. Helm, director, and H. Durwood Butts, retiring first vice-president 
a.) 
ant : 
ice O K. Peterson, traffic manager of and, by coordinating with the Navy, es- 
“Con wens-Corning Fiberglas Co., of Bar- tablish “pipelines” to tie in with equip- 
on 0! N. J., has been installed as ment depots 
lent of the re- 
chartered The Chesapeake Chapter of the Delta 
ns wil fri County New Nu Alpha Transportation Fraternity, 
at the Jersey Chapter No. Inc., will have J. Eugene Kennedy 
ide a 153 of the Delta Nu assistant collector of customs, in the 
Alpha Transporta- U.S. Custom Service, as guest speaker 


tion Fraternity, Inc. 
é harter was 
rded and offi- 

nstalled at a 
unner meeting on 
February 19, at 
John Hood 
regional vice- 
lent: Maxwell 
Powell, first na- 

vice-president 








C. K. Peterson 


and Robert Tissot, 
recorder of records, were pres- 
officers installed were: Wil- 
ruest, of the MacAndrew & Forbes 

t vice-president; Russell Isphord- 
the Bair Transportation Co., sec- 
e-president: Robert Curlette, of 
R.C.A. Victor Corp., treasurer; Rob- 
loyer, of the Concrete Steel Co., 
y, and C. N. Hawkins, of Bai: 


Otne! 


cently tation, historian. Members of 
left, the rd of directors installed were 
t for te saccile, of the Tose Transporta- 
ameogn Herbert Wood, of the Hinde & 
Motor & ‘o.. and Paul Razor, of Owens- 
, a. Fiberglas. 

9g w 

re e Meredith, of the 303rd Trans- 
tion Com Terminal Command, Reserve, 
ir. Eng The Role of Transportation 
yor in th Command in Nuclear Warfare” 
Cola © February meeting of the Lewis 
filliam © rk Portland Chapter No, 123 of 
n) of the Biethe 1 Nu Alpha Transportation Fra- 
in, distric Btert Inc., at Portland, Ore. After de- 
ines, Inc the “pentomic” divisions into 
su: erviso e Army was being reorganized 
id, freig® mobility and fire power, Lt 
Dh» Ro said the duties of the Trans- 
uth astern minal Command would, in an 
«= udse y, take over motor, rai! and 


insportation at water terminals 


at its regular monthly meeting on April 
2 at the Association of Commerce Build- 
ing in Baltimore 


William G. Allen, chief of the division 
of operations of the Maritime Adminis- 
tration, will speak on “Zconomic Impact 
of General Agency Operations of the 
Maritime Administration” at a meeting 
of the Washington, D.C. Chapter No. 84 
of Delta Nu Alpha Transportation Fra- 
ternity on March 31. The meeting will 


be in the Southern Railway Building 

The Illowa Chapter No. 140 of the 
Delta Nu Alpha Transportation Frater- 
nity, Ine., which serves Davenport, 
Rock Island and Moline, Ill., has an- 
nounced that it will offer a _ second 


semester of the College of Advanced 
Traffic Course, and that 62 persons have 
enrolled. The _ first-semester class 
achieved a 90 per cent attendance record 
despite heavy snowstorms during the 
period. Some in the class traveled 80 
miles each week to attend. Lloyd Larson, 
vice-president—sales of Dohrn Transfer 
and chairman of the education commit- 


tee, indicated the following first- 
semester instructors would also teach 
during the second semester: James 


Pavel, traffic manager of the J. I. Case 
Co.;: Robert Reif, traffic manager for the 
Rock Island Millwork Co., and E. N 
Schorr, chief of transportation and traf- 
fic management for Ordnance Weapons 
Command. The announcement said the 
course would consist of three weekly 
classes in transportation and _ traffic 
management in coordination with the 
Davenport High School adult education 
program 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


Help Wanted 


TRAFFIC 
ASSISTANT 


To assist traffic manager. Age 
range 25 to 35. Five to ten years 
traffic work with 


experience in 
special emphasis on railroad rates 
and ICC procedures. Degree pre- 
ferred in traffic or transportation. 
Salary commensurate with expe- 
rience. WRITE BOX 1326. 


OPERATING 
man capable of 
over 100 trucks, 


Executive Opening for 
directing fleet operations 
including maintenance programs, 200 drivers, 
mechanics, and staff Applicant must have 
extensive experience as chief operating ex- 
ecutive of comparable size operations, pref- 
erably in New York City or Northern New 


Jersey area Annual salary open, but com- 
mensurate with experience State full his- 
tory in first letter Write Box 1325 


Situations Wanted 





INDUSTRIAL TRAFFIC Supervisory posi- 
tion. College graduate 1.C.C. and F.M.B. 
practitioner, member A.S.T. & T., 8 years 
experience. Write Box 1324 


INDUSTRIAL TRAFFIC MANAGER. Excel- 
lent background, 11 railroad and in- 


years 





dustrial traffic experience, B.S. in Trans- 
portation. Veteran, married, age 33. Will re- 
locate within N.E. quarter of U.S Resume 
upon request. Write Box 1327 
For Sale 

RM Mtr & other supplements. All cancelled 
pages within legal period. Bound numeri- 
cally. Write Box 1328 


Traffic Services 


TRANSPORTATION SURVEY S—Industrial 
location scout. Rene A 1319 Broad- 
way, New Orleans 18, La 





2+ 
otiegier 





Educational Books and Courses 
REGULATION OF TRANSPORTATION, an 
| old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
|} simple and comprehensive. Covers acts, his- 
| tery, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
| your $8.00 refunded. Wm. C. Brown Com- 
| pany, Publishers, Dubuque, Iowa 
1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
| cludes Freight Forwarder Act. COLLEGE OF 
| ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Il. 
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TRAFFIC DATES 


March 
24-25—Great Lakes Regional Advisory Board, Buffalo, N.Y. 






q From TRAFFIC WORLD 
March 24, 1934 


April 


5-8—Local Cartage National Conference and Heavy-Specialized Carriers Con- The Transportation Confer 
ference (joint convention), Washington, D.C. ence of 1933, composed of 
5-9—American Warehousemen’s Association (annual convention), Washington, clations representing both shipp 
in and carrier interests, made 
7—Philadelphia Transportation Institute (TAA), Philadelphia. formal report, recommending reg 


; : s : ulation of highway and watery 
9—New England Motor Carrier Freight Claim Conference (spring meeting), ee ere 


Boston. 


13-15—Traffic Group of National Retail Merchants Association (annual confer- 
ence), Cincinnati. 


services. The question oft gover! 
ment v. private ownership \ 


Ta sed also. 


14-15—Midwest Shippers Advisory Board, Chicago. * 
22—Central Claim Conference, St. Louis. 
22-23—Atlantic States Shippers Advisory Board (spring meeting), Atlantic City, Figures released by the Ci 
N.J. mission showed that in 1933 t 


23-24—Northeastern Motor Carrier Claim Conference (spring meeting), Pittsburgh. total compensation paid to ¢ 


. ployes f Class | railroa 
23-24—Western Motor Freight Claim Conference, San Francisco. —, 


unounted to $1,403,551,564 







drop of 7.2 per cent trom 193: 






















May * 
3-7—National Tank Truck Carriers, Inc. (annual convention), Washington, D.C. aa 
shipping automobiles was st 
by the Chicago & North W 
ern Railway between Jan 


(Wis.) and Chicago. It w: 


Annual Dinner Dates of Traffic Clubs 00. be ‘the feiael  Snete 


dealer's door service on aut Your 
biles offered by a railroad. Cons 
March He 
* who's 
24—Northeast Alabama Traffic & Transportation Club, Gadsden, Ala. ace slide 
27—Women’s Traffic Club of York, York, Pa. Che National League of you 
mission Merchants took a st . ing t 
in favor of a federal Depa eins 
ot ‘Transportation in charg 
April Secretary who would be a ) 
= : ber of the President's C EAS' 
2—Chicago Transportation Club, Chicago. “The time has come.” the . 
9—North Alabama Traffic Club, Florence, Ala. said, “when the proper co 
9—Central Ohio Traffic Club, Marion, O. tion of transportation ta 
9—Women’s Traffic Club of Detroit, Detroit. ey 1 gee nearer 
10—Central lowa Transportation Club, Marshalltown, la. : comet Sears t 
I 15—Transportation Club of Springfield, Springfield, III. ; 
. 15—Women’s Traffic Club of Harrisburg, Harrisburg, Pa. +. 
r 20—Montgomery Traffic & Transportation Club, Montgomery, Ala. 
~ 21—Women’s Traffic Club of Lackawanna Valley, Scranton, Pa. Revenue a ton-mile of th ( 1E NA} 
7 I railroads averaged 9.97 1 
1933 as against 1.045 c 
2 1932, the Commission rej « 


Revenue a ton a road ave ‘ag 
$1.994 in 1933 v. $2.115 in 
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icc NEWS 
DECISIONS 
Report Affirmed in Beer Mug Rate Case 


anned Goods’ Authority Includes Coffee 
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Contract for Four New Ships 
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Interstate Commerce 
Commission News 


ICC, on Reconsideration, Affirms Prior 
Report in Beer Mug Exceptions Rate Case 


in Rate Situation Stemming From Application of No. 28300 Scale, 


Difference of Opinion Is Shown With Respect to Applicability of 


Page Belting, Endicott-Johnson Decisions. Order Effective June 12. 


The Commission, by a report on 
reconsideration and an order in No 
32128, Chamber of Commerce of 
Oklahoma City, et al. v. Atchison, 
Topeka & Santa Fe Railway Co., et 
al., has affirmed prior findings (303 
ICC 328) of division 3 that the ap- 
plicable exceptions rate of $1.71 per 
100 pounds sought to be collected 
on a carload of glass beer mugs 
shipped on June 26, 1956, from Dun- 
kirk, Ind., to Oklahoma City, Okla., 
was not shown to have been unjust 
or unreasonable, but that for the 
future the rate on glassware, not 
otherwise indexed by name, includ- 
ing beer mugs, of a value not ex- 
ceeding 25 cents per pound, would 
be unjust and unreasonable to the 
extent that it might exceed the cor- 
responding rate based on the uni- 
form classification 

Commissioner Arpaia dissented in 
part; Commissioner Murphy dissented, 
joined by Commissioner Hutchinson, and 
Commissioner Webb did not participate. 

The case was reopened on petition 
of the complainants, the ICC said, and 
added 
“The complaint is grounded on the 
fact that the applicable exceptions rate 
was and is higher than the rate based 
on the rating in the uniform classifica- 
tion and exceptions ratings applicable 
between points in other territories.” 
Terms of ICC Order 

The order required the defendant rail- 
roads to cease and desist, on or before 
June 12, from collecting a rate exceed- 
ing that prescribed, for transportation 
of glassware, NOIBN, including beer 
mugs, and to establish by that date, 
on not less than 30 days’ notice, on the 
considered commodity of a value not 
exceeding 25 cents per pound, from Dun- 
kirk to Oklahoma City, a rate not ex- 
ceeding the corresponding uniform 
classification basis. 

Based on actual weight of the ship- 
ment, 38,778 pounds, the Commission 
said, the applicable Class 35 exceptions 
rate, minimum 30,000 pounds, on beer 
mugs, was $1.71, total charges $663.10; 


the rate paid (Class 37.5 uniform classi- 


fication exception rate applicable on 
glassware, NOIBN, value not exceeding 
25 cents per pound), was $1.44, total 
charges $558.40, and the rate sought 
(Class 32 uniform classification excep- 
tions rate applicable on glassware, 
NOIBN, not exceeding in value 25 cents 
per pound, within a portion of South- 
western Territory and from that terri- 
tory to a portion of Western Trunk Line 
Territory), $1.23, total charges $476.97 


Complainant’s Request 


The ICC said that although the con- 
signee, a complainant in the case, orig- 
inally sought as reparation the differ- 
ence between the charges paid at the 
$1.44 rate and those based on the sought 
rate of $1.23, the complainants requested 
in their petition that the applicable rate 
of $1.71 be found unjust and unreason- 
able to the extent that it exceeded the 
$1.44 class rate paid, and that, for the 


DECISIONS 


future, the Commission prescribe the 
lower rate on the level of the excep- 
tions to the uniform classification. 

Denial of reparation in the prior re- 
port, the ICC said, was based on the 
principles enunciated in Page Belting 
Co. v. Boston & M R, 294 ICC 307, and 
Endicott-Johnson Corp. v. Akron C & Y 
R Co., 300 ICC 373, in which exceptions 
rates which exceeded the classification 
bases on and after May 30, 1952, were 
found not unjust or unreasonable for 
the past, but were required to be re- 
duced to the classification bases for the 
future. 


“The complainants urge,” the Com- 
mission said, “that the facts and circum- 
stances here are distinguishable from 
those in the Page Belting and Endicott- 
Johnson cases, in that here the carriers’ 
attention was called to a distortion in 
the rate structure two years prior to the 
movement of this shipment, whereas in 
neither the Page Belting case nor the 
Endicott-Johnson case was there any in- 
dication that the carriers had been put 
on notice of the rate situations therein 
complained of prior to the filing of the 
complaints therein.” 

The ICC said, however, that the situ- 


ation “here presented,” in which the 
carriers failed, by the time the shipment 
moved in June, 1956, to correct an ab- 
normality occasioned by the mainte- 
nance of an exceptions rate which ex- 
ceeded the classification basis, did not 
differ materially from those considered 
in the Page Belting and Endicott-John- 
son cases. 


Application of No. 28300 Scale 

“All of those rate situations, like th 
one here complained of,” said the ICC 
“resulted from the application of the so- 
called 28300 class-rate scale and the uni- 
form classification which became effec- 
tive on May 30, 1952, pursuant to ow 
findings in Class Rate Investigation 
1939, 281 ICC 213, and Consolidate 
Freight Classification, 281 ICC 329. The 
distinction between the instant situatio: 
and those dealt with in the cases re- 
ferred to, attempted to be drawn by thé 
complainants, that here the carriers were 
put on notice prior to the movement o! 
this shipment in ample time to make 
the correction, whereas in the prior cases 
no such notice was given the carriers, | 
not convincing. 


“The reports in the prior cases are 
silent on the point, and the instant 
record fails to support the implication 
that prior notice, or the absence thereof 
as the case may be, was even considered 
in those proceedings. In any event, « 
far as appears, there was here no notics 
of the abnormality complained of as it 
affected specifically shipments of bee 
mugs between the points from and t 
which this shipment moved. In these 
circumstances, no sound reason appears 
for excepting the instant shipment from 
the five-year rule laid déwn in the Endi- 
cott-Johnson case for general applica- 
tion in situations such as that before 
us here.” 

In that proceeding, the ICC had ex- 
pressed the view that, except in extra- 
ordinary circumstances, a period of five 
years from May 30, 1952, was the max- 
imum that might be regarded as rea- 
sonable for completing the requirec 
adjustments in bringing the rate struc- 
ture into alignment with the uniform 
class-rate adjustment following the ce- 
cision in the class-rate investigation 
(No. 28300). 

ICC’s Conclusion 


In concluding its report, the Commis 
sion said the mere fact that an excep 
tions rating of Class 32, which was lowe! 
than the classification rating, hac bee! 
established on glassware, NOIBN, actu® 
value not exceeding 25 cents per )oune 
within and between certain terr)‘\one 
was insufficient to justify a findin: the! 
the classification basis was unjust am 
unreasonable on glass beer mug: from 
and to the considered points. 


“It has not been shown th! t 
competitive forces and other tran: \0r@ 
tion conditions which influenc ue 
establishment of the Class 32 bea °s 
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lar to those existent on the type 
ovement considered here,” the Com- 
ion said. “So far as appears, the 
int shipment is the only one that 
moved between these points.” 
mmissioner Arpaia, dissenting in 
said he did not agree that the 
iled rate had not been shown to 
been unjust or unreasonable in 
past. He said he would find that 
ussailed rate was unjust and unrea- 
the extent that it exceeded 
the class rate of $1.44. He said the 
iers were put on notice of the exist- 
situation two years before the ship- 
ments moved and that they therefore 
had a reasonable time to correct the 
ite abnormality. The usual presumption 

f unreasonableness was applicable in 
the instant case and the defendant car- 
riers had presented nothing to over- 

me it, he said. 

Commissioner Murphy, dissenting, said 
issues Of reasonableness should be de- 
termined by the equities and not by 
Draconian rules of law. In the instant 
ase, he said, the equities shifted in favor 

the carriers when the ICC required 
them to make effective on May 30, 1952. 
the new uniform class rates. 

The evidence in the instant proceed- 
ing distinguished it from the Page Belt- 
ing and Endicott Johnson cases, in 
neither of which were the carriers alerted 
to the complained of situation until the 
filing of the complaints,” he said 

Presumptively,” he continued, “there 
was no prior opportunity for them to 
rrect the abnormality. In the instant 
proceeding the carriers were informed. 
and knew more than two years before the 
shipment moved, that there existed an 
ibnormality in their glassware rate 
tructure wherein exceptions rates ap- 
plicable on some glass items were higher 
the corresponding uniform class 
rates which would have applied in the 
absence of the exceptions rates.” 

He said that in view of the facts he 
presented distinguishing the _ instant 
omplaint from the Page-Belting and 
Endicott-Johnson situations, the equities 
were no longer with the carriers, and 
that, “in conjunction with the rate re- 
lations adduced, would, in my opinion, 
r without benefit of the presump- 
ion support a finding of past unreason- 
the extent that the rate 


harged was in excess of the new uniform 
rates.” 


th , 
nan 


abieness to 


ICC Finds ‘Canned Goods’ 
Authority Includes Coffee 


Commission, division 1, by a re- 


x nd order in MC-C-2105, R. C 
o Lines, Inc., et al. v. Penn-Dixie 
wines, Inc., has found that transporta- 


the defendant of ground coffee 
netically-sealed cans is authorized 
ts certificate to transport “canned 
and has dismissed a complaint 
Ag al that carrier. 


i ivision said that, by a complaint 
é il 2, 1957, R. C. Motor Lines, 
eat Southern Trucking Co., Caro- 
eight Carriers Corp., Central 
Lines, Inc., and Mercury Motor 
Inc., all motor common carriers, 
that the defendant was unlaw- 
gaged in the transportation of 
roasted coffee from Philadelphia 

Fla., without appropriate au- 


nany years,” the division 
n ‘canned goods’ has been used 


said, 


in certificates and permits issued by this 
Commission to describe foods which have 
been processed to produce a sterile, 
bacteria-free product which will not fer- 
ment or otherwise spoil if enclosed in a 
hermetically-sealed container, usually a 
can, but permissibly a glass container 
such as a jar, and conceivably a similar 
container made of sOme other material. 
The term is understood and accepted 
in the trade as identifying a method of 
preservation and a manner of packag- 
ing, and we think that the ground 
roasted coffee in hermetically-sealed 
cans falls within the generally accepted 
meaning of the term ‘canned goods.’ The 
coffee goes through a roasting process 
which results in a bacteria-free product, 
after which it is placed in a hermeti- 
cally-sealed container necessary to pre- 


serve the flavor of ground coffee. The 
roasting not only conditions the coffee 
for consumption but is a process for 


preservation. Placing the ground coffee 
in a hermetically-sealed container is 
required to hold it in a fresh state and 


is necessary for the preservation of its 


ICC Eliminates Three 


ICC News 


flavor. The preservation of the flavor of 
coffee is, in essence, the preservation of 
the commodity itself. In Safeway Truck 
Lines, Inc., Investigation and Revoca- 
tion of Certificate, 74 MCC 679, ‘frozen 
food’ was found to embrace frozen coffee 
concentrate, which finding obviously 
must be subsequent to a conclusion that 
coffee is a food so far as our grants of 
authority are concerned. We see no com- 
pelling reason here to disturb that con- 
clusion. Accordingly, we conclude that 
defendant under its authority to trans- 
port ‘canned goods’ lawfully may trans- 
port ground coffee in hermetically- 
sealed cans 

‘We find that defendant may trans- 
port ground coffee in  hermetically- 
sealed cans under its authority to trans- 
and that the com- 
dismissed 


port canned goods, 
plaint should be 


“An appropriate order will be entered 


‘Key Points in NYC 


Motor Rights for Local, Head-End Traffic 


Commission, Division 2, Denies Elimination of Five Other ‘Key Points’ 


Sought by Railroad in Connection With Moving Express Traffic, Milk, 


Cream, Newspapers, Newspaper Supplements in Rail-Baggage Service. 


The Commission, division 2, by a 
report and order, has granted a part 
of a petition of the New York Cen- 
tral Railroad for modification of its 
motor carrier certificate, as to 
eliminate Erie, Buffalo and Cleve- 
land as “key points” insofar as they 
apply to the railroad’s motor carrier 
ransportation of commodities han- 
dled in express service, and in addi- 
tion, milk, cream, newspapers and 
newspaper supplements when mov- 
ing in rail-baggage service between 
certain points 


SO 


The division denied that part of the 
petition in which the Central sought 
elimination of the “key points” of Toledo, 
Columbus, O., Elkhart, Ind., and Chicago 
and Kankakee, IIl., and refused to limit 
the relief, as suggested by an examiner 
to shipments weighing 500 pounds or less. 
The division’s findings were contained in 
a report and order in MC-67916, Sub. 13, 
The New York Central Railroad Co 
Petition for Modification of Key Point 
Restrictions in Western District. The 
division said that a modified certificate 


would be issued to the petitioner on 
condition that the Railway Express 
Agency would request in writing that 


its certificate in MC-66562, Sub. 999, be 
canceled coincidentally with the issuance 
of the amended certificate to the peti- 
tioner 


Present Authority 
‘Petitioner,” the division said, 
holds a certificate of public convenience 
and necessity authorizing operation as a 
common carrier by motor vehicle of gen- 
eral commodities, with and without ex- 
ceptions, over regular routes, (1) between 





Buffalo, N.Y., and Cleveland, O., through 


Fredonia, N.Y., Erie, Pa., and Ashtabula 
and Painesville O., between Ashtabula 
and Youngstown O., and between 


Jamestown, O., and Shippensburg, Pa 
2) between Cleveland and Toledo, O 
(a) over a northern route through Elyria, 
Vermillion, Sandusky and Genoa, O., and 
b) over a southern route through Elyria 
Wakeman, Norwalk and Fremont, O 
3) between Toledo and Gallipolis, O 
a) over a western route through Bowling 
Green, Kenton, Columbus, and Pleasant- 
ville, O., and (b) over an eastern route 
through Fostoria, Granville, and Pleas- 
antville, (4) between Toledo and Elkhart 


through Waterloo, Fort Wayne and 
Corunna, ©., (5) between Elkhart and 
Chicago, Ill., through South Bend and 


Michigan City, Ind., (6) between Gary 
and Osceola, Ind., over a route closely 
parallel to that described in (5) above 
7) between South Bend and Kankakee, 
Ill., and between Kankakee and Ladd, 
Ill., through Knox and Kersey, Ind., and 
Dwight and Streator, Ill., and (8) be- 
tween Hammond, Ind., and Danville, 
Ill., through Cook and Enos, Ind. Along 
these routes petitioner is authorized to 
serve numerous intermediate and off- 
route points at which it maintains rail 
stations 


“A portion of this authority was orig- 
inally purchased from Railway Express 
in No. MC-F-4840, New York Central 
Railroad—Purchase (Portion)—Railway 
Express Motor Transportation, Inc., 58 
MCC 373, and the certificate in its pres- 
ent form was issued pursuant to author- 
ity granted in New York Central R. Com- 
pany—Extension—Central States, 62 
MCC 892, decided February 18, 1954. This 
operating authority as a whole is subject 
to the usual conditions imposed on sub- 
stituted motor-for-rail operations, in- 
cluding so-called ‘key point’ restrictions 
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at Erie, Buffalo, Cleveland, Toledo, Co- 
lumbus, Elkhart, Chicago, and Kanka- 
kee. 
Relief Sought 
“By petition filed June 19, 1957, peti- 


tioner seeks modification of its certifi- 
cate so as to eliminate therefrom the 


named key points insofar as they are 
applicable to the transportation of com- 
modities handled in express service, and, 
in addition, to milk, cream, newspapers 
and newspaper supplements when mov- 
ing in rail-baggage service. After hear- 
ing, the examiner recommended that pe- 
titioner’s certificate be modified to au- 
thorize operations between, through, or 
to or from Buffalo, Erie and Cleveland in 
the transportation of commodities mov- 
ing in railway express service in ship- 
ments weighing 500 pounds or less, and 
in the transportation of milk, cream, 
newspapers and newspaper supplements 
moving in railway baggage service, pro- 
vided that the Railway Express Agency, 
hereinafter called Railway Express, re- 
quest in writing the revocation of its 
certificate No. MC-66562, Sub. No. 999, 
which the examiner found duplicative of 
the recommended authority.” 


The division said that the considered 
traffic had been and was being trans- 
ported in passenger trains and in motor 
vehicles which were leased from the 
New York Central Transport Co., a 
wholly-owned subsidiary 

As to the key point of Toledo and 
others west of Toledo, the division said 
that it agreed with the examiner that 
no need had been established for lift- 
ing the key point restriction with re- 
spect to Toledo, Columbus, Elkhart, Chi- 
cago and Kankakee 

500-Pound Weight Limitation 

“The principal concern of all parties 
herein,” the division said, “is whether 
imposition of the 500-pound weight limi- 
tation on express traffic involving the 
key points of Buffalo, Erie, and Cleve- 
land is warranted. We do not think so. 
Aside from the fact that such a restric- 
tion would obviously be difficult or even 
impossible to police and there is only 
a minute percentage of shipments to 
which it would apply, there is really no 
need for such a limitation here. 

“Railway express service is a distinc- 
tive type of service from general-freight 
service chracterized by expedited and 
careful handling of what usually are 
comparatively small shipments of con- 
siderable value moving on premium 
rates. See Transportation Activities of 
Arrowhead Freight Lines, 63 MCC 573; 
and 61 MCC 131. Protestants are con- 
cerned that if the 500-pound weight 
limitation is not imposed applicant will 
become competitive with them on gen- 
eral freight traffic because allegedly it 
can change its rates at will. This over- 
looks the fact that this Commission has 
control over petitioner’s rates as well 
as the rules and regulations it may seek 
to establish or change with respect to 
the considered traffic. We therefore con- 
clude that because the two services are 
different in many essentials, Mistletoe 
Exp. Service Extension—Texas, 61 MCC 
737, the suggested weight limitation 
should not be imposed 

“The Express Agency’s pertinent cer- 
tificate authorizes it to transport general 
commodities, moving in express service, 
over regular routes, between Toledo and 






Cleveland in the manner and subject to 
the conditions set forth in the appendix 
hereto. Clearly, under this certificate 
Railway Express can render no service 
which petitioner, one of its principals, 
cannot render pursuant to the amended 
certificate authorized herein, and in the 
Circumstances an appropriate condition 
to prevent duplicating operations will be 
incorporated in our findings. 


Control Admonition 


“One last matter remains to be con- 
sidered. As seen, Transport is a wholly- 
owned subsiriary of petitioner and a pro- 
ceeding is now pending wherein it seeks 
authority to purchase the operating 
rights held by petitioner. The evidence 
is not conclusive as to which company 
supervises and controls the motor ve- 
hicles, and until authority to purchase 
is granted and the transaction is con- 
summated, it is incumbent upon peti- 
tioner to exercise full control and su- 
pervision over the operation, and it is 
hereby admonished to do so. 


“We find that the present and future 
public convenience and necessity require 
modification of petitioner’s certificate No 
MC-67916, Sub. No. 13 dated March 31, 
1954, (a) so that the third condition in 
the conditions following the description 
of the route between Wakeman, O. and 
Elyria, O., shall read as follows: ‘No 
shipments shall be transported by the 
New York Central Railroad Co., by motor 
vehicles between any of the following 
points, or through, or to or from more 
than one of such points: Chicago, I11., 
Elkhart, Ind., Toledo, and Cleveland, O., 
and Buffalo, N.Y., except that the key 
points of Cleveland and Buffalo shall not 
apply to the transportation of commodi- 
ties moving in railway express service or 
to the transportation of milk, cream, 
newspapers, and newspaper supplements 
moving in railway baggage service;’ and 
(b) so that the third condition in the 
conditions following the description of 
the route between Norwalk, O., and 
Wakeman, O., shall read as follows: ‘No 
shipments shall be transported by the 
New York Central Railroad Co., by motor 
vehicle between any of the following 
points, or through, or to or from more 
than one of such points: Erie, Pa., Buf- 
falo, N.Y., Cleveland, Toledo, and Colum- 
bus, O., Elkhart, Ind., and Chicago and 
Kankakee, IIl., except that the key points 
of Erie, Buffalo, and Cleveland shall not 
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apply to the transportation of comm. dj ' 
ties moving in railway express servi aan hig 
to the transportation of milk, crean a mae © 
newspapers and newspaper supplen he 1955 
moving in railway baggage service.’ a 
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c 1 with | 
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24 Hours’ Free Time Held = aaa 
. ; mber 1] 
Applicable on Coal Cars 
Detained at Chicago Port om| 
ige cl 


The Commission, division 2, by a ari 
report and order in No. 32395, Mor- LC.C. Ne 
ton Salt Co. et al. (Lake Michigar ime wel 
Corp.) v. Belt Railway Co. of Chi .s | 
ago, has dismissed the complaint o1 
finding not shown unjust and un 
reasonable demurrage charges fo! 
the detention of cars loaded 
coal at Chicago, under a tariff rul 
permitting 24 hours free time instea n 
of under a tariff rule permitting | i in op 
days’ free time as sought by th 
complainants — 


Complainants alleged that the «& e allow 
murrage charges sought to be collecte ent 
by the defendant for the detention of | r ner 
carloads of coal at the lake port on an ho 
between November 15 and December 2 line the 
1955, were inapplicable and unjust a re 
unreasonable. The division said hat 
suits were instituted by defendant ng on } 
the circuit court of Cook County, I ival 
on December 13 and 18, 1957, seeking | f this tariff 
collect undercharges of $2,073.60 fror 
Morton Salt Co. and $880 from Lak 
Michigan, Corp., and were pending 


In a proceeding involving demurrag 
charges, the division said, the cause 
action at law by the railroads for 
recovery of their charges must be begu h 
within two years from the time th : 0 
cause of action accrued. All of the car- : ve a2 
loads were reconsigned on and betwee! 
December 3 and December 20, 1955, there- 
by releasing the cars to the carrie! . 
the division said, adding that accord-™® ; ih 
ingly, shipments which were release 
prior to December 13, 1955, were barre 
from 


equipme! 
railros 


wit) ‘ nsidere 


e of $2. 
é indays 
consideration. intil ar 
instri 
ad exc 
rema 
ginal 


j 
ed 


Shipments Involved 


“Morton shipped 96 carloads of coal 
and between November 11 and 16, 19 
and Michigan shipped 37 carloads 
November 12 of the same year from va! 
ous midwestern mine origins ove! 
lines of the defendant and its rail con- 
nections,” the division said. The ship- 
ments were consigned to Michiga! 
Morton at the dock of the Rail to Wate! 
Transfer Corp., hereinafter called ‘Trans 
fer, on the Calumet River in Chicas 
They were delivered to Transfer’ 
on and between November 15 and & 
1955, and all were intended for shipme®' 
beyond on the steamer Fitzgerald. T® 
Fitzgerald had not arrived when rom t 
fer closed its dock for repairs and alter vhict 
ations on December 6, 1955. Since ™ as p 
dock was closed to all shipping, all © ntil a 
these carloads were released to the o& cer 
fendants on the dates indicated bov' 
and reshipped by rail. Witness for 
igan states that it was assured 
steamship operator, in response hand 
merous inquiries, that the vesse) WoW load 
be made available for loading bef re ™ ee, or 
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Michigan notified the defendant 
it had concluded its lake shipments 
he 1955 season, and on January 3, 
Morton similarly notified the de- 
unt The last lake vessels actually 

with coal in 1955 for these con- 
es at Chicago were loaded for Mor- 

n October 10, and for Michigan on 


mber 17 


Rules Sought 

contend that de- 
computed in accord- 
f Agent Hinsch’s tar- 


omplainant 
e cnarge 


th Rule 5 0 


[C.cC. N 4589, allowing 10 days of 


Rule 5, to the 


re applicable 


ert ertinent reads a follow 
A onsignee may discontinue 
ke coal when loaded in open 


written notification 
railroad’s agent: his business will 


nsidered discontinued within the 
these rules on the day last 
loaded for the account of such 
nee, and lake coal when 
en t equipment, remain- 

n hand will be recorded released 
day and treated as provided fo! 


3, and te 10) days’ free time 
wed on each car for recon- 


tel hich a charge of $2.40 
per day (excluding Sundays and 
oliday will be made until and 


the day reconsigning instruc- 
e received by this railroad, ex 


no further notice of cars re- 
on hand, other than the notice 
il as provided for by rule 3(b 


tarifl, shall be required 

1d paragraphs (a) and (b 

ule hipments billed prior to 
alter discontinuance of con- 

will not be subject 


provisions of Rule 3 other than 


mike Dusines 


iph (b but cars subject to par- 
{ this rule will be allowed 
day: free time (excluding 
and legal holidays) for recon- 
ent, calculated from the first 7:00 


ter the day on which notice of 
vas sent or given as provided in 
b) of this tariff, after which a 
of $2.40 per car per day (exclud- 
indays and legal holidays) will be 
intil and including the day recon- 
instructions are received by this 
d; except that no further notice 
remaining on hand, other than 
iginal notice of arrival shall be 
ed 
defendant urges that Rule 6(a) of 
me tariff was applicable. Rule 
ads as follows: 
Lake coal, vessel fuel coal, coke, 
i stone, gravel, sand or other car- 
freight, when loaded in open top 
ent, reconsigned at the ports and 
yards named herein, for rail de- 
vill be subject to a charge of $2.40 
per day, after expiration of 
four (24) hours’ free time, com- 
rom the first 7:00 a.m. after the 
Vhich notice of arrival was sent 
as provided in rule 3(b) of this 
itil and including the day recon- 
rders are received by this rail- 
lusive of Sundays and legal holi- 


clear that paragraphs (a) and 
ule 5 apply either to cars remain- 
nand on the day when the last 
loaded for the account of each 
ee, or to cars which were billed 

that day but were delivered 
ntly. As indicated, none of these 
e€ on hand on the days the last 
vere loaded for the respective 


consignees, and there is no evidence that 
they were billed prior to those dates. Ac- 
cordingly, Rule 6, and not Rule 5, ap- 
plies to these shipment 


The complainants presented no evi- 
dence which indicates that Rule 6 is ur 


ist or unreasonable 
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We find that the charges assailed were 
I I shown to be un- 


+ , ) y bh) a Yr ; +1) 
i or unreasonable rhe ¢ my} laint will 


ICC Approves Publication of All-Commodity 
Rates Subject to ‘Streamlined’ Rule 10 


On Further Hearing, Commission Unanimously Sustains Prior Approval 


Of Rates on All Commodities Between Points in Official Territory, 


Reverses Prior Disapproval of Such Rates Subject to New Rule 10. 


In a decision on 
Commiuission 
has found assailed railroad rates on 
all commodities, in mixed carload 
30,000 pounds, 

Territory, on the 
one hand, and on the other, points 
in Trunk Line and New England 
territories, and the maintenance of 


unanimous 


further hearing the 


minimum between 


in Central 


uch rate: subject to  so-calle 
streamlined Rule 10,” not shown un- 
just or unreasonable or otherwise 


inlawful 

In a report and order in No. 31006 
rn Centrai Motor Carriers Associ 
tion, Inc. v. Akron, Canton & Youngs 
town Railroad Co. et al., the Commi 
ion modified, in part, findings in prio! 
reports, 293 ICC 295 and 63 MCC 453 
and dismissed the complaint It wa 
noted that Commissioner Murphy 
irred in the result 

The Commission said that in the prior 
reconsideration, it concluded 
that the assailed rates had not been 
shown to be unjust, unreasonable 01 
otherwise unlawful but that the main- 
tenance of those rates subject to any 
tariff rule, provision or practice which 
authorized the inclusion of any freight 
in the mixed carloads at rates ol 
charges lower than the all-commodity 
rates. was unjust and unreasonable and 
that the all-commodity rates should be 
published so as not to apply in connect- 
tion with any such rule 


report on 


Subsidiary Finding 

“Subsidiary findings therein were that 
the so-called all-commodity rates were 
approximately 45 per cent of the docket 
No. 28300 class-rate scale, and had been 
on that level since 1949; that the as- 
sailed all-commodity rates were not 
shown to be unreasonably low or below 
a compensatory level; and that the ap- 
plication of such rates in conjunction 
with streamlined Rule 10 has the effect 
of reducing the carload charges that 
would otherwise accrue under the all- 
commodity rates,” the Commission said 

“Upon petitions of the defendants, and 
of Acme Fast Freight Inc., National 
Carloading Corp., Republic Carloading 


and Distributing Co., Inc., Springmeier 


Shipping Co., and Universal Carloading 
& Distributing Co., Inc., hereinafter re- 
ferred to individually by name or collec- 
tively as the forwarders, and the Na- 
tional Industrial Traffic League, all in- 


terveners in support of the defendants, 


by order of October 25, 1955, we re- 





pened the roceeding for further hear 
mn 

‘The reopening of this proceeding was 
ought by the defendants and numerous 
hippe rs to snov tne effect that the 
ibolitio f the above-mentioned rule 
ould have ipon he operation and 
evenues < the railroad ind on those 
ising the rule in conjunction with the 
all- odity rate The lawfulness of 
the ymmodity rates is in issue here 
nly to e € e) that such rate would 
m1 ffecte D S€ o! ne mixing 
le f such application is found to be 

: 

Rule 10 and Modified Rule 10 

The Commission said that within Of- 

ial Territory for a number of year 
prior to April 15, 1950, Rule 10, which 


was the rule applicable to mixed car- 
loads of various commodities, provided 
charges would be col- 
the highest rate and the 
highest carload minimum weight ap- 
cable on any article contained in the 
! exceptions 
would result from 
treating the mixture as two or more car- 
oad shipments or by considering some 

| constituting separate 
hipments apart from the 








ubject t 








To met mote carrier competition, 
the Commission said, the carriers pub- 
lished so-called modified 


Rule 10 on 
April 15, which provided for the ap- 
plication of the respective carload rates 
on each article in the mixed carload 
ubject to the highest carload minimum 
weight applicable on any article in the 
mixture, the deficit, if any, in the min- 
imum weight to be charged for at the 
highest carload rate applicable on any 
article in the shipment 

“Under modified Rule 10, herein- 
after referred to as Rule 10, when all- 
commodity freight and Rule 10 freight 
were shipped together,” the Commission 
said, “it was still necessary for shippers 
to make up separate carloads, either 
physically or by making the segregation 
on paper, but the minimum quantity 
had to aggregate two carloads to avoid 
the payment of freight charges on the 
deficit in minimum weight. This caused 
congestion, additional handling, and de- 
lays 

Streamlined Rule 10 

“On March 5, 1942, after issuance of 
service order No. 68 by this Commission 
which required the shippers and the rail 
lines during World War II to conserve 
car space, the carriers established a 
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mixing rule in the various all-commodity 
tariffs 


“This rule is called streamlined Rule 10 
in the prior reports and is the rule now 
in issue. As it is not a part of Rule 10, 
for clarity of discussion it will herein- 
after be called the all-commodity mixing 
rule. This rule generally permits the 
mixing of freight on which the all- 
commodity rates are applicable with 
freight on which rates lower than the all- 
commodity rates are applicable, or so- 
called rule 10 freight, all of it subject to 
the single carload minimum weight ap- 


plicable to the all-commodity freight, 
which generally is 30,000 pounds. 
“Initially, the all-commodity mixing 


rule was limited to movements from 
Trunk Line and New England points to 
Central Territory, but it was later made 
effective in both directions. This rule 
proved helpful to the shippers and rail- 
roads in the loading and movement of 
cars of merchandise in volume, enabling 
cars to be loaded directly across the 
shippers’ platform or dock facilities 
without first flooring the freight to ascer- 
tain the respective quantities of Rule 10 
and all-commodity freight. This _ re- 
sulted in the elimination of much extra 
handling, avoided car delays, and was 
generally helpful to the railroads in 
meeting competition Because of this 
experience, effective August 1, 1949, the 
all-commodity rule was made applicable 
throughout Official Territory, and later 
from points in that territory to Southern 
Territory 

“Elimination of this rule from the all- 
commodity tariffs would, in the view of 
the defendants, result in a serious drop 
in the tonnage because of the inability 
of some shippers, including forwarding 
companies, to accumulate sufficient quan- 
tities to make up separate carloads of 
all-commodity and Rule 10 freight. Such 
shippers would be required to pay the 
higher all-commodity rate on freight in 
a mixed carload shipment that is now 
subject to carload ratings less than Class 
45 

“Between the larger shipping and re- 
ceiving points, such as New York, N-Y.., 
Philadelphia, Pa., and Boston, Mass., on 
the one hand, and Chicago, IIl., St. Louis, 
Mo., and Detroit, Mich., on the other, it 
would still be possible frequently to make 
up all-commodity shipments subject to a 
minimum of 30000 pounds and a Rule 10 
shipment out of one day’s receipts be- 
cause of the traffic volume. Thus, the 
impact of our order in the prior report 
would be felt most severely by the ship- 
pers by rail at smaller points. 

“The defendants insist that it is er- 
roneous to assume that the shippers, 
including forwarders, who now utilize 
railroad service for this traffic would con- 
tinue to operate in the same manner if 
the all-commodity mixing rule were can- 
celed. The volume of shipments which 
will be forthcoming in any day is un- 
certain, so that shippers by railroad, 
including forwarders, cannot anticipate 
the amount of the all-commodity or the 
Rule 10 freight available for loading to 
particular destinations; that is, whether 
they will have a carload of one or the 
other, or both. Thus, the freight would 
have to be segregated until such time as 
it is determined what carloads can be 
made up.” 

Summarizing the position of the for- 


warders, the Commission said that they 
contended that it was erroneous to as- 
sume that rail-forwarder service, would 


in the absence of the all-commodity 
mixing rule continue at its present 
volume. The Commission added: 


“The tremendous growth of the for- 
warder industry in Official Territory is 
attributed to the mixing rule, and its 
elimination would cause a substantial 
loss of traffic due to a forced reduction 
in their service to less than half its 
present frequency under physical segre- 
gation and to one-third what it is now 
under paper segregation. With this de- 
cision, together with the other impair- 
ments heretofore discussed, it is argued 
that the revenues of the defendants and 
the forwarders from this traffic would 
be seriously reduced.” 

The position -of the National Indus- 
trial Traffic League, the Commission 
said, was “(1) that the use of the all- 
commodity mixing rule enables the in- 
clusion in mixed carloads of articles on 
which less-than-carload rates would be 
prohibitive, and for which no specific 
carload rates are in effect because the 
articles do not move in straight car- 
loads; (2) the smaller shipper and the 
shipper who cannot sell and ship in 
carload quantities is enabled to compete 
with others whose quantities are larger 
and who enjoy carload rates; (3) the 
combined use of Rule 10 and the all- 
commodity mixing rule is not only a 
question of savings in freight charges, 
but is essential for the accumulation of 
sufficient tonnage to meet the carload 
minima; and (4) cancellation of the use 
of all-freight rates in conjunction with 
Rule 10 would force new arrangements 
for combined carloads which would be 
seriously detrimental to efficient car 
service and economical] transportation.” 

Complainant’s Argument 

With respect to the complainant, the 
Commission said that it discussed at 
considerable length alleged unlawful 
practices of the defendants in relation to 
forwarder traffic in connection with the 
application of other rules, the use of stop- 
off privileges, providing two cars for one 
at carriers convenience, and spotting 
empty cars to complete the loading of a 
carload in lieu of physically stopping the 
partially-loaded cars. However, the Com- 
mission said that the lawfulness of those 
practices were not in issue. The Com- 
mission said complainant argued that, 
service considered, the revenue contribu- 
tion by the forwarder traffic was inade- 
quate, and that the traffic should pay 

substantially higher charges than it now 

did between points in Official Territory, 
and specifically, in relation to the issue 

in the reopened hearing, that the all- 

commodity mixing rule was a contribut- 
ing factor to that result. 


Revenue Losses 


“Our ultimate conclusion in the prior 
report was materially influenced, if not 
actually predicated, on the subsidiary 
finding, set out at the beginning of the 
instant report, that the effect of the all- 
commodity mixing rule in conjunction 
with the all-commodity rates is to re- 
duce the carload charges that would 
otherwise accrue under the all-com- 
modity rates.” the Commission said 
“The record herein as supplemented at 
the further hearing would not support 
this subsidiary finding, except in a 
theoretical, mathematical sense. In 
practice, the elimination of the rule, as 
found herein, would result in a revenue 
loss to the carriers. 
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“In the prior report we attached gr 
weight to the fact that the all-comm: 
ity rates were intended to apply on 
entire contents of the mixed carload, 
cluding articles in the mixture tak 
lower ratings. While the original p 
pose of the all-commodity rates is 
titled to consideration, its evolution 
practical use cannot be ignored. The } 
torical background of all-commo 
rates is set out in detail in the re; 
of division 2. Briefly, they were est 
lished in 1932 in Official Territory 
the basis of 70 per cent of first cl 
primarily to meet so-called contains 
rates 

“Container rates applied on less-th 
carload freight loaded in a single « 
tainer which a shipper could forward | 
one consignee, subject to a minimun 
4,000 pounds, whereas the all-commodit 
rates were subject to a minimum of x 
000 pounds. The all-commodity rate 
were designed to move merchan 
freight, and were a substitute original 
for less-than-carload rates which 
mally range from first to fourth cl 
This undoubtedly explains why they 
originally established at 70 per cent 
first class, normally third class 

Motor Carrier Competition 
With the development of motor 
rier service, the all-commodity 
proved useful in meeting this compet 
tion, and of necessity were reduced 
carload rate level. In 1949, the Off 
Territory rail lines established Cla 
minimum 30,000 pounds, in orde1 
capture forwarder traffic which had bet 
lost to the motor carriers, and to ass 
forwarders in competing for the mot 
carrier less-than-truckload traffic 

‘The forwarder shipments and sim 
shipments from shipper associations 
large shippers are tendered to the 
carriers as mixed carloads, and 
transported as such. The fact that 
the absence of consolidation by the shi 
per, they would consist of numerou 
dividual less-than-carload or less-than- 
truck-load lots is immaterial, and con 
parison of the all-commodity rates 
less-than-carload rates is irrelevant. B 
mixing all-commodity freight in 
same car with Rule 10 freight, a mo! 
efficient and flexible means of handli 
this traffic has been developed, and 
movement of the traffic has been ¢ 
couraged 

“The tariffs have long permitted 
mixing of articles contained in such mix- 
tures with lower-rated articles moving 
under modified Rule 10, and there ap- 
pears to be no reason under present con- 
ditions for distinguishing between 
mixtures in a single carload and 
mixing of all-commodity freight wi 
Rule 10 freight to make up a single ca! 
load. They are both designed for te 
same purpose, to permit the movemé 
of mixed carload traffic. Experien 
dicates that they accomplish that pur- 
pose most efficiently when used 1 
junction with each other 


30,000-Pound Minimum 


“In their exceptions, two freigh 
warders, Acme and Springmeier, ject 
to the examiner's proposal to lim) ™ 
minimum weight to 36,000 pounds 
point out that there is no evide! 
record as to how many articles sv ceP- 
tible to movement under the mixi! ! 
actually have straight carload m ums 
in excess of 30,000 pounds. much les 50 
many of them actually ever m« at 
such minima. Nor is there any ev) enc 
of record whatever as to the prop ‘0! 
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ich articles moving under the mix- 
rule. They take the position that the 
fic would not be able to bear the 
ien of the proposed 36,000 pound 
imum, that service would be im- 
ed. and that the defendants would 
mately lose a substantial amount of 
fitable traffic 

The record indicates that the traffic 
he five intervening freight forward- 


leclined from 2,972,488 tons in 1955 
657,730 tons in 1957, or approxi- 
] cent, and declined by 19 
the first quarter of 1958 as 
ith the first quarter of 1955 
that such large reductions 
would render more acute the 
results of the proposed increased 
im welght upon the ability of the 


ely 11 per 
ent in 
area W 
opviou 


nnage 


forwarders to continue to move the traf- 
fic. We conclude that the long-standing 
minimum of 30,000 pounds for mixing- 
rule shipments is not shown to be unjust 
unreasonable, or otherwise unlawful 


Upon further hearing, we find tha 
the assailed all-commodity rates, mini 
mum 30,000 pounds, are not shown to be 


unreasonable, or otherwise un 

and that the maintenance of 
rates subject to a rule which pro- 
method of determining charge 
mixed carload of freight 
all-commodity and to 
the all-commodity 
shown to be unjust or 


unjust 
iawful 
these 
vides a 
on a subject to 
rates rates lowe! 
than rates is not 
unreasonable 


The findings in the prior report art 


Truck Line's Assembling Class Rates Found 
Contrary to Provisions of ‘Sec.’ 408 of Act 


ICC Says Difference in Transportation Conditions Is Insufficient 


To Justify Assembling Class Rates Different From Normal Class Rates 


Under Section 408. 


e Commission has found that 


aintenance by Super Service 
Freight Co., Inc., of assem 
cla rates from Nashville 

» Chicago, Ill., and St. Louis, 


Lich are different from its nor 


i rates contemporaneously 
Die from and to the same 
not justified by a differ 


respective conditions un- 
t instrumentalities or 


icn ne 
of that carrier are used, as r« 


inder section 408 of the inte: 
ommerce act and that such 
n lass rates are unjustly 
tory under section 216(d 
the silxX-to-lour ma)- 

1 reconsideration in MC- 

4 embilng Rates St Louis 
eigh Lines In Supe 
ecame uccessor to Nashville 
Commissioner Arpaia said that 
ection 408 of the act it did 
anything but merely af- 


charge of unlaw- 
other section of the 
the maintenance 
iers of assembling and distribu- 
which differ from other rates 
ntemporaneously apply with re- 
the employment of the same 
services. He was 
sent by Commissioner 
were noted by Commis- 
and Goff 


aetense to a 
ome 


by reason ol 


lentalities or 
his di 
Dissent 
ruggle 
eport and order of the majority 
the findings in the prior report, 
791, in which the assembling 
re found lawful, and required 
found unlawful to be canceled 
fore April 20, on not less than 
notice. The prior report em- 
I. and S. M-8523, Assembling 
ate Adkins Transfer Co., Inc.., 
’-F-2011 Assembling Rates—Ap- 
1, but reconsideration was re- 
to the title proceeding. 


n 408 of the interstate commerce 


Arpaia Says Sec. 408 Does Not ‘Prohibit Anything.’ 


act authorize the Commission said 
establishment and maintenance of as- 
sembling or distribution rates by com- 
mon carriers ibject to the act, ap- 


forwarders and othe 
ervices ol common carriers 
ions, Which rates differ 
from those contemporaneously applicable 


| licable to freight 


under iike conal 


for the use of the same services, ‘if such 
difference justified by a difference in 
tne respective conditions under Vhich 
ich instrumentalities or service ire 
employed or utilized.’ 
Super Service published the assemb 
ling class rates under investigation 


level than its normal class rate 


in order to increase its northbound ton- 
nage The traffic moving at the 
emblin rate consists of ware and 
merchandise from manufacturers in the 
S ] urge mail-order houses in Cl} 
cag from whence it is shipped i 

1d and truckload lots to their out-of 
state plants and retail stores 

rhe pri finding was based on 

com yn that the parties opposing the 
assemblin nd distribution class rates 
had not sustained their burden of es- 
tablishi that the existing rates were 
nlawful. It ‘ found also that such 
rate vere no shown to be less thal 


reasonably compensatory. While the pro- 


testant contends that the division erre 
in the latter finding, it points to the ab- 
sence of a finding that the rates were 


justified by differences in service factors 
a prerequisite to the maintenance of as- 


sembling and distribution rates under 
section 408, whether or not such rates 
are reasonably compensatory. It urges 
that the record shows that there is in- 


sufficient distinction between the services 


accorded under Super Service's clas: 
rates and its assembling class rates t 
justify the latte 
Rate Levels 
“Super Service’s assembling rates are 
about 70 per cent of its normal class 


rates on traffic rated Class 70 and higher 
in the governing classification; on lower- 
rated traffic the Class 70 assembling 
rates apply. In June and July, 1956, the 
average rating of traffic transported by 
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Supe! the assembling rates 


as compared with Class 70 


service at 


was Class 90 


for traffic moving at its normal rates, 
indicating that higher-rated traffic is 
being transported at the lower level of 
rates. In contrast to the $3 minimum 
charge per shipment of normal-rated 
traffic. a $2 minimum is published on 
assembling-rated traffic. For the month 


1956, Super Service’s average 
100 pounds of assembling- 
from Nashville to Chi- 
For one week in that 
month, per 100 pounds obtained 
from less-than-truckload traffic moved 
from Nashville to Chicago, subject to 


of June, 
revenue per 
traffic 
$1.676 


revenue 


rated 


cago Was 


normal rate was $1.862. The normal 
class-90 rate is $2.37 
“Sears, Roebuck and Co., Montgomery 


Ward and Co., and Butler Brothers sup- 


port the assembling rates of Super Serv- 
ice. As stated in the prior report, all of 
those shippers use the carrier’s less- 
than-truckload service at normal rates 


from Nashville and other southern 
origins to destinations in central terri- 
June 1956, it transported 33,925 


raffic subject to assembling 


159,671 pounds subject to nor- 

from Nashville to the consoli- 

by Sears and Butler at Chi- 

latter figure does not include 

ed traffic moved on days 
sembly-rated  traffi was 

laimed by Super Service that 

savings the expense of pickup and 
delivery, b and solicitation justify 
e maintenance of the assembling rates 


vidence is that shipments moving 


at assembling rates are picked up at 
Nashville in city pickup equipment and 
ire transferred at the terminal to line- 


naul equipment for movement to Chi- 





i Shipment ubject to normal 
rate e | ed in the ume manner 
Inst e been ued to avoid 
transfer from the line-haul vehicle at 
Chi it it appears that such trans- 
fers oct fre nt] Of 32 shipments 

eighir 1,000 pounds delivered to 
the consolidator at Chicago in June 1956 
28 were handled across the platform. It 

not unusual for shipments moving at 
both assembling and normal rates to be 
licked up on the same trip in Nashville 
ind delivered at the same time in the 
ame equipment As noted above, in 
June 1956 the volume of normal-rated 
traffic delivered to a consolidator at Chi- 
ago was almost five times the volume of 
assembling-rated traffic delivered to the 
ame consolidator 


Super Service’s witness conceded that 


the work of preparing shipping docu- 
ments was the same on both types of 
traffic. In addition, however, the line- 


haul carrier 
consolidato1 


ments on 


as well as the forwarder or 
must keep records of ship- 

which the assembling rates are 
applied, and at intervals the records are 
compared to verify that the shipments 
moved out of the assembling point in ac- 
cordance with the special tariff rules gov- 
erning assembling rates. The procedure 
of determining the rates on shipments 
for assembly is claimed to be more simple 
than for interlined traffic, but 
the applicable assembling rate often can- 
not be determined until the special rec- 
ords are checked. Moreover, of 108 bills 
on assembling traffic in June and July 
1956, 27 or over 25 per cent were errone- 


local or 
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ous, requiring the issuance of corrected 
bills. While Super Service receives mail 
inquiries concerning its assembling rates 
and service from shippers it has not 
solicited, it actively ‘services’ or solicits 
the accounts of the three supporting 
shippers which use its service on both 
assembling-rated and normal-rated traf- 
fic. The evidence before us is persuasive 
that there is insufficient difference be- 
tween Super Service’s handling of traffic 
subject to assembling rates and that 
subject to normal class rates to justify 
the difference in the rates 


“Upon reconsideration, we find that the 
maintenance by Super Service of the as- 
sembling class rates under investigation 
which are different than its normal class 
rates contemporaneously applicable from 
and to the same points are not justified 
by a difference in the respective con- 
ditions under which the instrumentalities 
or services of that carrier are used, as 
required under section 408 of the act, and 
that such assembling class rates are un- 
justly discriminatory under section 216 
(d) of the act. The prior findings are 
modified accordingly 

“An order will be entered requiring 
cancellation of the assembling rates of 
Super Service, and discontinuing the pro- 
ceeding, insofar as the latter rates are 
concerned.” 

Reproduced below is the text of Com- 
missioner Arpaia’s dissent 


“Section 408, as I read it, does not 
prohibit anything. It merely affords a 
defense to a charge of unlawfulness 
under some other section of the act 
arising by reason of the maintenance by 
carriers of assembling and distribution 
rates which differ from other rates 
which contemporaneously apply with 
respect to the employment of the same 
instrumentalities or services. Thus, there 
must be a violation of some other sec- 
tion of the act before a finding of 
unlawfulness in assembling rates is sup- 
portable. In this case the assembling 
rates are found unjustly discriminatory 
under section 216(d). 


“T have searched the majority’s report 
in vain for any discussion that would 
support such a finding. Apparently it 
is based on the assumption that shippers 
using the less-than-truckload class rates 
pay higher rates for substantially the 
same service than do shippers accorded 
the assembling rates. Bnt there is no 
evidence here that any shippers are 
actually paying higher rates than other 
shippers for the same transportation, As 
I understand the situation, it is advan- 
tageous for shippers to use the assem- 
bling rates if the traffic is rated Class 70 
and higher, but below Class 70 there is 
no advantage. As far as the report shows, 
all shippers of higher class traffic are 
afforded the assembling rates by Super 
Service. Therefore, no unjust discrimina- 
tion has been shown 

Shippers Not Complaining 

“Three shippers are mentioned in the 
report, Sears Roebuck, Montgomery 
Ward, and Butler Bros. All of these 
shippers use the carrier’s assembling rates 
and normal less-than-truckload class 
rates. The report states: ‘In June 1956 
it (Super Service] transported 33,925 
pounds of traffic subject to assembling 
rates and 159,671 pounds subject to 
normal rates from Nashville to the con- 


solidator used by Sears Roebuck and 
Butler at Chicago.’ 

“Thus these shippers forwarded four 
times as much traffic under the normal 
class rates as under the assembling rates. 
If there was any unjust discrimination 
in the rates it seems to me these ship- 
pers would be complaining, yet they 
support the assembling rates. Thus, the 
public, for whom protection against dis- 


crimination is our concern under tl 


section, is not asking us to invoke it 

“The burden in this investigation 
upon the interveners in opposition 
these rates to show their unlawfuln 
by clear and convincing evidence. T 
they have not done. I would find t 
the assembling rates of Super Se1 
have not been shown to be unlawful 


Additional Rate Relief Granted Carriers 
On Ethylene Glycol, Texas Ports to lowa 


Commission, on Reconsideration, Modifies Prior Report Regarding 


Shipments From North Seadrift and Texas City, Tex., to Clinton, Ia. 


Dissenting, Four Members See Only ‘Potential’ Competition. 


The Commission, by a report on 
reconsideration in Fourth Section 
Application No. 32485, Ethylene Gly- 
col—Texas Ports to Clinton, Ia., em- 
bracing Fourth Section Application 
No. 32486 of the same title, has mod- 
ified findings in a prior report, 303 
ICC 57, to grant relief in rates on 
ethylene glycol, in tank-car loads, 
from North Seadrift arfd Texas City, 
Tex., to Clinton, Ia., in addition to 
relief on rates from Velasco, Tex., 
to Clinton as granted in the prior 
report, without observing the long- 
and-short-haul and aggregate-of- 
intermediates provisions of section 4 
of the interstate commerce act. 

The ICC said that, in the prior report, 
division 2 granted the applicants relief 
to establish and maintain, for the trans- 
portation of ethylene glycol, in tank-car 
loads, subject to rule 35 of the western 
classification, from Velasco to Clinton 
a rate of 43.5 cents per 100 pounds, sub- 
ject to general increases authorized in 
Ex Parte Nos. 196 and 206, and to main- 
tain higher rates from and to inter- 
mediate points, subject to certain con- 
ditions. 

The Commission said that relief was 
also granted to maintain, for the trans- 
portation of ethylene glycol, in tank-car 
loads, rates not in excess of the existing 
rates from points beyond Velasco or to 
points beyond Clinton, without observing 
the aggregate-of-intermediates provision 
of section 4 of the act, in those instances 
where rates in excess of the aggregate of 
intermediate rates were due to the use 
as an intermediate factor of a rate of 
43.5 cents, subject to increases authorized 
from Velasco to Clinton. Similar relief 
sought with respect to the establishment 
of a rate in the same amount from Hous- 
ton, Orange, Port Neches, North Sea- 
drift, and Texas City, Tex., was denied, 
the Commission said 

“Upon petition of the applicants and 
a supporting producer of ethylene gly- 
col we reopened the proceedings for re- 
consideration solely with respect to the 
relief sought in connection with pro- 
posed rates from Texas City and North 
Seadrift,” the Commission said. “The 
effective date of the order entered in 
connection with the first report has 
been stayed pending the disposition of 
the reopened proceeding. The rates 





sought are continued under tempor 
relief previously authorized 
Barge, Market Competition 
“The purpose of the relief sought 
to enable applicants to meet the ba 


and market competition without 
ducing the present rates at intermedi 


























points or points beyond the named point 


not affected by the same competit 
conditions 

“In the prior report, the division 
termined that the ethylene-glycol 
quirements of the DuPont Co. plant 
Clinton was supplied under contract 


had been so supplied for the past th 


years by the Dow Chemical Co 


its plant at Velasco. It thus conclu 


that the claimed water competition 

compelling only from Velasco to Clint 
and accordingly limited the grantin 
long-and-short-haul relief in connect 
with the rate proposed from and to tl 
points 


Similarly, relief from the aggre 


0 


gate-of-intermediates provision was lin 


ited to points beyond Velasco, on 
one hand, and Clinton, on the ot 
The relief sought 
short-haul and aggregate-of-intermé 
ates provisions of the act in connect 
with the establishment of like rates f: 
North Seadrift and Texas City was 
nied on the ground that the alle 
market and water 
upon for the establishment of the 
posed rate from the named points 
merely theoretical and potential 
did not constitute a special case 
ranting the relief sought 

“A review of the record disclose 
the Union Carbide Corp. previously 
plied this commodity from its 
Seadrift and Texas City plants, and 
there is no present movement by 
carrier from those points to Clint 
representative of that company te 
that it is actively seeking to again 
ply DuPont’s requirements at Cl 
The evidence shows also that 
Carbide’s plants at North Seadrif 
Texas City are fully equipped t 
by barge and, although the pla 
DuPont at Clinton does not have 
facilities, Union Carbide could leas« 
facilities at that point and mak 
livery beyond by tank truck. Mo! 
investigation by that company 
developed that this traffic cot 
handled in this manner at costs a} 
mating $7.89 and $7.41 a net ton (e 
lent to about 39 and 37 cents 
pounds) from North Seadrift and 
City, respectively. Based thereo! 
witness asserted that the app! 
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competition rel 
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t] ld not participate in the movement 
it ny of the Clinton requirements of 
ont which his company might be 
on 
essful in securing at the normal all- 
= rates of $1.28 and $1.17 then in ef- 
li 
T 


‘Active Competition’ Present 
is evident from the foregoing that 
lene glycol could be shipped by Un- 
Carbide from North Seadrift and 
City to Clinton over the water 
and that there is active compe- 
as between North Seadrift and 
City, on the one hand, and Velasco, 
he other, for the ethylene glycol re- 
ments of the DuPont plant at 
fa ton. It is apparent also that if Un- 
Carbide is successful in its efforts 
ecure this attractive business, it can 
xpected to resort to the water route 
ie event the proposed rate of 43.5 


48 cents, including the indicated 
ases) is canceled. 
While, as stated, none of the traf- 


01 us moved by water, in determining 
her the competition by water is ac- 

is merely potential, as required 

e statute, the fact that there has 


Bn no movement by water is signifi- 
be not controlling. Nothing in the 
ut re te indicates that an actual move- 
ed f the considered commodity by 
pt necessary to establish the ex- 
” e of water competition . We 
. the opinion that the circum- 
a above recited, surrounding the 
- lent of this traffic from North 


sapel ift and Texas City to Clinton, em- 
3 1e essential elements of competi- 
ontemplated by section 4(1) of 


clude 
yn wa arture in connection with the 
‘inte ed rate from North Seadrift and 
tin I City to Clinton will occur at 
necti and destinations on the respec- 
o tho roposed short tariff routes [com- 
agere of the lines of the Missouri Pacific 
as lin id Co., to Longview, Tex., the 
on t and Pacific Railway Co. to Tex- 
othe Ark.-Tex., the Missouri Pacific 
ig-an t St. Louis, Ill., thence the Chi- 
srmedl- Burlington & Quincy Railroad Co.:; 
nec exas and New Orleans Railroad Co 
es I reveport, La., the St. Louis South- 
va ut n Railway Co. to East St. Louis, 
aLICES he Burlington], 1,235 and 1,130 
: and will be similar to those 
ne ized in the prior report in con- 
its n with the establishment of the 
al, al ite from Velasco to Clinton. Over 
. ites, the proposed rate, includ- 
e indicated increases, will yield 
en a car, and 36.1 and 39.5 cents a 
es e, based on loadings of 93,000 


10,000-gallon tank cars at an 


e ed weight of $.3 pounds per gal- 
int spectively. In comparison, the 
te expenses of the participating 
in su for the year 1955, the latest yeal 
Clint nh the data are of record, were: 

: » Burlington & Quincy, 243 
a4 ; Missouri Pacific, 27 cents; St. 
‘te hit southwestern, 20.8 cents; Texas & 
Ja , N rleans, 27.4 cents, and Texas & 
vE 25.2 cents. The yield under the 
se i rate compares favorably also 
ak nings on other liquid products, 


01 acrylonitrile, asphalt, fuel oil, 
thyl ethyl pyridine in tank cars 


+} 

parable distances. The proposed 
al ears to be reasonably compen- 
ie 

S respect to relief from the ag- 
id es -Ol-intermediates provision, ap- 
201 é desire to restrict the proposed 


that it will apply only from 








North Seadrift and Texas City to Clin- 
ton, and not as a factor in constructing 
combination rates from and to other 
points beyond the named origins and 
destination. Examples of departures of 
this nature are shown of record; how- 
ever, they are similar to that shown in 
the prior report in discussing like relief 
in connection with the establishment of 
a rate of the same amount from Velasco 
to Clinton, and need not be reproduced 
here. The same competitive conditions 
that exist at North Seadrift and Texas 
City, on the one hand, and Clinton, 
on the other, do not exist at points be- 
yond. Under these circumstances, we 
conclude that the relief sought from the 
aggregate-of-intermediates provision is 
warranted 

“Upon reconsideration, we find that 
the applicants have justified relief from 
the long-and-short-haul and aggregate- 
of-intermediates provisions of section 
4 of the act in connection with the 
establishment of the proposed rate from 
North Seadrift and Texas City to Clinton 
to the same extent as that authorized 
in the prior report with respect to the 
establishment of a like rate from Vel- 
asco to Clinton 

An appropriate order will be entered.” 

Commissioner Murphy, joined by Com- 
missioners Arpaia, Winchell and McPher- 
on, wrote a dissenting expression, in 
which it was stated 


Section 4 prohibits carriers subject 
to parts I and III of the act from 
charging more for a shorter than for 
a longer haul over direct routes except 
that relief may be granted by the Com- 
mission in special cases upon applica- 
tion by the carriers and investigation, 
conditioned, however, upon a showing 
that the proposed rates will be reason- 
ably compensatory and the further re- 
striction that ‘no such authorization 
shall be granted on account of merely 
potential water competition not actually 
in existence.’ It is this further restric- 
n with which we are here concerned 
In the prior report, division 2 found 
that the entire ethylene-glycol require- 
ments of the consignee’s plant at Clin- 
ton were supplied under contract and 
had been so supplied for the past three 
years by the shipper Velasco plant 
Fourth-section relief from Velasco to 
Clinton was found justified by water 
competition. Previously this commodity 
had been supplied by a second shipper 
with plants located at North Seadrift 
ind Texas City where facilities for water 
movement are also available. There is at 
present, however, no movement by either 
1 or water from these two points to 
nton, nor has interest therein been 
indicated on this record by the con- 
signees at Clinton. Further, there is no 
indication that supply from these points 
will ever be resumed. The division, there- 
fore, concluded that any claimed market 
competition with Velasco was purely 
theoretical and did not constitute a spe- 
cial case warranting relief 

As far as Clinton is concerned, the 
points of North Seadrift and Texas City 
afford merely potential market compe- 
tition with Velasco. The Commission has 
often said that the existence of water 
facilities, even in the absence of move- 
ment by water, is evidence of actual com- 
petition, but that conclusion was invar- 
iably based on the imminent threat of 
loss of rail traffic. Contrariwise, the 
threat is not imminent, but is at best 
speculative in the circumstances here 
presented. The absence of carrier or 


ICC New 


shipper opposition in nowise cures our 
jurisdictional lack of authority to grant 
relief in the face of ‘merely potential 
water competition not actually in exist- 
ence.’ ” 

Commissioner Webb did not participate 
in the proceeding, the ICC said 


ICC Division Fixes Minimum 
Weight for Lower Tobacco 
Rate on Excess Motor Loads 


A motor carrier proposal to estab- 
lish, in connection with a truckload 
rate of 75 cents a 100 pounds, mini- 
mum 20,000 pounds, on mixed ship- 
ments of cigars, cigarettes, tobacco 
and related articles, from Louisville, 
Ky., to Grand Rapids, Mich., a rate 
of 60 cents to apply on the weight in 
excess of 40,000 pounds in any one 
shipment, has been ordered canceled 
without prejudice, by the Commis- 
sion, division 3 

In a report and order in I. and S. 
M-11519, Cigars, Etc.—Louisville, Ky., 
to Grand Rapids, Mich., the division 
found the proposed rate not shown just 
and reasonable and ordered the sched- 
ules canceled on or before April 23, on 
not less than one day’s notice, without 
prejudice to the establishment of the 
same rate subject to the tender at one 
time of at least 55,000 pounds of the 
traffic, and subject to loading and un- 
loading by the shipper and consignee. 

Commissioner McPherson, dissenting 
in part, said that he would require, in 
addition, that the traffic tendered be 


transported in no more than two ve- 








hicles 

The rate was filed to become effective 
July 15, 1958, by parties to certain tariffs 
of the Central States Motor Freight 
Bureau, Inc., and Craig Trucking, Inc., 
but on protest of railroads in Eastern 
and Central territories, and the Louis- 
ville & Nashville Railroad, operation of 
the schedules was suspended to and in- 
cluding February 14 and the respondents 
voluntarily postponed their effectiveness 
to and including April 14. The division 
said that evidence in support of the pro- 
posed rate was submitted by the bureau 
and Clemans Truck Line and no evidence 
in opposition was presented 

The proposed rate was intended to 
meet the present rail rates of 75 cents, 
minimum 36,000 pounds, and 60 cents 
on the excess weight in one shipment, 
the division said. The rail rate, but not 
the proposed rate, was subject to load- 
ing and unloading by the shipper and 
consignee, it said 

“During the first quarter of 1958, 
Clemans conducted a traffic survey which 
indicated that its shipments of this 
traffic ranged from 23,737 to 30,176 
pounds, or an average of about 27,000 
pounds in each vehicle the division 
said. “Thus, at the hearing, it was 
agreed that the proposed rate should 
be subject to the tender of at least 55,000 
pounds of traffic to be handled in no 
more than two vehicles. The proposed 
schedules do not embody these restric- 
tions. 
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ICC News 


“The bureau introduced two _ cost 
studies, based on highway Form B pre- 
pared by our Cost Finding Section. One 
indicates Cleman’s out-of-pocket cost 
in transporting a 55,000-pound shipment 
of this traffic in two vehicles from Louis- 
ville to Grand Rapids, and the other 
develops similar expenses for a repre- 
sentative group of 175 motor common 
carriers operating in central territory 
Each study is based on these carriers 
1957 operating costs, as increased to 
reflect their operating expenses for the 
first half of 1958. Based on a round-trip 
load of 27,500 pounds, which appear: 
to be a reasonable basis, the studies in- 
dicate that Cleman’s cost is $343.84, and 
based on the average for the group of 
carriers, it would be $342.71. At the rate 
of 75 cents on the first 40,009 pounds, 
plus 60 cents on the 15,000 pounds of 
excess weight, the truckload revenue 
would be $390 

“The cost study overstates Cleman’s 
pickup and delivery expenses in two re- 
spects. They are based on a total of 22 
miles for two vehicles, composed of the 
maximum round-trip distance of 8 miles 
at origin and miles at destination for 
each vehicle 

However, as indicated above, some ol 
the shippers’ docks at Louisville are sub- 
stantially less than 4 miles from Cle- 
man’s terminal. The study is based on a 
total of 16 hours’ terminal expense, con- 
sisting of 8 hours for loading and 8 hours 
for unloading two vehicles. Howeve! 
witness for Clemans stated that its ex- 
perience at Louisville indicates that it 
only requires 2.5 hours to load one vehicle 
with this traffic 

rhe proposed rate appears to be essen- 
tial if the respondents are to remain on 
a competitive basis with the railroads 
Subject to the restrictions set out in the 
finding herein, the rate appears to be 
reasonably compensatory for the re- 


spondents, and there is no evidence that 


it would constitute a destructive com- 
petitive practice in contravention of the 
national transportation policy.’ 


Commission Reports 


Bm An asterisk before the docket number 
means that the report will not be printed in 
full in the permenent series of Commission 
reports. Mimeographed copies of such re 
ports in full may be obtained by prompt 
applicetion to the Commission 


Paint and Paint Materials 


I. and S. M-11476, Paint and Chem- 
icals—Between Ill., Mo., and Ia. By di- 
vision 3, Commissioner Walrath dissent- 
ing Modified procedure followed 
Schedules ordered canceled on or before 
April 20, on not less than one day’s 
notice, and proceeding discontinued, on 
finding not shown just and reasonable 
a reduced truckload rate of 51 cents a 
100 pounds, minimum 20,000 pounds, on 
paint and paint materials, between Fort 
Madison, Ia., and St. Louis, Mo., and a 
commodity rate of 65 cents, Minimum 
30,000 pounds, on chemicals from Lou- 
isiana, Mo., to Chicago, Ill. The paint 
rate was proposed by Churchill Truck 
Lines, Inc., Hannibal-Quincy Truck 
Lines, Inc., and Orscheln Bros. Truck 


Lines, Inc., and the chemical rate by the 
last named carrier, in schedules filed to 
become effective July 3, 1958. On pro- 
test of the Central States Motor Bureau, 
operation of the schedules was sus- 
pended until February 3 when they be- 
came effective. The prior rates were 56 
cents, minimum 20,000 pounds, on paint 
and paint materials and higher class 
rates on chemicals. The division said 
that it was not convinced that the pro- 
posed rate on paint and paint materials 
was not below a reasonable minimum 
level and that a convincing showing that 
the rate was reasonably compensatory 
had not been made. The division also 
said that Orscheln had expressed a de- 
sire to cancel the chemical rate 


Beverages 


I. and S. M-11502, Beverages—Cumber- 
land, Md., to Fiorida. By division 3 
Modified procedure followed. Proceed- 
ing discontinued on finding not shown 
unlawful proposed initial rates of 89 
cents a 100 pounds, 109 and 126 cents, 
minimum 34,000 pounds, on malt bev- 
erages, from Cumberland, Md., to Jack- 
sonville, Tampa, and Miami, Fla. The 
rates were filed to become effective July 
11, 1958, by A. R. Hannas, James V 
Hannas and Thomas E. Hannas, doing 
business as Hannas Transportation Co 
On protest of Trunk Line Territory rail- 
roads and certain southern rail carriers 
operation of the schedules-was suspended 
to and including February 10 after which 
they became effective. The division said 
that the rates were proposed to enable 
the respondent to compete with the rail 
carriers which maintained rates of 90, 
108 and 122 cents, minimum 50,000 
pounds, respectively, and 78, 93 and 106 
cents, minimum 60,000 pounds respec- 
tively. The division said that while there 
was no convincing factual evidence to 
support a finding as to the compensa- 
tiveness of the proposed rates it was also 
true that there was no probative evi- 
dence to the contrary. It added that the 

tatute did not place on the respondent 
the burden of proving the justness and 
reasonableness of initial rates 


lron and Steel 


I. and S. M-11574, Iron and Steel Arti- 
les from Sparrows Point, Md., to Dan- 
ville, Va. By division 3. Modified pro- 
cedure followed. Schedules ordered can- 
celed on or before April 20, on not less 
than one day’s notice, on finding not 
shown just and reasonable a reduced 
rate of 46 cents a 100 pounds, minimum 
34,000 pounds, on iron and steel articles, 
from Sparrows Point to Danville. The 
rate was filed to become effective July 
30 by carriers of the Motor Carriers 
Traffic Association, Inc., and the South- 
ern Motor Carriers Rate Conference, but, 
on protest of railroads operating in the 
same territory operation of the schedules 
was suspended to and including February 
28. The division said that the respond- 
ent Blue Ridge Transfer Co., Inc., which 
submitted evidence in support of the 
proposed rates, claimed that it Was 
necessary to meet rates of 34 cents, mini- 
mum 40,000 pounds, and 45 cents, mini- 
mum 28,000. The division said that the 
34-cent rate applied by water from Bal- 
timore to Norfolk and rail beyond and 
was subject to ex parte increases and 
that the 45-cent rate applied by water 
to Norfolk then motor carrier to points 
in the Norfolk area, but not Danville or 
points in that area. The division said 
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that the proposed rate was not shown 
be compensatory Commissioner W 
rath dissented 


ontinue 

ingement 

MC-11747 
M Commo! 
Iron and Steel Articles Diy fertilizer 


SS 

I. and S. M-11680, Iron and Ste ptions, o 
Minnequa, Colo., to Wichita, Kan sioner Gx 
division 2. Modified procedure follov MC-11717 
Schedules ordered canceled on or bef of Texas, Mil 


April 20, on not less than one d: Permit 


notice, on finding not shown just Dallas and ] 
reasonable a proposed rate of 53 ce La.. and 
a 100 pounds, minimum 60,000 pour er a cont 
on iron and steel articles from M Lone S$ 
nequa, Colo., to Wichita, Kan. The rats n that t 
was filed in lieu of a rate of 63 cent ol and | 


minimum 35,000 pounds, to become 

fective August 29, by Wheelock B: 
Inc., but, on protest of the Middlews 
Motor Freight Bureau, Laclede Steel ( 
and Western Trunk Line Territory ra 


erman 
erman 
pprovea 
MC-55811 


: Inc., Albany, 
roads, operation of the schedules ; 
; Columb 
suspended to and including March , 
~- . Canned food 
The division said that the propos Re os 


rate was published to meet the compet Ind 
‘ mu 
tion from a rail rate of 30 cents, mi! ; 


ses Ol 


mum 60,000 pounds. The division i 


that it was not convinced that a 
proposed rate would be compensator mn . 
Rice and Rice Products aaa 

I. and S. M-8413, Rice—Arkansa 1C-46384 
Illinois and Missouri, embracing dba Margolie 
32264. Rice—Arkansas to Illinois and M ; sion—B 
souri. By division 2. Modified proce Baggage, mn 
followed. Proceedings discontinued Ne Ww Y 
finding, in the title case, that the N.Y 
under investigation were canceled n N 
on finding, in the embraced proceedi! » OF LEM 
that truckload rates on rice and ri 2, an 
products from points in Arkansas | ISSIONn 
points in Missouri and Illinois, were 1 1C-37578 
shown to be unlawful. The division sa! han, Inc., We 
that the rates on rice and rice prod onal O 
initially suspended in I. and S. M-84 ranted 
were canceled but were later republish¢ O., to 
by the Middlewest Motor Freight B cribed 
reau and were the subject of the inve: empty pallet: 
gation in the embraced proceeding. T f Com! 
division said that from origins in A 
kansas the bureau published rates of 4 1C-11757: 
cents a 100 pounds, minimum 200 Inc., Carlisle 
pounds, to Cairo, Ill., 56 cents to Kar ficate ¢ 


City, Mo., 63 cents to Chieago, Tl products the: 


75 cents to Rock Island, [l., represent thereto, from 
tive destinations. The prior rates we ithin f 
47 cents to Cairo, 65 cents to Ka lelphia 
City, minimum 15,000 pounds, 64 I De Ind., I 
to Chicago, minimum 20,000 poundas, &! id W.Y 
77 cents to Rock Island. The di ind pallets, « 
said that there was no burden on | C-11352: 
respondents to establish the rat Lines, Ine., 
just and reasonable nor would the « ‘ ate an 
dence of record support a findings ranted 
they were unlawful : ions, b 
id Fla 
inter 
restri 
'-92983 
is ( es 
Commission Motor Reports ity, fa, Ext 
— Certif 
Pm An asterisk before the docket number eqt nent, n 
means that the report will not be printec '" ott ens 
full in the permanent series of motor corri# : avy « 
reports of the Commission. Mimeogrople? la., | 
copies of such reports in full may be ob her, p 
tained by prompt application te the om : 
mission 4 sou 
Ove! 
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" . Film 
MC-117539, George H. Shelton, ‘lit- ! xtensi 
neapolis, Minn., Contract Carrier. Pe Subs 
mit denied. Bakery goods, from C: foul 
; ; 1] exem 
ton, Mo., to specified points in Cole ) aad 
Ia., Minn., Neb., N.D. and Wis., OV cran’ 
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regular routes. Applicant admonis! ceptio 
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mtinue present equipment leasing 


ingement with Banner Candy Co. 
MC-117473, C. E. Arndt, Higginsville, 


D 


is, Ill., to 


Common Carrier. Certificate denied 
fertilizer compounds, from East St 
points in Missouri, with 
ptions, over irregular routes. Com- 
ioner Goff dissented 


MC-117175, Schwerman Trucking Co. 


f 


(an 


nen 


Baggage, il seasonal 


em] 


Inc 


proc 


exas, Milwaukee, Wis., Contract Car- 
Permit granted Cement, from 
as and Houston, Tex., to points in 
La., and Okla., over irregular routes, 
r a continuing contract or contracts 
Lone Star Cement Corp., on con- 
that the application for common 
ol and management in MC-F-6834 
erman Trucking Co Control 
erman Trucking Co. of Texas first 
pprovea 
MC-55811, Sub. 42 
Albany, Ind., Extension—Cincinnati 
Columbu oO Certificate denied 
ned food preparations from Dekalb 
lle and Mendota, Ill., to Indian- 
irregular routes, fo! 
only in connection 
pplicant’s presently authorized op- 
Cincinnati and Colum- 
| damaged or rejected ship- 
Commissioner Goff dis- 


Craig Trucking, 


Ind ove! 


eS Ol oinaer 


O., ant 
ts on return 
1C-46384, Sub. 1, Frances Margolies, 
Margolies Van Co., New York, N.Y., 
n—Baggage. Certificate granted 
operations, be- 
New York, N.Y., points in Nassa 
N.Y and points in certain 
n Ne Jersey, on hand 


designated camp sites 


tne one 


N.J., over irregular route 
dissented 
Joseph W. Tre- 
inc., Youngstown, O., Extension 
Ohio Origin Points. Certifi 
Clay products, from Can- 
Ashland, Ky., and points it 
portion of Kentucky, and 
ity pallets on return, over irregular 
f ( Goff concurred in 


( 51016 oud Lj 


ranted 
() to 


criped 


-ommissioner 


117574 
Carlisle, 


Sub. 31. 
Pa.. Extension—Sericite 
ficate granted. Sericite and by- 
lucts thereof and minerals relating 


Daily Express, 


thereto, from points in Adams County, 


ind 


Lir 





ithin five miles of Aspers, Pa., to 
ielphia and Erie, Pa., and points in 
Ind., Ill, Md., Mich., NJ., N.Y., 
id W.Va., and empty containers 
pallets, on return 
-113528 
Inc., 


ile ana 


Sub. 5, Mercury Freight 
Mobile, Ala., Extension 
Other Routes. Certifi- 
General commodities, with 
ns, between specified points in 
id Fla., over described route, serv- 
intermediate points, subject to 
restrictions 


’-92983, Elden 


ranted 


Miller, Inc., Iowa 
{a., Extension—Contractors’ Equip- 
Certificate denied. Contractors’ 
nent, materials and supplies and 
heavy commodities, between Cedar 
Ia., on the one hand, and, on 
ier, points in 21 states in the 
a south and the District of Co- 
Over irregular routes. 
71452, Sub. 2, W. C. Smith, dba 
t Film Transit Co., Indianapolis, 
xtension—General Commodities 
Subsequent Air Movement. Op- 
found not to be within the 
exemption of section 203(b) (7a) 
nterstate commerce act and cer- 
granted. General commodities, 
eptions, between Wier-Cook Mu- 





near Indianapolis, Ind., 
on the one hand, and, on the other, 
points in certain counties in Indiana 
restricted to shipments having a prior 
or subsequent movement by aircraft 
MC-102299, Sub. 7, The Baltimore and 
Annapolis Railroad Co., Baltimore, Md., 
Extension—Washington, D.C. On recon- 
sideration, findings in prior report (76 
MCC 727) affirmed and certificate grant- 
ed. Passengers and their baggage, and 
express and newspapers in the same ve- 
hicle, (1) between Washington, D.C., and 
Fort George G. Meade, Md., over a de- 
scribed route and return, serving all in- 
termediate points, except those between 
Washington and Laurel, Md., including 
Laurel, and (2) between the junction of 
Maryland highways 175 and 713 and the 
junction of Maryland highways 176 and 
170 at or near Harmans, Md., over a de- 
cribed route and return, serving all ir 
termediate points, restricted against the 
transportation ol tir 
at Baltimore and destined to Washing- 
ton or originating at Washington and 
destined to saltimore. In dissenting 
Commissioner Murphy wrote a dissenti! 
expression in which he was 


nicipal Airport 


passengers origina 


joined Di 


Commissioners Mitchell, McPherson and 
Webb. He aid application should be 
adenied in its entirety Commiussionel 
Freas noted a dissent 

MC-117383, Sub Jack Johnson, 


dba Henderson Trucking Co., Henderson, 


renn., Common Carrier Certificate 
lenied. Dry fertilizer, in bags, from Gulf- 
port and Yazoo City, Mi and Mobile 
Ala nd points within 10 mil 

each, to points in described portions of 
ren: and Ky over irregular routes 


MC-9$2983, Sub. 310, Eldon Miller, 
Inc., Iowa City, Ia., Extension—Kansas 
Cit) Certificate denied Acids and 
chemicals, in bulk, from Kansas City, 
Mo., to points in Del., Md., N.J., N.Y 
Pa., Va., W.Va., and D.C., over irregular 
routes 

MC-86188, Sub. 33, Northland, Petro- 
leum Transport Co., Lancaster, Pa., Ex- 
tension—Paulsboro, N.J. Permit denied 


Petroleum and petroleum products, in 
bulk, in tank vehicles, from the site of 
the refinery of Socony Mobile Oil Cx 
Inc., at Paulsboro, N.J., to points in 
Del., Md., Va., W.Va. N.C., S.C.. and 
D.C., with returned or rejected ship- 


ments on irregular routes 

MC-16007, Sub. 19, Contract Freighters, 
Inc., Joplin, Mo., Extension—Fertilizen 
embracing MC-29566, Sub. 54, Southwest 
Freight Lines, Inc., Extension—Fertilizer, 
and MC-110814, Sub. 5, Western Lines, 
Extension—E] Dorado, Ark. In title case 
interim permit granted pending deter- 
mination of applicant’s status. In MC- 
29566, Sub. 54, certificate granted. In 
MC-110814, Sub. 5, permit granted. In 
title case, dry manufactured fertilizer, 
(1) in bags, from the Monsanto Chemical 
Co. plant at El Dorado, Ark., to points in 
Ill., Ia., Kan., Mo., Neb., Okla., and Tenn 
and (2) in bulk, from the same plant to 
points in Kan., Mo., Neb., and Okla 
over irregular routes, under contract with 
the Monsanto Chemical Co., St. Louis, 
Mo. In MC-29566, Sub. 54, dry manufac- 
tured fertilizer, in bulk and in bags, from 
the same plant to points in IIl., Ia., Ind 
Kan., Ky., Mo., Neb., and Tenn., over ir- 
regular routes. In MC-110814, Sub. 5 
dry manufactured fertilizer, in bulk and 
in bags, from the same plant to points in 
Kan., Okla., N.M., and Tex., over irreg- 
ular routes, under contract with the Mon- 
santo company. 


return, over 


seneeeene eeeeeneeeener FOPEOCCEEROOEOOCEOECOOESURDOEOSEOSED ER ORE EEC EO TE EES 


Railroad Abandonments 


SOUGRHEUCEORUCEHEOOCEOEDHERERHROEOREE teens SUOCCCOCUEROEEERERCOOEEOEERES 


Springfield Suburban 


The Commission, division 4, by a re- 
port and certificate in Finance No. 20475, 
Springfield Suburban Railroad Co 
Abandonment—Entire Line, has permit- 
ted the applicant to abandon its entire 
line of railroad, about three miles, most- 
ly in Springfield, Clark County, O. Not- 
ing that the line connected with the 
Detroit, Toledo & Ironton Railroad Co.., 
the division imposed a condition that 
applicant sell any part of the line, track 
and appurtenance facilities to any re- 
sponsible person, firm or corporation 
offering to purchase it for continued 
operation and willing to pay not less 
than the fair net sa value of the 
property sought to be acquired. The 
division said that the Railway Labor 
Executive Association protested the ap- 


plication on the ground 


g 
lvage 


that the pro- 
abandonment would adversely af- 
employes but 


the Commission had held in 


yosed 


fect railway said that 


prior 


ceeding of the same nature that no 
ondition he protect of ullway 
employe ye nposed where n 
tire ailroac va pern ed to. be 
mn ec It ed Miss & A. R 
( Receive! \ donme! 271 IC 
] 
Pennsylvania 
By a rep im ertificate in Finance 
Ni 20448, Pennsylvania Railroad Co 
Abandonment—Snow Shoe Branch, the 
Commission, ¢ oO! has permitted the 
Pennsylvania Railroad to abandon its 


Snow railroad ex- 
with applicant’s 


in Boggs Township to 


Shoe branch line of 


from inction 


tending a 
Bald Eagle branch 


a terminus near Snow Shoe, approxi- 
mately 22.23 miles in Centre County, Pa 
The division imposed conditions for the 





of railway employes the same 
escribed in Chicago, B. & Q 
R. Co., Abandonment 257 ICC 700. Aban- 
donment of the line would permit the 
applicant to avoid the expense of its re- 
habilitation and inevitable loss from op- 
eration, the division said, adding that un- 
der the circumstances its continued op- 
eration would impose an undue burden 
on interstate commerce 


protection 


as were DI 


Southern San Luis Valley 


By an application in Finance No 
20571, the Southern San Luis Valley 
Railroad Co. has asked the Commission 
for permission to abandon a portion of 
rail line one mile in length extending 
from a point about one-half mile south 
of the station at McClintock in Costilla 
County, Colo., and to cease operations 
over it. The company said that no rev- 
enue was derived from operation of the 
line nor was there revenue to pay for 


and support its continuation. It added 
that public convenience and necessity 
could be served by it through its station 
and facilities at McClintock 


Peeeeeeeeeeee FUOEECECECEEUREREROREEROHOREET ETE ' 


MC-F-6568, R. C. Motor Lines, Inc Con- 
trol—Cotton State Motor Lines, Inc., em- 
bracing Finance No 19892, R. C Motor 
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I I Securities In the title pro- 
ceedin icquisition by R. C. Motor Lines, 
In of Jacksonville, Fla control of Cot- 
t Stat M r ines, Int Waynes- 


irchase of capital stock 
teid and G. T. Miller, 
approved and au- 


ry 
I 
Ga., through p 
irn, by B. S 
( 


acquisition 





thcri i li 1e embraced proceeding, au- 
thorit ranted R. C. Motor Lines to issue 
SE read promissor notes in principal 
am ul aggregating $449,160 to replace void 

Ss I assume obligation in respect 
of outstanding securities in aggregate princi- 

amount not exceeding $175,000 in con- 


insaction 


Star Express Lines of Au- 
Albert Fillmore. Ap- 
da § Express Lines of Au- 
iburn, N.Y., for authority t 
interstate operating rights and 
Albert Fillmore, doing 
Transportation, of Hart- 


MC-F-6612, Red 
burn, In Purchase 


Star 





illmore 





T hy ; - , a1 
John Bisgrove for au- 
lire control of the operating 
erty through the purchase 


Michigan Express, In Pur- 
hicago-St. Louis Express, Inc. Ap- 
f Michigan Express, Inc., of Grand 
h., for authority purchase the 
right ff Chicago-St. Louis Ex- 
St. Louis, M« and certain 








al property and other assets of Chi- 
( St. Louis a Acme Motor Service, Inc 
f St. lI is nd for the acquisition by 


Truck Insurance Respondents 
Now Total Only 167 Carriers 


The Commission, division 1, has dis- 
missed an additional 60 motor carriers 
who were among 457 carriers named re- 
spondents in its investigation proceeding 
MC-C-2521, Insurance Compliance 

Added to a total of 230 carriers prev- 
iously dismissed (T.W., March 7, p. 75, 
and March 14, p. 72), the 60 dismissals 
brought the total dismissed to 290 on 
March 17, leaving 167 carriers as re- 
spondents subject to a “show-cause” 
hearing to be held in Washington, D.C., 
March 23 

With a view to requiring “grandfather” 
and “interim” applicants for truck op- 
erating rights, under certain provisions 
of the transportation act of 1958, to 
cease and desist from for-hire trans- 
portation until they had filed evidence 
of adequate insurance or other security 
for protection of the public, as required 
by section 215 of the interstate commerce 
act, the ICC instituted an investigation 
by order in MC-C-2521, named the 457 
applicants as respondents, and scheduled 
the hearing (T.W., Feb. 21, p. 80). 

The operating rights of respondents in 
the investigation involve the transporta- 
tion of frozen fruits, frozen berries and 
other specified commodities formerly ex- 
empt from economic regulation by the 
ICC, but which are specifically designated 
by the transportation act of 1958 as now 
being subject to such economic regula- 
tion 

Of the 60 carriers relieved from the re- 
quirements of the investigation by its 
latest order in MC-C-2521, the division 
said that 53 had filed adequate evidence 
of automobile bodily injury and public 
liability insurance, and should no longer 
be required to appear at the hearing. It 
said that the applications of seven other 








H. E. Ten Raa, G. W. Rykse and Fred G 
Timmer, Jr., of control of the operating 
rights and properties through the purchase 
denied. 
' > > 
MC-F-7083, Neptune Storage—Purchase 

Apex Universal Van & Storage Co., Inc. Ap- 
plication of Neptune Storage Inc., of New 
Rochell, N.Y., for temporary control through 
management of the motor carrier rights and 
properties of Apex Universal Van & Storage 


Co., Inc., of Hyattsville, Md., granted, sub- 
ject to conditions 
Uncontested Finance Cases 





Order approved in F.D. No. 20521, Road- 
way Express, Inc Note, and F.D. No. 20522 
Roadway Express, In Note, authorizin 
Roadway Express, In 1) to issue and de- 
liver to The United States Life Insurance 
Co. in the City of New York a secured 
long-term 6 per cent installment promissor) 
note in a principal amount not exceeding 
$350,000, and 2) to issue and deliver to 
The Seamen's Bank for Savings in the City 
of New York a secured long-term 6 per cent 
installment promissory note in a principal 
amount not exceeding $490,000 








Report and order approved in F.D. Ni 
20437, Ryder System, In Stock, granting 
authority t issue not exceeding 150,00 
shares of common stock of the par value of 
$5 each, to be sold at not less than $32 


a share. subject t nditi 


respondents for motor carrier operating 
rights had been dismissed on the car- 
riers’ own requests. 

Respondents required to appear at the 
hearing were to show cause why orders 
should not be entered directing them to 
cease and desist from operations as moto! 
carriers until such time as there should 
be filed with the ICC the required evi- 
dence of insurance or other security fo: 
protection of the public 


Procedure Motion on Train 
Discontinuances Overruled 


The Commission, by Commissioner 
Mitchell, has issued an order in Finance 
No. 20416. Northern Pacific Railway Co 
—Discontinuance of Service—Valley 
City-McHenry, N.D., overruling a mo- 
tion of the Public Service Commission 
of North Dakota asking the Commission 
to require the Northern Pacific to decide 
whether to seek discontinuance of train 
service from the ICC or from a state 
court and not from both (T.W., Feb. 28, 
p. 84). 

The Commission said that good cause 
for granting the motion was not shown 
The Northern Pacific is seeking au- 
thority, in the proceeding, to discontinue 
passenger trains Nos. 141 and 142, op- 
erating from Valley City to McHenry, 
N.D., under section 13a(2) of the inter- 
state commerce act which authorizes a 
railroad to appeal to the Commission for 
such relief when a state agency has 
denied the relief or when a state agency 
has failed to act on a request for four 
months. 


The North Dakota commission said, in 
its motion, that it had denied a request 
of the Northern Pacific for authority to 
discontinue the trains and that the rail- 
road had appealed the state decision to 
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the district court of Barnes Cou 
N.D., where the matter was 

The state commission said that 
13a(2) of the act clearly contempl: 
an alternative but not a concur 
method of obtaining relief from or 
of state authorities denying applicat 
for discontinuance of train service 

similar motion of the state commis 
is pending in Finance No. 20422 
which the railroad is seeking auth 
to discontinue passenger trains Nos 
and 138 operating from Fargo to Ma: 
N.D 


sect 


pendi 
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No. 13’ 


301,800 
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Maritime Account System cae 
Changes Are Proposed eee 
The Commission has instituted a 1 es on |} 
making proceeding for the purpos: Ore 
modifying the uniform system of state 
counts for maritime carriers. The ed ul 
nouncement was made in a _ noticé at thi 
No. 32451, Uniform System of Acc cer | 
for Maritime Carriers—Notice [ no! 
posed Rule Making » dete 
Any interested person may, on o! effe 
fore April 10, file with the Commissi ‘ ' 
secretary written views or comments . 
be considered in connection with : 
proposal, but the Commission sai ere re 
was not presently intended that aul 
argument would be heard © Sal 
The Commission said it was prop 
that the following changes be madé AlN 
1) In section 323.165, Accounts mee U 
ceivable; miscellaneous, cancel | aS 
graph (a) and substitute the folk he Ul 
provisions in lieu thereof 2 
a) This account shall include oo 
accounts receivable from other thar ete 
lated companies for which no oth vy 
account is specifically provided, an ene 
amounts receivable from officers d bee 


which are collectible in 
course of business within 


employes 
ordinary 
veal 

‘(2) In section 323.364, Notes and 
counts receivable from officers and 
ployes, cancel the first sentence of 
text and substitute the following 
visions in lieu thereof 

“This account shall inclide all am: 
due from officers, directors, and 
ployes other than (1) unpaid subs 
tions to capital stock, and (2) am 
collectible in the ordinary 
business within one year.” 


cours 


Pipeline Valuations 


The Commission, division 2, has i 
seven reports with orders, each < 
nated as “1957 Report,” showing 
values determined as of Decembe 
1957, for rate-making purposes, < 
common carrier property owned and 
by the named pipeline companies 

The valuations, the dates by whi 
protests to the valuations may be 
with the ICC, and the numbers and 
of the reports, are shown as fo 
Valuation No. 1311, Magnolia Pipe 
Co., $152,113,300 ‘(protests due by 
21 Valuation No. 1317, Norther! 
Line Co., $3,627,900 (protests due by 
17): Valuation No. 1318, New York 
sit Co., Inc., $1,910,600 ‘(protests a 
April 8); Valuation No. 1322, The 
eye Pipe Line Co., $70,010,800 (p! 
due by April 20); Valuation No 
Great Lakes Pipe Line Co., $142,) 
(protests due by April 9); Valuati 
1330, The Texas Pipe Line Co., $13 
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protests due by April 22), and Valua- 
No. 1377, Wolverine Pipe Line Co., 
301,800 (protests due by April 7) 


ICC to Determine Question 
In Transit Tariff Dispute 


e Commission, division 2, has issued 
rder prescribing the procedure to be 
ved for determining the issues in a 
ion filed November 10, 1958, by the 
n Pacific Railroad Co. for a declara- 


order to settle a controversy arising 
its transit tariffs (T.W., Dec. 13, 

». 102 The order was issued in 
2576, Petition of Union Pacific 
ad. Co. for a Declaratory Order 
iant to Section 5(d) on Under- 
es on Frozen Vegetables From On- 
Ore o Nampa, Ida., Etc. The 
tated that the petition was 
and title 


ted under that number 
t proceeding would 
dified procedure 
Pacific asked the Commis- 
whether, under provi- 
tariffs, a shipper was 
credit for freight charges 
pments from origin to transit 
rage when such shipments 


be han- 


» aetermine 
+¥ + 
eTrective 


tied t 


ere removed from storage to com- 
ading of subsequent shipments 
e same origin to the same des- 
div n said that the Union Pa- 
sked the Commission to determine 
ive and actual controversy be- 
the UP and Ore-Ida Potato Prod- 
In and to remove an existing 
tainty concerning the interpreta- 
portions f effective tariffs on 
shipments of vegetables from 


to Nampa and there stored in 


pending reshipment, and that 
ad been filed in the U.S. district 
the district of Oregon for the 
ion of undercharges which suit 
een stayed pending consideration 
Commission of the applicable 
Sl that opening 


n directed 
ts and argument by 
supporting an affirmative an- 


) 
ni ef ¢ 
ents of fac 


the legal question be filed not 
han April 17 It gave 30 days 
er for statement of facts and 

Dy any party supporting a 


wer or taking a neutral po- 
10 days following for replies 


Ann Arbor Rerouting 


Arbor Railroad Co., being 
to transport traffic via ferry 
ake Michigan between Frankfort 
nominee, Mich., because of im- 

e conditions, has been author- 
divert and reroute such traffic 


ivailable route to expedite the 
regardless of the routing 
he waybill 


; 


ithority was given in Taylor's 
er No. 99 issued under revised 
ler No. 562, Rerouting of 


Appointment of Agent. The au- 
made effective March 13 and 
4 ril 15 


We >r Rights Consolidated 


mmission, division 1, has issued 
amended certificate and order 
33, Sub. 2, States Marine Corp. 
are, Common Carrier Applica- 


tion, and embraced cases consolidating 
into one certificate and order operating 
rights of States Marine and the operat- 


ing rights awarded to the carrier by 
the division in W-1033, Sub. 6, States 
Marine Corp. of Delaware, Extension 
Port Everglades, Fla., one of the em- 
braced proceedings 

In the latter case, Examiner F. Roy 
Linn proposed that the Commission is- 
sue a certificate authorizing the car- 
rier to transport rough or dressed lum- 


‘excluding manufactured 
forest products) from ports and points 
along the Pacific and tributary 
waterways in California, Oregon and 
Washington north of and including those 
on Humboldt Bay, Calif., to Port Ever- 
glades, Fla 
The division 


raer pecame 


ber and timber 


coast 


tnat 


effective 


the report and 
February 3 


said 


ICC to Probe Arizona State 


Rates; Increases Requested 
In response to a petition filed by the 

Atchison, Topeka & Santa Fe Railway 

id the Southern Pacific Co.. the Com- 


mission, division 2, by an order in No. 
32809, Arizona Intrastate Freight Rates 
and Charges, has instituted an investi- 
ation to determine if rates on intra- 
tate traffic as made or imposed by 
authority to of that state should include 
increases corresponding to those permit- 


ted by the ICC for interstate traffic in 





Ex Parte Nos. 206 and 212 (T.W., Jan. 31, 
p. 86 

In their petition, the Arizona carriers 
Said that the current general level of 
reight rates and charges by railroad on 
ntrastate traffic within Arizona did not 


reflect the increases authorized by the 
ICC in the two ex parte proceedings or 
their equivalents 

Noting that the 
except 


petween 


petitioners desired to 
rates on less-carload traffic 
points in Arizona served by the 


class 


Southern Pacific, the division ordered 
the investigation to determine if all 
other rates made or imposed by author- 


caused or 
uld cause by reason of the failure of 
and charges to include in- 
creases corresponding to those permitted 
yn interstate traffic in Ex Parte Nos 
206 and 212, any undue or unreasonable 
preference or prejudice, as 
localities in intra- 
the one hand, and 
commerce, on the 


state of Arizona 


ty of the 


} 





nm rates 


uc 


advantage 
between persons or 
commerce, on 


foreign 


State 


interstate or 


other hand, or any undue, unreasonable 
or unjust discrimination against or un- 
due burden on interstate or foreign com- 


merce, and to determine what rates and 
charges, if any, or what maximum, or 
minimum, or maximum and minimum 
and charges, should be prescribed 
to remove the unlawful advantage, pref- 
erence, prejudice, discrimination, or un- 
due burden, if any, that might be found 
to exist 


rates 


Water Rights Plea Withdrawn 


At the request of the applicant in 
W-1121, Calvert Marine Services, Tem- 
porary Authority Application, Commis- 


sioner Murphy has issued an order dis- 
missing the application. 

The order stated that James W. Cal- 
vert, doing business as Calvert Marine 
Services, of New Orleans, La., had re- 
quested temporary authority to operate 


ICC News 


as a water carrier by non-self-propelled 
vessel with the use of separate towing 
vessel, in the transportation of one ship- 
ment of about 325 tons of drilling mud, 
in bags, from New Orleans to Key 
West, Fla 


Amendments to Motor Safety 
Regulations Are Proposed 


The Commission proposes to amend its 
motor carrier safety regulations with re- 
the transportation of migrant 
workers, so as to permit certain employes 
of the Commission to affix “out of 


spect to 


serv- 


ice” notices to vehicles which they may 
find in mechanical condition “so immi- 
nently hazardous to operate as to be 
likely to cause an accident break- 
down.’ 


By an rder in Ex Parte MC-40 


Qualifications and Maximum Hours of 
Service of Employes of Motor Carriers 
and Safety of Operation and Equipment, 
the Commission gave notice of proposed 


stated that the 


authorizing 


rule making in which it 
public safety might w 


, + 
arrant 


certain employes to declare and mark 
out of service” any motor vehicle used 
in the transportation of migrant work- 
ers by reason its mechanical condition 
The Commission said it proposed to 
amend its motor carrier safety regula- 
tions by adding a rule prohibiting a 


motor Carrier or driver trom operating 
a vehicle marked “out of service” until 
the Commission has been notified that 


In- 


vritten 


have been mad¢ 
may submit 
June 15 


designated repairs 


terested persons 


views On or bDeIlore 


Amendments to Explosives 
Rules Proposed by ICC 


For the p 
cations I 


disposing of appli- 


the Com- 
transporta- 


irpose 

} : 4 
ior early amenament ol 
mission’s 


reguiations 


for the 


tion of explosives and other dangerous 
articles, division 3 has issued a notice of 
proposed rule making in docket No. 3666, 
Regulations for Transportation of Ex- 


Dangerous 


Miscellaneous 


plosives and Othe! 
Notice No 8 
ments 

The notice was 
Transportation 
I Interstate 


Articles, 


Amend- 


issued under Title 49 
and Railroads, Chapter 
Commerce Commission 
Subchapter A—General Rules and Reg- 
ulations, Parts 71-78—Explosives and 
Other Dangerous Articles 
The division said that 
the amendments ordinarily would be 
considered at the Commission’s next 
hearing in the docket. However, it said 
it appeared that the proposed amend- 
ments had been the subject of exchanges 
and study by interested parties, in which 
substantial agreement had been reached 
In view thereof, it said, no oral hearing 
was contemplated at the present time 





application fo1 


The division added that any party de- 
Siring to make representations in favor 
of or against the proposed amendments, 
which were appended to the notice, might 
do so through the submission of written 
data, views or arguments on or before 
April 1. The proposed amendments were 
subject to change or changes that might 
be made as a result of such submissions, 
it said. 

Proposed the 


amendments listed in 
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ICC News 


notice comprise 50 mimeographed, letter- 
size, pages. In addition, there are several 
pages of appendices setting forth the 
reasons for the amendments. Among 
the changes is one providing for a great- 
er load limitation (8,000 pounds) for 
trailerships and containerships trans- 
porting portable or cargo tank contain- 
ers 


ICC Reopens Express Case 
With Respect to CL Rates 


The Commission has ordered the re- 
opening of Ex Parte No. 210, Increased 
Express Rates and Charges, 1957, for 
further hearing “solely with respect to 
carload traffic,” and for reconsideration 
on the present record of the finding re- 
lating to merchandise traffic from retail 
stores 

The action followed the filing of a 
petition by the Railway Express Agency 
asking the Commission to reconsider its 
decision in the proceeding and permit an 
increase of 15 per cent in the agency’s 
carload rates. The carload rates were 
excluded when the ICC granted the 
agency increases in rates and charges 
ranging up to 15 per cent (T.W., Nov. 29 
1958, p. 106, and Oct. 25, 1958, p. 74). 

A petition of the Society of American 
Florists for leave to file a petition for 
reconsideration of the findings approving 
the 15 per cent increase on potted plants 
was also denied in the order, which was 
dated March 2 

In an order dated March 11, in the 
same proceeding, the Commission va- 
cated the order of March 2, insofar as 
it denied the petition of the society 
for leave to file a late-filed petition 
for reconsideration. Although the Com- 
mission permitted the filing of such a 
petition, it was denied 

The Commission has set two hearing 
dates in Ex Parte No. 210 together with 
I. and S. No. 7095, Increased Express 
Rates—LCL-USA, and F.S.A. Nos. 35090 
and 35091, Express Rates in US 

The hearings were assigned before 
Examiner Russell for April 21 in Wash- 


ington, D.C., and May 11 in San Fran- 
cisco 


Amendments to New England 
Motor Rate Pact Approved 


The Commission, division 2, by an orde: 
in section 5a application No. 25, The New 
England Motor Rate Bureau, Inc 
Agreement, has approved amendments, 
effective May 1, to the Reed-Bulwinkle 
agreement of the carriers of the bureau 
which would principally (1) change the 
dates of annual membership meetings, 
(2) permit former members of the East- 
ern Motor Freight Conference, Inc., to 
become members of the New England 
bureau, (3) increase the membership 
and quorums of both the board of direc- 
tors and executive committee, and (4) 
provide for the holding of public hear- 
ings on proposals more than once a 
month as sought by the carriers in a 
petition (T. W., Nov. 15, 1958, p. 88). 

The division said that the petitioners 
had served copies of the petition on all 
parties and that no objections had been 
filed. It said that the proposed amend- 
ments did not change or modify the es- 
sential rate-making procedures of the 
agreement. Under section 5a of the inter- 
state commerce act, the so-called Reed- 
Bulwinkle section, carriers are relieved 
from the provisions of the anti-trust laws 
with respect to agreements among them- 
selves for making rates and related mat- 
ters when such agreements have Com- 
mission approval 


Service to N Y O & W Points 


Authority granted by the Commission 
to the New .York Central Railroad to 
serve certain points on the New York 
Ontario & Western Railroad, which 
ended operations on March 29, 1958, as a 
result of a court order, has been furthe1 
extended from March 31 to September 
30. The authority was originally granted 
in service order No. 916 and was ex- 
tended from time to time by amend- 
ments Nos. 1, 2 and 3 thereto. The latest 
extension was by amendment No. 4 to 
that order issued by the Commission, 
division 3 


LL 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assignina cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents 





April 3—I. & S. M-11994, Commodity Rates 
Brown Motor Lines and Storage Co 
April 3—I. & S. M-12091, Roofing Materials 

Walpole, Mass., to Camden, N.J 

April 3—I. & S. M-12094, Toilet Preps 
Springfield, Mass. to Middle Atlantic Terr 

April 3—I. & S. M-12097, Boots and Shoes 
Boston, Mass. to Columbus, O 

April 3—I. & S. M-12117 Box board—New 
Haven to Bogota, Carteret & Newark, N.J 

April 3—I. & S. M-12120, Paper Boxes—Twin 
Cities, Minn., to Toledo, O 

April 3—I. & S. M12121, Scrap Paper—Be- 





tween New Haven and Mass., N.J.. & N.Y 
Points 

April 3—I. & S. M-12124, Brick—Philadel- 
phia & Plymouth Meeting, Pa. to Ali- 
quippa 

April 3—I. & S. M-12126, Benzoyl Peroxide 
Buffalo, N.Y. to O 

April 3—I. & S. M-12146, Beer—Fila. to Bir- 
mingham & Montgomery, Ala 

April 3—I. & S. M-12162. Petroleum Product 
Bayonne, N.J. to Philadelphia, Pa 
April 3—I. & S. M-12168, Chocolate Candy 
Philadelphia, Pa. to Ky. and Tenn 
April 3—I. & S. M-12186 and Ist Sup., Ore 

Burgettstown and Langeloth Pa K 

Philadelphia, Pa 

April 3—I. & S. M-12217, Metals or Metal 
Articles—Chicago to Detroit 

April 3—I. & S. M-12218, Tile, Olean, N.Y 
to N.Y., Pa. & NJ 

April 3—I. & S. M-12219, Commodities, Mixed 
Truckloads—Chicago to Buffalo 

April 21—No. 32864, Mead Corp. v. B. & 
O. et al 

April 27—No. 32872, E. F 
Ziffrin Truck Lines, In 
April 27—No. 32877, Union Oil Co. of Calif 
v. A. & S., et al 

April 27—No. 32880, New Holland Machine 
Co. Division of Sperry Rand Corp V 
Aetna Freight Lines, Inc 

April 27—No. 32881, Americus Oil Co., et al 
TV A. T. & SS. FP. @ al 


Brewer Co 


TRAFFIC Wor 
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Tariffs Not Suspended: 


APPELLATE ACTION 


® Reproduced below are notices issued | 
the Commission of decisions by its divisi 
2, acting as an appellate division, not 
suspend the tariffs indicated. Such notice 
cre issued by the Commission's Secretory 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division 


Tr CECCOEEREEREEEOECEEOUCECOREEOER GREE EEERHRHRCRTEEOROEEOEES 


The Commission, division 2, acting 
an appellate division, voted March 
not to suspend, but to investigate 
docket No. 32893, Foods, Frozen—Stey 
Truck Lines, Inc., protested sched 
naming new motor common carrier c 
modity rates on frozen fruits, froze 
vegetables, frozen berries, and othe 
frozen foods, minimum weight 23,00 
pounds, from New York to Maine, Ne 
Hampshire and Vermont, published 
first revised page No. 290-K of MF-IC( 
No. 2 of Stevens Truck Lines, Inc 
become effective March 12. The B« 
of Suspension had concluded not to ; 
pend the protested schedules and 
action of division 2 followed the fili 
of an appeal for reconsideration of 
board’s action 

Division 2, acting as an appellate di 
sion, voted March 13 not to suspen 
but to investigate in docket No. 3289¢ 
protested schedules naming a new con 
modity rate on paints, paint materia 
and putty, minimum 20,000 pounds, fr 
Detroit, Mich., to Chicago, Il., publishe 
in item 1505 of MF-ICC No. 37 of Michi 
gan Tri-State Motor Express, In 
Cicero, Il., to become effective March | 

The division also voted to investigat 
comparable rates of De Rosa Transpo! 
tation Co. and of Central States Mot 
Freight Bureau, in the same docket. Th 
Board of Suspension had concluded 
to suspend the protested schedules 
the action of division 2 followed t 
filing of an appeal for reconsideratio! 
of the Board’s action. 

The Commission, division 2 acting 4 
an appellate division, voted March 
not to suspend protested schedules nan 
ing a commodity rate on bakery g00 
minimum 20,000 pounds, from Sioux Ci! 
Ia., to the Twin Cities Minn., publish¢ 


in supplement No. 9 to MF-ICC No. A- 


74 of A. R. Fowler, agent, to becon 
effective March 16. 

The Commission, division 2, acting 
an appellate division, voted Marc! 


not to suspend protested schedules nam- 


ing reduced all-rail incentive commod 
rates on alcoholic liquors, minim 
30,000 pounds, from origins in Colorac¢ 
Illinois, Ohio, Indiana and Kentucky | 
destinations in California, Oregon 4! 
Washington, published in supplem¢ 
to joint tariff ICC 1588 of Tran 
tinental Freight Bureau, agent, 
come effective March 15 

Division 2, acting as an appell: 
vision, voted March 16 not to si 
protested schedules naming new 
sions for determining weights on 
sheep when actual weights ha‘ 
been obtained, moving between 
points in Arizona, California or N 
on the one hand, and country po 
Utah, Idaho, Wyoming, Oregon, 
or Arizona, on the other hand 
lished in supplement 80 to ICC 1 |4 
Pacific Southcoast 
agent, to become effective March 
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Commission Orders 


























Fre Meat Midwest to East 
691 Fre Meat rex. to E. St 
I I & S. M-11010, 7th and Qt) 
menta Fresh Meats—Central and 
west t East; Ni 32423, Fresh Meats 
Highwa press, Inc No 
; , ; 
MA 
( 
p + 
rr Li 
: es 
Me Oo t 
¢ Fr 
Cit t Ea 
47 i } 
i Te r nt I 
Poin Petitions of Indiana Re- 
r Lines, In in No 56, Emery 
tat ( Pulley ht Lines 
ind G rransportation Co in 
405 t s Ne 2356 and related 
ii discontinue investigation 
articipation in rates sub 
ese roceedings clarification or 
atior f order in No 32405 as 
ie to limit scope of investigation t 
ess f motor carrier rates on fresh 
f ! rigins and to destinations 
rder in No. 32356; that it be 
a party respondent in No. 32405 
s amended order in No. 32405 
li ntinue proceeding to extent of 
illes applying from origins in states o! 
and Wis denied Motion of 


Transit Co. in No. 32405 that investi- 
only insofar as it relates to it be dis- 


Practices of Carriers Affect- 
Revenues or Expenses, Part Il 
Humble Oil & Refining 
eti respondents and intervener 
wcation of order directing modified pro- 
r denied Petition, supplementary 
nent thereto and included verified 
respondents and inter- 


Parte 104 
yperatin 
Services 


tion of 


filed by 


ents 


for reopening reconsideration, and 
of order entered by Commission 
ision 6 in 209 ICC 727, decided July 
accepted and filed of record as re- 
ts’ and intervener’s opening state 
f facts and argument under modi- 
cedure; 30 days after date of service 
rder, Mar. 12, protestant (and any 
rting party shall file his statement 
ts and argument; and reply by fre- 
ts (and any supporting parties 1 
ereatter 
ce 20184, Dixie Carloaders of Tex 
arles D. Mathews, Trustee—Permit 
Jay Weil, Sr., Maud Douglas Weil 
rix Application dismissed at appli- 
reques 


20416, Northern Pacific Ry. Co 


nuance of Service—Valley City-Mc- 
N.D. Motion of Public Service Com- 
of North Dakota for issuance of an 


equiring applicant to make an elec- 
remedies overruled 








189, Sub. 25, F. Landon Cartage Co 
Bong Air Base Recommended 
vhich became effective by operation 
n Feb. 18, vacated. Notice advising 

f effectiveness of that order can- 


Exceptions to recommended order, if 
or before Apr. 8, will be received 
consideration Replies to any 

ns that may be filed will be re- 

nd considered if tendered on or be- 


> > 
A 1837, Sub. 9, Reliable Transport, Inc 
York County, Va Applicant's 


for reconsideration denied 


. > > 
H & L Motor Trucking Service 
on Form B.M.C. 6 to register 
nmission under second proviso of! 
16 ( a of interstate commerce act 
at applicant’s request 
> * > 
8 TA, Lindburg Truck Line 
for corresponding permanent 
nsidered as timely filed and ap- 
thorized to continue operating 
ntil final determination of 
authority application 
> . © 






Sub 





9, Sub. 4, Western New York Mo- 
In¢ Application dismissed at ap- 
request 
, . > > 
136, Sub. 16, Oriole 


l Terminal & 
tation Co Extension 


N.J Peti- 







































ik Reader Bri In< and Pennsylvania 
R.R. Ce for reconsideration denied 

MC- 14. S Smith Transit, In 

tensio! Sili Gel Catalyst Effective 
late I ecommended order stayed pending 

rthe er ( ission 

Mi‘ 0, Su lliam Per 
tensil Southeaster! States to Birmin 

4 Petition of Morgan Drive-Aw 
ta and olf applicant, for reconsid 
‘ ed 
M¢ » Sul W 
M e Home Ir f 
Por nte ‘ in rep 
rF re idé < 
5 t i 
ra \ itl 
‘ Cn I 
ate nmerce r ( 
le f tior the boar 
raer following proceea 
rectil the respondents to compl \ 

I and 1 rules and regulation with 
45 days f the date of the orders, and ther 

ter naintalr compliance or t sh 

zuse within 10 days after the expiration ol 

i time why their operating suthoritie 

ild not be revoked, or to request ora 
for ich a purpose failin whi 

nsideration wi be given to revocation ol! 
autnor 

MC-C-2 Keipper Trucking C Re 

tio f Cert ate, Mar. 12 

MC-C-2501 nner Truck Line—R 

I Certificate Mar 12 

° ‘ 

I. & S. M-12094, Toilet Preps fielc 
Mas to Middle Atlantic Terr n ol! 
Associated Transport, Inc for vacation of 

ispension order denied 

I. & S. M-12146, Beer—Fla. to Birminghan 
& Montgomery Ala Petition of Howard 


Hall Co., Inc., for 


rder denied 


vacation of! 


suspension 


I. & S. M-12168, Chocolate Candy Phila- 
deiphia, Pa. to Ky. and Tenn. Petition of 
Colonial Refrigerated Transportation, In 
for vacation of suspension order denied 


. 


hing—New York, N.Y. t& 
Petition of Inter State 


Express, Inc for vacation of suspensio! 
order! denie 
. ° 

No protests having been filed, the Con 

ission has issued a notice that its pipeline 
valuation order in Valuation 1384, Minne- 
ota Pipe Line Co., has been adopted 

* . 

No. 30846, Thermoid Co Southern Divi 
sion v. B. & O., et al.; No. 31683, Raybestos 
Manhattan, Inc General Asbestos and Rub- 
ber Division v. Same; No. 31684, Thermoid 


Company, Southern Division v. Same Ni 





31685, Union Asbestos & Rubber Co 

Same No. 31686, Carolina Asbestos Co. v 
Same Defendants’ petition for reopening 
and reconsideration denied. Report and or- 
der of Commission clarified to provide that 


the finding in the report that the rates from 
Quebec Central mines to points in official 
territory which appear to represent rea- 
sonable maxima” relates only to the finding 
of unreasonableness in the past under 
tion 1 of interstate commerce act 
award of reparation 


* * 


sec - 
the and 


Oo tne 


No. 32040, International Minerals & Chemi- 
cal Corp. v. A. T. & S. F., et al. Defendants 
directed to pay reparation to complainant 
on or before Apr. 20 

Finance 20393, Norfolk 
Equipment Trust 


& Western Ry. Co 
Certificates (Supplemen- 
tal) Norfolk and Western Ry. Co. author- 
ized to assume obligation and liability, as 
guarantor, in respect of not exceeding $5,- 
190,000 of Norfolk and Western Ry. equip- 
ment-trust certificates, series F, pursuant to 
the terms of the agreement and lease dated 
Nov. 1, 1958, by endorsing on each of the 
certificates its unconditional guaranty of 
the prompt payment, when due, of the prin- 
cipal thereof and the dividends thereon 
* * * 

Respondents having 
schedules under special permission the 
Commission has issued an order discontinu- 
ing the proceedings in the following 


canceled suspended 


I. & S. 6917, Superphosphate from Florida 
Points 

I. & S. 6937, Clothing—Calif. to East 

I. & S. 7021, Brass, Bronze, Copper—Within 
Official Territory 

I. & 8. 7023, Boots & Shoes—St. Louis to 


Boston, New York and Phila. 
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necessary at this time 
MC -64932 Sut 235 rogers Cartage Ct 
Extension—Mixture Petition of Emery 
Transportation Cx for reconsideration de- 
nied 
MC-67234, Su rA, United Van Lines 
Inc Applicant petition for reconsidera- 


tion of order of Dec. 31, 1958, denied 
MC-69785, Sub rA, F. C. Davis Transpor- 
tation Cx re-entitled F. C. Davis Transpor- 


tation Cx Ir 


periorm 


Applicant authorized to 


authority to extent that 





such authority included in the pending 
application f permanent authority in MC- 
69785, Sub ) ntil final determination of 


latter applicatioz 


MC-78400, Sub. 8, Beaufort Transfer Co 
Extension—Kansas Ci Kan. Byers Trans- 
portation (¢ In permitted to intervene 
in proceeding with right to appear and par- 

ipate in all further proceedings therein 


MC-85970, Su 


Operating auth 





tlally revoked 


MC-95876, Sub. 12 TA, Anderson Trucking 


service, In« Order < Jan. 14, vacated and 
set aside Applicant authorized to operate 
temporarily when conditions have been met 


MC-101476, Sub. 11, Howard N. Dahlsten, 
Extension-—Fertilizer Petition of Hahn 
ick Line Inc for leave to intervene, 





ied, making action on tendered 
further hearing unnecessary 


petition 





MC-108449 Sub 41 Indianhead Truck 
Line, Int Extension—Cement in Bulk; MC- 
108449, Sub. 43, Same, Extension—Cement 
in Midwest MC-107369, Sub. 11, Vernon 
Lloyd Miller, Extension—Rapid City, S.D 


MC-87231 
Inc., Extension 
rransport Inc 


Sub. 6, Bay and Bay Transfer Co 
Cement; MC-101075, Sub. 38, 

Extension—Cement and 
Lime. Petitions of applicant in MC-108449, 
for reconsideration, applicants in MC-87231, 
Sub. 6, and MC-101075, Sub. 38, for recon- 
sideration, J. H. Maas for reconsideration in 
MC-108449, Sub. 42, Albert J. Bone for re- 
consideration in MC-108449, Sub. 43, and 
Class I Rail Carriers in Western Trunkline 
Territory for reconsideration of proceedings 
and for rehearing soley as to truck loading 
facilities at Davenport, Ia., denied 


MC-112582, T. M. Zimmerman Co. Inter- 
pretation, or Clarification and Modification 
of Certificate. Petition of applicant for in- 
terpretation, or clarification and modifica- 


tion of certificate, assigned for oral hearing 
at a time and place to be fixed 
MC-115331, Sub. 2, Truck Transport, Inc 





Extension—Ammonia Nitrate 
of General Rules of Practice, waived and pe- 
tition of applicant for modification accepted 
for filing. Report of Apr. 7, 1958, modified 
by deleting “ammonia nitrate” from line 30 


Rule 1.10l1(e) 
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ICC News rere 


of sheet 4 thereof and at other points it ap- 
pears in said report, and substituting in 
lieu thereof, “ammonium nitrate,” effective 
Apr. 20 

MC-117299, Jess J. Wagner Applicant di- 
rected to answer to Commission and show 
cause, if any there be, within 30 days from 
Mar. 13, in a writing verified under oath 
why the order directing authority be issued 
applicant, on compliance with requirements 
should not be vacated and set aside and ap- 
plication dismissed 

MC-117428, Allegheny Lines, In« Appli- 


cant directed to answer to Commission, and 
show cause, if any there be, within 30 days 
under 


from Mar. 13, in a writing verified 
oath, why the order directing authority be 
issued applicant, on compliance with re- 


quirements, should not be vacated and set 
aside and application dismissed 
oa * > 

MC-118494 TA, Denali Transportation Corp 
(Supplemental) Applicant’s petition for re- 
consideration of order of Dec. 31, 1958, 
granted and said order amended so operat- 
ing authority granted therein shall read, as 
follows: “Authority for 180 days, as a com- 
mon carrier, transporting general commodi- 
ties, except those of unusual value, Class A 
and B explosives, livestock, commodities in 
bulk. and those requiring special equipment, 
over irregular routes, between points in 


Alaska.” 


MC-C-2456, Tyson Transfer Co., Inc. Per- 
mit issued carrier on Feb. 11, 1942, revoked 
effective 45 days from Mar. 3. 


MC-C-2512, L.J.B. Trucking, Inc. Order of 
Feb. 6 vacated and set aside and proceeding 
instituted under section 204(c) discontinued 
because carrier is currently in compliance 
with insurance filing requirements under 
section 215 of the interstate commerce act. 

> ~ * 

MC-F-7024, Quinn Freight Lines, Inc 
Control and Merger—Robert’s Express, Inc 
Applicants’ motion to strike protest of J. E. 
Faltin Motor Transportation, Inc., overruled 

* 7 7” 


No. 30846, Thermoid Co., Southern Divi- 
sion v. B. & O., et al.; No. 31683, Raybestos- 
Manhattan, Inc. General Asbestos and Rub- 
ber Division v. Same; No. 31684, Thermoid 
Co., Southern Division v. Same; No. 31685, 
Union Asbestos & Rubber Co. v. Same; No 
31686. Carolina Asbestos Co. v. Same. Effec- 
tive date of order of May 7, 1958, as modified 
by order of Feb. 19, requiring defendants 
to take certain action or or before Mar 
26, on not less than 10 days’ notice, further 


modified to postpone effective date until 
further order of Commission 

= > > 
No. 31620, Montana Intrastate Freight 


Rates and Charges. Order of Oct. 17, 1955, 
modified to extent necessary to authorize 
petitioning railroad respondents to establish 
on not less than five days’ notice to Com- 
mission, and to general public, intrastate 
rates and charges in Montana as described 
in seventy-second, seventy-third, seventy- 
fourth and seventy-fifth petitions 
* - ” 


No. 32059, Great Lakes Ship Owners Asso- 
ciation v. A. C. & Y., et al. Defendants 
motion for dismissal of complaint overruled 

* = 


. 


No. 32086, Fergus Falls Rendering Co., Inc 
v. N.P., et al.; No. 32087, W. E. Atkinson v. 
Same. Order of Dec. 10, 1958, directing de- 


fendants to pay reparation to complainants 


on or before Jan. 26, vacated 
> *. = 
No. 32652, Contract Freighters, Inc. Vv. 
A. T. & S. F., et al. Southern Ry. Co. dis- 
missed as a party defendant at its request. 
= s - 
I. & 8S. 7045, Coal—Points in Ind. to 
Michigan City, Ind. Order of Oct. 23, 1958, 
insofar as it suspended operation of pro- 


posed rates stated in schedules set forth in 
said order, vacated forthwith, but proceed- 
ing of investigation as to said rates to con- 
tinue in full force and effect. 

> > . 
13 TA, Star Transfer Co. 


MC-26396, Sub. 
for reconsideration of 


Applicant’s petition 


order of Jan. 22, granting temporary au- 
thority in part, denied. 
> . = 
MC-48844, Sub. 7 TA, James Transfer. Or- 


der of Jan. 12 granting temporary authority, 
revoked, effective Mar. 25 
> * oe 


MC-68860, Sub. 9, Russell Transfer, Inc. 
Application dismissed at applicant’s request. 
- a * 


Pending completion of a proposed survey 









in accordance with Public Law 85-163 re- 
defining contract carriers, an “‘interim”’ per- 
mit has been issued in MC-70330, Sub. 28, 
Miller Truck Line, Inc., Fort Worth, Tex 
(Application originally filed by J. Tom Mil- 
ler, dba Miller Truck Line, but pursuant to 
report and order dated Dec. 2, 1958, effective 
Jan. 2, above-named corporation was sub- 
stituted as applicant herein) 

> > . 
Sub. 269 TA, Baggett 
tation Co. Petition of U.S.A.C. Transport 
Inc., for reconsideration of order of Jan 
19, granting temporary authority, denied 

> * 


MC-76177, Transpor- 


MC-116763, (Now numbered MC- 
109761, Sub. 16), Carl Subler Trucking, Inc., 
Extension—Fla. and Ga Proceeding re- 
opened for reconsideration on present record 


* > 


MC-118029 TA, Davis 


Sub. 4 


and Son Trucking 


Co. Applicant’s petition for reconsideration 

of order of Dec. 22, 1958, denying tem- 
porary authority, denied 
> + * 

MC-118503 TA, G. and S. Transportation 


petition for reconsideration of 
14, denying temporary author- 


Applicant's 
order of Jan 
ity, denied 

MC-118753, Top Transport, Inc. Proceed- 
ing assigned for hearing Apr. 14, at Wash- 
ington, D.C., for purpose of receiving appli- 
cant’s evidence Proceeding assigned for 
hearing on a consolidated record with MC- 
27817, Sub. 35, H.C. Gabler, Inc., and related 
proceedings, for purpose of receiving protes- 
tants’ evidence and any rebuttal of appli- 
cants, at Washington, D.C., on May 25 

> > 7 


Because of the failure or refusal to comply 
with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to com- 
ply with the act and the-rrules and regula- 
tions, within 45 days of the date of the 
orders, and thereafter maintain compliance 
or to show cause within 10 days after the 
expiration of that time why their operating 
authorities should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities 

MC-C-2502, Heverin Transportation 
cation of Certificates, Mar. 13 

MC-C-2511, Holmes & Boney Charter Serv- 
ice—Revocation of Certificate, Mar. 13 

> > = 

I. & S. M-12029, Window Glass—Ft. Smith 
Ark., to Ill. Order of Feb. 10, insofar as it 
directed that this proceeding be handled 
under modified procedure, vacated, and pro- 
ceeding assigned for oral hearing at a time 
and place to be determined by Commission 


. * . 


Revo- 


MC-F-5501, Transamerican Freight Lines 
Inc.—Purchase—Harvey L. Williams. Navajo 
Freight Lines, Inc., permitted to join in mo- 
tion of Missouri-Arkansas Transportation 
Co., et al. to terminate a portion of tem- 
porary authority and to make order of Sept 


26, 1958, effective to such extent. Motion of 
same overruled 
MC-F-6185, Transamerican Freight Lines 


and Merger—Cumberland Mo- 
Proceeding reopened for 
present record 

* ‘ 


Inc.—Control 
tor Express Corp 


reconsideration on 
> 


MC-F-6368, Glendenning Motor Ways, Inc 
—Purchase—Superior Service Co., Inc.; MC- 
43475, Sub. 40, Glendenning Motorways, Inc 
—Extension Minot. Effective date of order 
of May 16, 1958, further postponed to Apr. 6 

- > 7 


MC-F-6564, Neptune Storage, Inc.—Pur- 
chase—E. H. Warren Co. Order of Jan. 21, 
which, by its terms, reopened proceeding for 
further hearing, and directed Bureau of 
Inquiry and Compliance to enter its ap- 
pearance as an intervener at said further 
hearing, for purpose of assisting develop- 
ment of record, vacated 

* > > 

MC-F-7076, Consolidated Freightways, Inc 
—Purchase — Garrison Fast Freight, Inc. 
Matter referred to Examiner Levi M. Pettis 
for appropriate proceedings thereon, and for 
recommendation of an appropriate order 
thereon accompanied by reasons therefor. 

> > > 


MC-FC-61741, Conrad Transfer & Storage 
Co., Transferee, and Bennett's Transfer, 
Transferor. Order of Jan. 23, approving ap- 
plication subject to specified conditions, 
vacated, and application dismissed at ap- 
plicants’ request. 

7 * ” 

W-1121, Calvert Marine Services, Tem- 
porary authority application. Application 
dismissed at applicant’s request. 


Finance 20464, The Chesapeake and ¢ 
Ry Co.—Abandonment 
Meade, Va Application 


plicant’s request 


dismissed at 


: > + 

8, Myron R. Nolte 
Maurice D. Nolte Applicant’s motion 
dismissal of protests of Momsen 
Co. and Decker Truck Line, overruled 


MC-25869, Sub 


MC-28439, Sub. 81, Daily 
Inc Extension Churubusco, Ind., now 
numbered and reentitled MC-117574, Sub 


Daily Express, Inc. Petition of Heavy 
Specialized Carriers Section, Local Cart 
National Conference, for reconsideration 


successive 


modification, dismissed as a I 
1.101(f 


tion within the meaning of Rule 
general rules of practice. 
> > = 
338, and 339, Eldon M 
assigned for hearing 
July 9, at Washington, D.C., before 
ner Kilroy for purpose of receiving 
cant’s evidence Proceedings 
hearing on a 
31600, Sub. 462, P 
portation 
pose of receiving protestants’ 
any rebuttal of applicants, at 
D.C., on 
F. Kilroy 


MC-92983, Sub 
Inc Proceedings 


assigned 
B. Mutrie 


evidence 


> 7 = 


MC-97264, Sub. 18 TA, M and 
Transportation, Inc. 
reconsideration of order of Feb. 3, 


certain temporary authority, denied 
> . > 


M Oil 


MC -115757, 
port, Inc 
Inc., 
granting 
thority, 


Sub 


applicant 
denied 


certain temporary 


> » > 

MC-115757 

port, In< 

Inc., for reconsideration of order of 

granting applicant certain 
thority, denied 


Sub 


temporary 


The Gray Line of Omaha 
Burkholder and 


MC-118486 
MC-118501 


MC-C-2423, 
riers Section 


Heavy and Specialized 
Local Cartage National 
ference v. General Expressways, Inc 
of Heavy and Specialized Carriers 
Local Cartage National Conference 
respondent's answer and for summary 
ment, overruled 
> o > 

I. & S. M-11016, Malt Beverages 
Colo 
hearing 
instated 
Apr. 22 
of said 


denied. Order of Oct. 3, 
and modified to become 
without change in the 
order 

. * . 


MC-F-6324, McDuffee Motor Freight 
Control—Sutton Transfer, Inc.; MC- 
Sub. 6, Sutton Transfer, Inc., Extension 
Points Petition of 
Inc., for reconsideration, 
of Aug. 22, 1958, made 
from Mar. 11 


denied, and 
effective 15 


~ . 


No protests having been filed, the 
mission has issued a notice that its 
tion order in Valuation 1328, Arkansas 
line Corp., has been adopted 
> . > 
No. 32012, Class Rates, Chicago, Ill. te 
MC-C-2018, Motor Class Rates, Chicag 
to Tex. Request for oral argument di 
* » > 


MC-15167, Sub. 
Co. Application 


22 TA, Cullum Tn 
for corresponding | 
nent authority considered as timely 
and applicant authorized to continue 
porary operations until final determi 
of permanent authority application 

> > 7 


MC-71684, Sub. 1, Warner Truck 
Application on Form B.M.C. 6 to r 
with Commission under second prov 
section 206(a) of interstate commer 
dismissed at applicant's request 

> > * 


MC-107678, Sub. 25 TA, Hill & Hill 
Line, Inc. Order of Dec. 31, 1958 \ 
Applicant authorized to operate tem; 
when conditions have been met. 

> > 


* 


MC-107678, Sub. 26 TA, Hill & Hill 
Line, Inc. Order of Dec. 31, 1958 \% 
Applicant authorized to operate 


rarily when conditions have been met 
7 > 7 


MC-108835, Sub. 7, Hyman Transp< 
Co., Extension—Alternate Routes—Ml: 
S.D. Authority to recommend an appr 
order and make a report in this 
conferred on Joint Board No. 26 b! 
of July 22, 1958, vacated. Matter refe 
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Richard H. Roberts for 
appropriate order 


recom- 
thereon 


mpanied by reasons therefor 


en 
a 
ni 


-111961 


* 


ding completion of a 
cordance with Public Law 85-163 re- 
ng contract carriers, an “interim 
t has been issued in MC-109385, Sub 
Transfer, Inc., Versailles, O 


proposed survey 


Trucking Co 
Commodities in Brine. Ef- 


Sub. 3, Hadder 
Extension 


ive date of recommended order post 
to Mar. 23 
l 84, Sub. 14, Canal Cartage Limited 
10 fixed date on or before whic! 


es 


a 


r 


tant may file verified statements in 
ition to application, and Apr. 20 fixed 
te on or before which applicant may 


rified statements in rebuttal 


*-114616, Sub. 1, Lewis Breton Trans- 
Applicant directed to answer to Com 
mn and show cause, if any there be 
30 days from date of order, Mar. 17 
writing verified under oath, why order 
not be vacated and application dis- 

> 
115841, Sub. 35, Colonial Refrigerated 
portation, In Extension Lake 
es, La. Exceptions of Trans-Cold Ex- 
permitted to be withdrawn. Recom- 
led order served Jan. 19 made effective 
e! f Commission as of date of order 

* 
L1771 Edward P. Deets. Application 

ed at applicant’s request 

. 
C-193 Yale Transport Corp Paul's 
Service Co., Inc MC-C-1969, Paul's 


Service Co In Investigation of 
ns; MC-33448, Paul’s Delivery Serv- 
Inc Petition for Interpretation and 


fication. Motion of Garment Truckmen’s 
ation of New Jersey to withdraw it re- 
defendant's petition for reconsidera- 
verruled. Order of Mar. 3, 1958, insofar 
pertains to proceedings in MC-C-1933 
MC-C-1969, which order does not re- 
defendant to cease and desist from 
orting hangers and empty hampers 
turn movements, and which order was 


ted and 


’ 


nitely postponed pending disposition 
tant petition for reconsideration, re- 
compliance date fixed as Apr 
ceeding in MC-33448 reopened for re- 
leration on present record for liimted 
t f determining whether certificate 
suthorizes return transportation of 
and empty hampers 
. > 
C-2371, Whitfield Transportation, In« 
Trucking, et al. Complainant's motion 
nee of an order based on plead- 
erruled 


n having canceled the 

hedules under special permission 

has issued an order discon- 
the proceedings in the following 

S. M-11166, Fertilizer from Pine Bend 


sus- 





imission 


S. M-11700, Meats—West to South 
ways In 
Ns) M-11855 
Mass to 
S. M-11883 
Houston, Tex 
S. M-11913, Drugs 
nta, Ga 
~ M- 


Roofing Materials 
Camden, N.J 
Wire Rope—St 


East 
Louis 
New York, N. Y 


12051 


Mixed Volume Shipments 
( st to Midwest 


S. M-12062, Pulpboard—N.J. to Buffalo 
NN Knox Pa 
S. M-12142, Iron or Steel Articles From 
Mass. & R. I 
’ > 
022, Speedy Trucking Co., Inc 


nd Merger—Kingsland Realty Corp 
25, Transamerican Freight Lines, Inc 
se—Rudolph Motor Lines, Inc 


M. Lessin, Trustee); MC-F-7026, Mid- 


ransfer Co. of Ill.—Control—Puritan 
rtation Co., Inc.: MC-F-7035, Feuer 
tation, Inc.—Purchase—Eagle Mes- 


Express, Inc. (George L. Feaster, Esq 

MC-F-7050. Fowler & Williams, Inc 
ase—M. H. Kernan, Inc.; MC-F-7024 
Freight Lines,Inc.—Control and Merger 
t's Express, Inc.; Finance 20389. Quinn 


Lines. Inc.—Issue of Securities and 
tion of Obligations; MC-F-7031, Red 
xpress Lines of Auburn, Inc.—Pur- 
Rov B. Schiesser; MC-F-6950. Inter- 
Motor Freight System—Purchasé— 
ticut Motor Lines, Inc. (John H 
er, Receiver). Order of Jan. 22 to ex- 


atters were referred to Examiner Irv- 
Raley for hearing and recommenda- 

appropriate orders thereon, to be 
anied by reasons therefor, vacated. 
referred to Examiner Bruce W. Card 


for hearing on dates and 
in appendix to order of Jan. 22, 


places set forth 
and for rec- 


ommendation of appropriate orders thereon 


accompanied by reasons therefor 


seeeeeneeneeeceeees PUPOOURCHOEOOEDEOEROROEOROOREREOEOES 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission 


FUCSOSEEREER ORE EOES ‘ 


MC-FC-61777, Dean Resler, Transferee, and 
Campbell Transport, Transferor Order of 
Feb. 12 stayed pending disposition of peti- 
tion of Ruan Transport Corp. for recon- 


Suspended Tariffs 


® Designation of a tariff below dees net 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
erders contain many schedules not repre- 
duced here. Details of such orders cre 
published in The Traffic Bulletin. Unless 
etherwise noted, these tariffs have been 
suspended by the Commission, Boerd ef 
Suspension 


Ceeeeneeeeenueeees CEUOEEEREREEEECORERCREEOO SODA EU EOE EEREERUEEREOEOR ORO RRRRCCEREEE 


I. and S. No. 7130, Clothing and Re- 
lated Articles—New York, N.Y., to Cali- 
fornia, from March 14 to and including 
October 13, schedules published on fifth- 
teenth revised page No. 231-A to tariff 
ICC-FF No. 54 of T. J. Fox, agent, pro- 
posing to established reduced freight for- 
warder less-than-carload commodity 
rates on clothing, hand bags, purses and 
wearing apparel, from New York, N.Y 
to points in California. 

I. and S. No. 7131, All Commodities— 
From New England to Chicago and St. 
Louis, from March 16, and later, to and 
including October 15, schedules published 
in supplement 63 to tariff ICC 1661 of 
The New York WZJentral Railroad Co., 
New York, N.Y., tariff ICC F-4501 and 
supplement 1 thereto of The New York, 
New Haven & Hartford Railroad Co., 
New Haven, Conn., and in supplement 
10 to tariff ICC A3247 of the Boston & 
Maine Railroad, Boston, Mass., propos- 
ing to establish new commodity rates on 
all commodities (with certain excep- 
tions various carload minima, from 
points in New England to Chicago and 
East St. Louis, Ill., Gibson and Ham- 
mond, Ind., and St. Louis, Mo. 


I. and S. No. 7132, Old Bags—East to 
Texas and Louisiana. By division 2, on 
appeal, from March 14 to and including 
October 13, schedules naming a reduced 
all-rail commodity rate on old bags for 
conversion into cotton bale covering, 
minimum 60,000 pounds, from Baltimore, 
Md., New York, N.Y., and Philadelphia, 
Pa. and related points, to Crowley, La 
and Houston, Tex., published in supple- 
ment 27 to ICC 4295 and supplement 90 
to ICC 4234 of Southwestern Freight Bu- 
reau, agent, and related water rates 
published in supplement 158 to ICC 16 
of Atlantic-Gulf Coastwise Steamship 
Freight Bureau, agent on sixteenth and 
seventeenth revised pages 92 to MF- 
ICC 64 of the Pan-Atlantic Steamship 
Corp. 


ICC News 


I. and S. M-12318, Stopping-in-Transit 
—From IIL, to Ind., Ohio and Ky., from 
March 25 to and including October 24, 
schedules published on ninth revised 
page 48 to MF-ICC No. 31 of Sims Motor 
Transport Lines, Inc., of Riverdale, Il., 
proposing to establish a motor common 
carrier charge for stopping-in-transit to 
complete loading and stopping-in-transit 
for partial unloading of tractors or trac- 
tion engines, or parts, from Chicago and 
Rock Island, Ill., to Indianapolis, Ind., 
Cincinnati, O., and Louisville, Ky 

I. and S. M-12319, Ratings and Rules— 
Michigan Tri-State Motor Express, Inc., 
from March 15 to and including October 
14, schedules published in MF-ICC No. 
31 of Michigan Tri-State Motor Express, 
Inc., Cicero, Il., proposing to establish a 
reduced exception rating on lead foil 
wrappers between points in Illinois, 
Michigan and Wisconsin, and revised 
provisions for the application of rates 
and charges on the portion of a shipment 
in excess of the quantity that is loaded 
or can be loaded in or on one truck. 

I. and S. M-12320, Iron and Steel Ar- 
ticles— Chicago to Oklahoma, from 
March 14 to and including October 13, 
schedules published in supplements 272 
and 282 to tariff MF-ICC 278 of Middle- 
west Motor Freight Bureau, agent Kan- 
sas City, Mo., proposing to establish 
reduced motor common carrier commod- 
ity rates on iron or steel cocks, valves, 
and pipe fittings, in truckloads, minima 
18,000 and 30,000 pounds, from Chicago, 

ll., to Oklahoma City and Tulsa, Okla. 

I. and S. M-12321, Electronic Equip- 


ment—Chicago, Ill., to Zion, TIL, from 
March 16 to and including October 15, 
schedules published in MF-ICC No. 2 


Andy’s Motor Service, Cicero, Ill., pro- 
posing to establish a new motor common 


carrier commodity rate on electronic 
equipment and parts, truckload mini- 
mum 5,000 pounds, from Chicago, II1., 
to Zion, Ill 

I. and S, M-12322, Fibreboard Boxes— 
Baltimore, Md., to New Jersey Points, 


from March 16 to and including October 
15, schedules published in supplement 
No. 54 to MF-ICC No. A-877 of Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing to establish a reduced 
motor common carrier commodity rate 
on corrugated fibreboard boxes, mini- 
mum 14,000 pounds, from Baltimore, Md., 
to Bridgeton, Millville, Salem and Vine- 
land, N.J 

I. and S. M-12323, Banding of Paper 
Articles on Pallets at Greencastle, Ind., 
from March 14 to and including October 
13, schedules published in tariff MF- 
ICC No. 437 issued by Interstate Motor 


Freight System, Grand Rapids, Mich., 
proposing to establish at respondent’s 
Greencastle, Ind., terminal in connec- 


tion with the transportation of account- 
ing, computing or weighing machine 
cards moving on shipper-furnished ex- 
pendable pallets, a banding charge per 
pallet of $2, such service to be performed 
at shipper’s request. 

I. and S. M-12324, Steel Band and 
Wire, LTL—Clifton, N.J., to New York, 
N.Y., from March 16, to and including 
October 15, schedules published in tariff 
MF-ICC No. 14 of Service Transportation 
Company, Secaucus, N.J., proposing to 
establish new motor common carrier less- 
than-truckload commodity rates on steel 
bands and wire from Clifton, NJ., to 
New York, N.Y. 
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ICC News 


I. and S. M-12325, Edible Flour—St. 
Louis, Mo., to Dayton, O., from March 18 
and later, to and including October 17, 
schedules published in supplements 97 
and 106 to MF-ICC No. 870 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish an 
alternating commodity rate on edible 
flour, minimum 30,000 pounds, from St 
Louis, Mo., to Dayton, O., via specific 
routing 

I. and S. M-12326, Plasterboard Joint 
System—Heath, Mont. to points in Mon- 
tana, from March 18 to and including 
October 17, schedules published on sixth 
revised page 73 to tariff MF-ICC No. 51 
of Pacific Inland Tariff Bureau, Inc., 
agent, Portland, Ore., proposing to es- 
tablish new motor common carrier com- 
modity rates on plasterboard joint sys- 
tem and plasterboard joint compounds, 
minimum weight 10,000 pounds, from 
Heath, Mont., to 12 points in Montana. 

I. and S. M-12327, Commodity Rates— 
Bair Transport, Inc., from March 18 to 
and including October 17, schedules pub- 
lished in supplement 13 to tariff MF-ICC 
No. 7 of Bair Transport, Inc., Burling- 
ton, N.J., proposing to establish new 
motor common carrier commodity rates 
on scrap and rough cast non-ferrous 
metals, candy, bottle caps, paper, book 
covers or pages and books, truckload and 
less-than-truckload, from and to various 
points in the east. 

I. and S. M-12328, Fish Products— 
Pirkle Refrigerated Freight Lines, from 
March 19 to and including October 18, 
schedules published in MF-ICC No. 13 of 
Otto Pirkle, doing business as Pirkle 
Refrigerated Freight Lines, Chicago, IIl., 
proposing new motor common carrier 
commodity rates on fish products, mini- 
California and points in Wisconsin, 
and from points in California, Utah and 
Wisconsin to points in Arizona, Colo- 
rado, Illinois, Missouri and Wisconsin. 

I. and S. M-12329, Drugs and Related 
Articles—Pennsylvania to Atlanta, Ga., 
from March 20 to and including October 
19, schedules published in supplement No. 
1 to MF-ICC 539 of Motor Carriers Traf- 
fic Association, Inc., agent, Greensboro, 
N.C., and in supplement No. 18 to South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga., proposing reduced 
motor common carrier commodity rates 
on drugs, medicines, chemicals and toilet 
preparations, minimum 34,000 pounds, 
from Philadelphia port and West Point, 
Pa., to Atlanta, Ga. 

I. and S. M-12330, Aluminum Ingots— 
Federal, Ill., to Wisconsin, from March 
20 and later, to and including October 

19, schedules published in supplements 
Nos. 40 and 43 to MF-ICC No. 882, is- 
sued by Central States Motor Freight 
Bureau, Inc., agent, Chicago, proposing 
new and reduced motor common carrier 
commodity rates on aluminum ingots, 
20,000—and 30,000-pound minima, from 
Federal, Ill., to Kenosha, Madison, Me- 
nominee Falls, Milwaukee, Racine, 
Union Grove, and Waukesha, Wis. 


I. and 8S. M-12331, I & S Articles—Wal- 
lingford, Conn., to West Trenton, N.J., 
from March 20 to and including Octo- 
ber 19, schedules published in MF-ICC 
No. 42 of Kenmore Transportation Co. 
Worcester, Mass., proposing a new motor 
common carrier commodity rate on iron 
and steel articles, minimum 30,000 
pounds, from Wallingford, Conn., to 


West Trenton, N.J., in lieu of higher al- 
ternating class rates. 

I. and S, M-12332, Lumber—Colorado 
to Illinois, Indiana and Wisconsin, from 
March 20 to and including October 19, 
schedules published in supplement No 
17 to MF-ICC No. 219 of A. R. Fowler, 


agent, St. Paul, Minn., proposing re- 
duced motor common carrier rates on 
lumber, minimum 30,000 pounds, from 


points in Colorado to points in Illinois, 
Indiana, and Wisconsin. 

I. and S. M-12333, Petroleum and 
Petroleum Products—Coffeyville, Kan., to 
Sioux Falls, S.D., from March 20 to and 
including October 19, schedules pub- 
lished in supplement No. 6 to MF-ICC 
No. 2, issued by Apple Lines, Inc., 
Omaha, Neb., proposing a new motor 
common carrier commodity rate on 
petroleum and petroleum products, min- 
imum 36,000 pounds, from Coffeyville to 
Sioux Falls, to alternate with present 
commodity rate 

I. and 8S. M-12334, Books—Between 
New York and Riverside, Burlington 
County, N.J., from March 20, and later, 
to and including October 19, schedules 
published in MF-ICC No. 3 and MF-ICC 
No. 4 of Moon Carrier, Clifton, N.J., pro- 
posing to establish reduced motor com- 
mon carrier less-than-truckload com- 
modity rates on books, printed, NOI, in 
boxes or on pallets, between New York, 
N.Y., and Riverside, Burlington County, 
N.J. 

I. and S. M-12355, Cigarettes, Tobacco 
—Louisville, Ky., to St. Louis, Mo., from 
March 20 to and including October 19, 
schedules published in supplement No. 32 
to MF-ICC No. 888 of Central States 
Motor Freight Bureau, Inc., Chicago, 
Ill., and in supplement No. 10 to MF- 
ICC No. 2 of Anthony T. Thomas, agent, 
Chicago, Ill., proposing to reduce the 
motor common carrier commodity rates 
on cigars, cigarettes and manufactured 
tobacco, minimum 23,000 pounds, and the 
lower incentive rates on quantities in 
excess of 36,000 pounds, from Louisville, 
Ky., to St. Louis, Mo. 

I. and S. M-12336, Grocery Store Sup- 
plies—Chicago, Ill, to Madison, Wis., 
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including Oct 
ber 19, schedules published in suppl 
ment No. 1 to MF-ICC No. 7 of Bi 
Trucking Co., Inc., Waupun, Wis., pr 
posing to establish reduced motor cor 
mon carrier commodity rates on 4d 
food, groceries, paper products, and wa 
ing and cleaning compounds, mini 
22,000 and 30,000 pounds, from Chica 
Ill. and points taking the same ra 
to Madison, Wis 


from March 20 to and 


I. and S. M-12337, Plumbers’ Goods 
Baltimore, Md., to Charleston, S.C, f; 
March 20 to and including October 
schedules published in supplement 
1 to MF-ICC No. 539 of Motor Carri 
Traffic Association, Inc., agent, Greer 


boro, N.C., and supplement No. 18 
Southern Motor Carriers Rate Conf 
ence, agent, Atlanta, Ga., proposing 


establish a reduced motor common c: 
rier commodity rate on plumbers’ goo 
minimum 22,000 pounds, from Baltim« 
Md., to Charleston, S.C. 


I. and S. M-12341, Cotton Piece Goods 
From the South to Nashville, Tenn., 
division 2, on appeal, from March 18, and 
later, to and including October 17, pro- 
tested schedules naming new motor com- 
mon carrier commodity rates on finished 
cotton piece goods, less-truckload and 
volume, minimum 25000 pounds from 
Alabama Georgia North Carolina an 
South Carolina origins to Nashville 
Tenn., published in supplements Nos 
and 28 to MF-ICC No. 975 of Souther 
Motor Carriers Rate Conference, In 
agent. 


I. and 8S, M-12343, General Commodi- 
ties—Midwest Haulers, Inc., from March 
22 to and including October 21, sched- 
ules published in supplement No. 36 t 
tariff MF-ICC No. 21 of Midwest Haul- 
ers, Inc., Toledo, O., proposing to estab- 
lish new motor common carrier commod- 
ity charges per truckload on general 
commodities which are at the time mov- 
ing on bills of lading of freight forward- 
ers, maximum weight 20,000 pounds 
between E. St. Louis, Ill., and St. Louis 
Mo., and Binghampton, N.Y., and Nor- 
folk, Va 


APPLICATIONS 
AND PETITIONS 


Grant of Rights Asked 


For River Excursions 


W. M. Sandercock and Howard Dreis- 
zus, doing business as Columbia-Willa- 
mette River Excursions, of Portland, Ore., 
have filed an application with the Com- 
mission in W-1122 for authority to carry 
passengers in excursion-type operations 
between Portland, Ore., on the one hand, 
and Pasco, Wash., The Dalles, Ore., Bon- 
neville Dam, Vancouver, Camas and 
Longview, Wash., and St. Helens and 
Astoria, Ore., on the other. 

The applicants said additional points 
and places would be served on the Co- 
lumbia and Willamette rivers if the traf- 
fic so warranted. The number of pro- 
posed calls each month was estimated 
at two. 


The applicants said that the applica- 


tion was given impetus by plans for the 
Oregon centennial celebration, and tha! 


the centennial commission had indicated 


it would issue the applicants a franchis 


and give assistance in inaugurating pas- 


senger service. 


Acme Seeks to Serve Alaske 


Acme Fast Freight, Inc., of New \ or 


City, has asked the Commission, b 


application in FF-72, Sub. 1, for aut \0r- 


ity to engage in the forwarding of « 
modities generally between Alaska 0 
the one hand, and, on the other, th 


other 48 states and the District of Co’ \m- 
At the same time, the appli am 


bia. 


filed a petition in the proceedins 


dismissal of the application on the gr ine 
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t applicant’s present authority now 
ple mits such service 
31 1 its petition, Acme said that its 
o sent authority permitted it to operate 
a freight forwarder of commodities 
a erally in interstate commerce between 
A wints in the United States.” Coinci- 
t with the admission of Alaska to 
ehood, the new state was embraced 
iin the meaning and scope of the 
iting authority, it said 


Erie Seeks Aid in Rift With 
Susquehanna Over Charges 


8 For Jersey City Facilities 
- he Erie Railroad Co. has filed an 
r ication (Finance No. 20567) with 
Or Commission seeking an order fix- 
- the compensation to be paid to it 
the New York, Susquehanna & 
noods ern Railroad Co. for use of Erie 
Pa enger facilities and trackage at 


com- The Erie said it had set an annual 
ishe e of $206,326, effective December 15 
al } The Susquehanna said it would not 
fron that amount, and proposed a chargt 
al $30,000 a year, subject to adjustment 
hville he ICC, according to the application 
Os. 2 rhe Erie said its application had been 
ther! o that the ICC might consider the 
Ini t of it on the Susquehanna’s appli- 
in Finance No. 20266, reopened 

modi- irther hearing, in which the Susque- 


March a proposed to abandon the use of 
facilities and trackage involved 

years,” the Erie stated in 
“the Susquehanna has 
Erie the latter’s Jersey 
amod- passenger terminal facilities and 
enera! rtenant trackage between Erie mile- 
, mov- .00 and Erie mile-post 2.61, in 
~ward- sity, Hudson County, N.J., Until 


e\ l Vy 
ounds December 15, 1958, this joint use included 
Li iS€ ol 


sched- 
36 t r many 
Haul- ipplication, 


estab- ointly with 


Erie’s passenger ferry line 
1 Nor- erated by Erie between Jersey City 
N.J.. and Chambers Street, in the Bor- 

of Manhattan, New York, N.Y. The 

tion of the Erie passenger ferry 

was discontinued in its entirety 


ye ber 14, 1958 (T.W., Feb. 28, 
Erie said that contractual ar- 
nents between the two railroads 

ise of Erie’s Jersey City pas- 

terminal facilities and appurten- 

rackage were terminated July 23, 

eee but that the Susquehanna had 
ied its use of Erie’s facilities and 

e as required by law pending 

upplica- C decision in Finance No. 20266 

for tn that from July 23 to December 

nd that 8, the Susquehanna continued to 
dicated e Erie, for the facilities and use 
anchist kage and certain services, com- 


ng pe n based on an agreed-to charge 
000 per year. The Erie said it 
i such payments up to last De- 
15, as payment in full to that 


‘ notified the Susquehs a that 
iske ed the Susquehanna tha 


ter the latter would be held re- 
pw \ Ork } le for all costs and expenses, in- 
1. by 2 4 reasonable return, with respect 
aut) .0or- ities and trackage used exclu- 
of com- the Susquehanna 
ska. ol $30,000 annual payment proposed 


+ Susquehanna was inadequate and 
eptable, the Erie said. The latter 
he ICC for an early hearing. It 


her 
[ Co) um 








pp! unless it were permitted to 
ding idequate compensation from and 
e gr iD t December 15, the Susquehan- 



























































































na’s rights to use the facilities and 
trackage under consideration should be 
terminated 


Two Forwarders Request 
Rights to Serve Alaska 


National Carloading Corp., of New York 
and Superior Fast Freight of Los Angeles 
have filed applications with the Com- 
mission for authority to extend their 
freight forwarding operations so as to 
include service from and to Alaska 

By an application in FF-56, Sub. 5 
Superior has asked the Commission for 
authority to forward general commodities 
between Arizona, California, Idaho, New 
Mexico, Oregon and Washington, on the 
one hand, and, on the other, Alaska 

National Carloading has asked the 
Commission, in FF-68, Sub. 1, for au- 
thority to engage in the forwarding of 
general commodities between all terri- 
tories in the United States and the 
District of Columbia. Applicant said th 
application was filed owing the fact that 
Alaska had recently been made a part 
of the United States. It said that it had 
served Alaska prior to its inclusion ir 
the United States and was desirous 


continuing ich service 


Finance Applications 





Finance N 20564, American Commerci 
Barge Line C isks authority to issue 11,9 
shares Of capital stock having a par value 
of $3 per share in connection with 
plicant’s proposal to purchase jointly 
Commercial Carrier In¢ the outstandin 
apital stock of Western Auto Transport 
In 

s ‘ * 

Finance Ni 20570 


Consolidated Freight- 
ways Ine and Consolidated Freightway 


( ask authority to issue 68,000 addit 
ires Of common stock under a restricte 
stock ption pian 
* . 


MC-F-7126, Watkins Motor Lines, In of 
Thomasville, Ga., asks authority to purchases 
operatin rights held by Lavell Anderson 
and Joseph W. Potter, of Mobile, Ala., and 





I 
Carl J. Baillio, of New Orleans, La and 
temporarily to operate 

. . * 

MC-F-7127, Robert S. Jameson Jr 
LaPlata Md asks authority to acquire 
control of Hopwood Transportation, Ir of 
Baltimore, Md 

MC-F-7128, Bay Motor Express, lh 
New York, N.Y., asks authority to hase 
certain rights of New England Transporta 
tion Co., of Boston, Mass and to operat 
temporaril 

° * . 





MC-F-7129, Navai nes, I 
Denve CG iSKS a acqulir n- 
tro Brooks Truck 1f Marshal 
Mo ha t rate 

MC-F-713 Alpha Lines, Inc. of Columbu 
oO asks ithority to purchase certain I 
erati! rights of Capital Freight Lines, In 
Clevelal ©) 


MC-I 131, Strickland Motor Freight Lines 


In f Dalla Tex asks authority to a 
quire ntrol of Porto Transport, In of 
Walli rd Conn and t operat tem 
I i 

MC-F-71 Dean Van Lines, In of I 
Bea Calil authority to pul 
porti of he perating rights of Whi 
Transfer & Storage Co In of Huntsville 
Ala 


MC-F-7134, J. J. Willis Trucking C 
Odessa, Tex., asks authority to purchase a 
portion of the operating rights of Fergu- 
son Trucking Co., Inc., of Artesia, N.M nd 
temporarily to operate 


il 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing has been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.’ 





M(< 5 Pacific ermountail 
Expres y Oakland, Calif. Common carrier 
' irre r route of lignin liquor, in 

lk, i tank vehiclk ind in special con- 
tainer fror Le non, Ore to points il 
Calif Ne nd Ariz 

MC-1827, Sul K. W. McKee, Inc St 
Pau Minr tract arrier ver irregular 
routes automobiles and trucks, in sec- 
ondary n ements in truckaway service, 
from St. Paul, Minn to point in Minn 
Mont N.D 5.D., and Wis ind damaged, 


returned shipments 


defective rejected or 
I rn, f count of the Ford Motor 


or 


MC-1 Su l, K. W. McKee Inc St 
Paul, Mii Contract carrier, over irregular 


ites { flavored and phosphated beverages, 











and fruit juices, from points in Eas wn- 
hip, Dakota County, Minn t nts iz 
Colo I Minr Mont Neb S.D 
Wis., W i the upper peninsula of Mich- 
an, and empty containers on return 
MC-3094, Sub. 9, Service Motor Freight 
Inc Barrington, N.J. Contract carrier, over 
irregular routes f general commodities, in- 
idin ommodities, in bulk, in tank 
ehicles et wee Berlin, N.J on the one 
hand nd points in Conn Ga Ill Ind 
Ky Me Md., Mas Es Be, Bee. Eee 
O Pa RI S.C Tenn Vt Va W.Va 
DD. i the f peninsula of Michigan 
ym the er ] r a continuing contract 
with Owens-C Fiberglas Corp of 
Toledo, O 
MC-3094, Sut 10, Service Motor Freight 


Inc Barrington, N.J. Contract carrier, over 


irregular routes general commodities, in- 
cluding liquid commodities, in bulk, in tank 
ehicle etween Barrington, N.J on the 
me hand, and points in Ga., Ill., Ind., Ky 
Me N.H N.C., O., 8S.C., Tenn W.Va Vt 
the lower peninsula of Michigan, and defined 
portions of N.Y., and Pa., on the other, under 

continuin contract with the Owens- 
Corning Fiberglas Corp of Toledo, O 

MC-4941, Sut Quir Freight Lines, Inc 
Brockton, Mass. Common carrier, over ir- 
egular routes f frozen foods, from Crozet 
fa.. to points in Me N.H., Vt., Mass., R.I 
ind Con! 

MC -8€ 3 Western Auto Transports 


In Denver Col Common carrier, over 


irregular route automobiles, in initial 
movements, t truckaway, from Kalamazoo 
Mich.., t joints in Calif., Ida., Nev., Ore., and 
Wash and rejected and/or damaged ship- 
ments to shipper for repair, on return 

MC -894! Sub. 46, Western Truck Lines 
Tea ‘1i¢ 


] Los Angeles, Calif. Common carrier 
yver regular routes, of Class A, B and (¢ 
explosives, ammunition and component parts 
not included in such explosives, and com- 
ponent parts of Class A, B and C explosives, 


i 








petweel! the U.S. Naval Ordnance Test Sta- 
tion it China Lake Calif., and Phoenix 
ervil I ntermediate point Note 
Commo! ntr may be invoived 
McC-8989, S Howard Sober, In¢ 
Lansin Mic} Common carrier, over irre 
lar routes f motor vehicles, in initia 
vement truckawa\ r driveawa 
parts, tools nd accessorie wher ovin 
with the tor vehicles, fri in the 
Cc i I ommercial zon ) i il 
e US nd damaged, rejected or returned 
shipments on return. Notes Applic t state 
MC-169 Moon Frei t Lines 
Ir Bloomin Ince Common carrier 
over irregular routes marble, granite, 
stone, and slate (cut incut, finished an 
in Ala., I I Mi S.C nd Tent 
MC-26396, Sub. 9, Star Transfer ( Bill 
ings, Mont. Common carrier ver irregular 
routes liquid animal feed supplements, 
consistin f urea, ethyl alcohol, phosphoric 
acid, inorgani chloride salts water and 
trace minerals, from Crete, Neb points 
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in eastern Montana and portions of Wyo., 
N.D.. and S8.D., and contaminated and re- 
jected products on return 

MC-26396, Sub. 12, Star Transfer Co., Bill- 
ings, Mont. Common carrier, over irregular 
routes, of liquid chemical fertilizer and liquid 
fertilizer compound, in bulk, in tank ve- 
hicles. and ary fertilizer and dry fertilizer 


compound, in bulk and in bags and packages, 


from Don, Ida., to points in numerous coun- 
ties in Montana and, on return, contami- 
nated or rejected shipments. 


Railway 
ot gen- 
(1) be- 


Great Northern 
Common carrier, 
commodities, with exceptions, 
tween Lewistown, Mont., and Malta, Mont 
over Montana Highway 19, serving no in- 
termediate points an alternats route 
for operating convenience in connection with 
applicant’s regular-route operations in Mon- 
tana. and (2) between junction unnumbered 
Montana Highway and US Highway 87 
ar Grassrange, Mont and junction un- 
1umbered Montana Highway and Montana 
Highway 19 near Roy, Mont., over unnum- 
bered Montana highway, serving no inter- 
mediate points, as an alternate route for 
operatin convenience in connection with 
applicant’s authorized regular and proposed 
regular-routs operations Note Applic 
that in (1) it proposes to operate 
5S 1 
} 


MC-28573, Sub. 14 
Cc St. Paul, Minn 


eral 


as 








ant 
\ 
oniy\ 


tates : 


Roy, Mont., and point of joinder 
in connection it auth ed re 
route operatiol 
MC-29647, Sub. 28 
portation Co., Inc., Hagerstown 
carrier, over irregular routes, of cement, in 
bulk and in bags, in packages and other con- 
tainers, between points in Washington, Fred- 
erick and Carroll counties, Md and point 
in Berkeley County, W.Va., on the one hand 
and, on the other, points in Pa N.J., Del 
Md Va W.Va and D.C 
MC-30561, Sub. 5, Fees, In¢ 
Contract carrier, over irre; 
steel wire springs and forms, 


wit 


riz 


Bro Trans- 
Md. Common 


Charlit 


on 


Philadelphia 
liar routes 
and com- 
Pa 
Del., N.Y., N.J., and D.C 
contract with the Ster- 
Philadelphia 
Transfer, In 
arrier, over ir- 
bulk, in dump- 
and in bags 
from Lime 
Md ana 
N.C., Pa 


Pa 


of 


to points in Md 
inder a continuing 
ling Wire Products Co., of 
MC-30887, Sub. 89, Shipley 
Reisterstown, Md. Common ‘ 
recular routes, of cement, in 
tank or hopper-type vehicles 
packages and other containers 
Kiln, Security and Union Bridge 
York. Pa., to points in Del Mad 
W.Va., and D.C 
MC-43654, Sub. 40, Dixie 
Akron, O. Common carrier 
modities, with exceptions 
within 10 miles of Summerville, Ga., except 
points on U.S. Highway 27 as off-route 
points in connection with applicant’s au- 
thorized regular-route operations between 
Chattanooga, Tenn and Atlanta, Ga 
MC-46271, Sub. 2, Wm. G. Devenney, Inc 
Wilmington, Del. Contract carrier, over Iir- 
regular routes, of malt beverages from Nor- 
ristown Pa.. to Wilmintgon Del and 
empty containers on return. Note: Applicant 
states that the proposed movements will be 
from the Adam Scheidt Brewin Co in 
Norristown to warehouse facilities of Ajax 
Distributors in Wilmington 

MC-52858, Sub. 76, Convoy Co Portland 
Ore. Common carrier, over irregular routes 
f trucks, tractors, buses and chassis, in sec- 
yndary vements, truckaway and drive- 
iway Milpitas, Calif., to points in Cali- 
fornia 

MC-56388,. Sub. 14, James R 
Market, Md. Common carrier, over 
ar routes cement, in bulk 
hopper-type vehicles, and in bags 
other containers, from points in 
Carroll and Washington coun 
to points in Del., D.C., Md., NJ 
Va and W.Va 

3E Sub. 19, Atlanta Motor Line 
Atlanta, Ga. Common carrier, over reg- 
routes, of general commodities, with ex- 
between Ellijay, Ga and Chatta- 


Ohio Express, In 
of general com- 
serving points 


n 
me 


from 





of 


ages 

Frederick 

Md 
Pa 


or 


ties 


N.C 





Inc 
ular 


ceptions 


nooga. Tenn., and between Mineral Bluff, Ga 
and McCaysville, Ga., serving all intermediate 
points as alternate routes for operatin 
convenience 

MC-59292, Sub. 15, The Maryland Trans- 
portation Co 3altimore, Md. Common car- 
rier, over irregular routes, of cement, in bulk 
in tank or hopper-type vehicles, and in bags 
packages or other containers, between points 


in Berkeley County, W.Va., Carroll, Frederick 
and Washington counties, Md and York 
County, Pa and points in Md., Del., Va 
W.Va., N.J., Pa., and D.C 

MC-60612, Sub. 12, Samuel Tischler, Rosen- 
hayn, N.J. Common carrier, over irregular 
routes, of canned goods, from Cedarville, 
Cologne. Tolsom. Hammonton and Vine- 
land, N.J., to Bridgeton, Landisville and 





Quinton, N.J., Buffalo and Syracuse, N.Y., 
and Johnstown, Pa., and from Bridgeton and 
Landisville to Quinton, Buffalo and Syracuse 
Note: Applicant states that where the pro- 
posed operations appear to be wholly within 


New Jersey, the purpose is to tack the au- 
thority with existing authority : 
MC-61403, Sub. 38, Mason and Dixon Tank 


Lines, Inc., Kingsport, Tenn. Common carrier 
over irregular routes, of synthetic resins, in 
bulk, in tank vehicles, from Chicago Heights 
tll to Philadelphia, Pa 

MC-63562, Sub. 34, Northern Pacific Trans- 
port Co., St. Paul, Minn. Common carrier 
over irregular routes, of general commodi- 
ties, in truckload lots, including articles of 
unusual value, commodities in bulk, and 
those requiring special equipment, but ex- 
cluding Class A and B explosives, and house- 
hold goods, between Columbus, Mont and 
Nye, Mont serving no intermediate points 
MC-66277, Sub. 4, Arrow Freight Lines 
Inc., Chicopee, Mass. Contract carrier, over 
irregular routes, of (1) new household fur- 
nishings and new furniture, crated and un- 
crated, between West Springfield, Mass., and 
points in Massachusetts within 10 miles 
thereof, on the one hand, and points in Me 
Pa., and R.I., on the other, and (2) furni- 
ture, returned to manufacturer for repairs 
inder manufacturer's warrenty uncrated 
from points in Conn., Me., N.H., N.J., N.Y 
Pa., R.I., and Vt to West Springfield and 
points in Massachusetts within 10 miles 
thereof. Note: A proceeding has been in- 
stituted to determine applicant status 


MC-66562, Sub. 1464 (republication) 
way Express Agency, Inc New York 
Common carrier over regular routes 
general commodities, including Class A 
B explosives, moving in express service 
tween St. Paul, Minn., and Ellsworth, Wis.., 
serving the intermediate points of North 
Paul, Stillwater, Lake Elmo and Bayport 
Minn., and River Falls, Wis 

MC-87514, Sub. 16, Nicolas 
Interstate Transportation Co 
Contract carrier, over 
dry cement, in bulk 
vVivania to points in 
proceeding has been 
ipplicant’s status 

MC-89716, Sub. 29 


Rail- 
N.Y 

and 

be- 


st 


dba 
N.J 


Tuso,. Jr 
Vineland 
irregular routes 
from points in Penn- 
New Jersey. Note A 
instituted to determine 


Richard R. Jones, dba 
Dick Jones, Powell, Wyo. Common carrier 
over irregular routes, of (a) fencing nails, 
bailing wire, and wire products, from Pueblo. 
and points within 10 miles thereof 
to points in Fremont, Hot Springs, Wash- 
akie, Big Horn, Park, Sheridan, and Johnson 
counties, Wyo., and points in Montana; (b) 
roofing materials, in containers, rolls and 
packages, from Cody, Wyo., and points within 
10 miles thereof, to points in Idaho; (c) 
agricultural machinery, implements and 
parts, from Sidney, Neb., to points in Hot 
Springs, Washakie, Big Horn, Park, and 
Fremont counties, Wyo (d) prefabricated 
builders, portable steel and corrugated iron 
with or without wood trim, from Scotts 
Bluff Neb and points within 10 miles 
thereof, to points in Hot Springs, Washakie 
Big Horn Park, and Fremont Counties, 
Wyo.; (e) building materials, from Portland 
Ore., and points within 10 miles thereof, and 
points in Washington, to points in Fre- 
mont Hot Springs. Washakie Bie Horn 
and Park counties, Wyo., and (f) burlap and 
other cotton bags and bagging, for beans 
potatoes and grains, in 60-pound and larger 
sizes only, in bundles, from Portland, Ore 
and points within 10 miles thereof and 
points in Washington, to points in Fremont 
Hot Springs, Washakie, Big Horn and Park 
counties, Wyo 

MC-90373, Sub. 13, C & R Trucking Co 
Avenel, N.J. Contract carrier, over irrerular 
routes, of epoxy resins, pressure sensitive 
tape bundle rolls. tape, paper, cloth, latex, 
solvent, myler, cellophane, epoxy resin sys- 
tems, latex and rubber, between New Bruns- 
wick, N.J.. on the one hand, anc on the 
other, Fort Wayne, Ind., and Decatur, Il 


MC-92983, Sub. 338, Eldon Miller, Inc., Iowa 
City Ia. Common carrier, over irregular 
of liquid commodities, in bulk, be- 

points in Ill Ind Ia.. Kan., Ky 
Minn., Mo., O., Tenn., and Wis.. on 
one hand, and points Conn., Del., 
Ind., Ky., Me., Md., Mass., Mich., N.H., 
N.Y., N.C., O., Pa., B.I., 8.C., Tenn 
Va., and W.Va., on the other 
MC-92983, Sub. 339, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, of dry commodities, in bulk, between 
points in Ill Ind., Ia., Kan., Ky., Mich 
Minn., Mo., O., Tenn., and Wis., on the one 
hand. and points in Conn., Del., Ind., Ky., 
Me., Md., Mass., Mich., N.H., N.J., N.Y., N.C 
O., Pa., R.I.. 8.C.. Tenn., Vt., Va., W.Va., and 
D.C., on the other 

MC-97336, Sub. 8, Hogue Freight Lines, 
Inc., Dearborn, Mich. Common carrier, over 
irregular routes, of cement, from St. Joseph, 
Mich., to points in O., Ind., and Ill., and, 
on return, empty shipping containers, and 


Colo 


routes 
tween 
Mich 
the 
D.C., 
N.J 


7 
Vt 


in 





TRAFFIC Wor! 


damaged, rejected, 
MC-103654, Sub 
tion Co., Inc St. Paul 
rier, over irregular routes 
in bulk, in tank vehicles 
the Minneapolis-St. Paul I 
on the one hand, and points in N.D., 81] 
Mont la Ill Wis the upper penins 
of Michigan, ports entry on the U 
Canadian boundary Minnesota and poi: 
in Minnesota on of U.S. Highy 
53, on the other 
MC-104589, Sub. 17, J. I 
Ga Contract carrier, over 
of carbonated beverages, 


or 
47 


refused shipment 
Schirmer Transport 
Minn. Common « 
of liquid adhesi 
between points 

commercial z 


o! 
in 


and east 


Lawhon, Atla: 
irregular rout 
flavoring syrup, « 


tracts of flavoring syrup and advertising mat- 


in connection with these < 
from the plant site of the Can 
Atlanta to points in Ala., Mi 
Fla., N.C., and Ky., and, o1 
bottles and containers 

Sub 23 Central of Geor 
Motor Transportation Co Savannah 
Common carrier, over regular routes, of ge 
eral commodities, iding Class A and 
explosives ving Railway Expres 
service auxiliary t or supplemental 
service of the Central of Georgia Ra 
between Savannah and Atlanta, ‘ 
serving the intermediate points of Guyt 
Millen, Midville, Wadley, Bartow, Davisb 
Tennille, Oconee roomsboro, McIntyre, G 
don, Macon, Forsy Barnesville and Griff 
Gia 


MC-106965, Sub. 127, M. I 
dba O’Boyle Tank Lines, Washin 
D.C. Common carrier ver irregular r¢ 
of (1) palm kernel oi!, in bulk, in tank 
rom Bayonne, N.J., to August 
2) soybean oil, in bulk, in tank vehi 
from Kershaw and Hartsville, 8.C 
Bern, N.C., to Bayonne, NJ., and (3 
seed oil, in bulk, in tank vehicle f 
Augusta, Ga.. and Wilson and Rocky M 
N.C., t Bayonne, NJ 
MC-107 ib. 61 
Transit Co., Farmer City 
rier, over irregular 
plete, knocked down 
in all component 
plies and frxtures 
uch buildings 


ter movin 
modities 
Dry Corp. at 
5.C Tenn 
turn, empty 
MC-105632 


inci 
by 


47 
rail 


way 





tl 


O'Boyle & § 
In 


hicles, f a, 
and Ne 
cottor 


299, Si Pre 
Common 

buildings, 

or in sections, incl 
parts, materials, 
and, when shipped 
accessories used in 
tion, construction and completion 
from points in Ohio and from 
bur W.Va., to points in Miss Ala 
Fla 5.C Me Vt N.H Conn R.I 
Ariz and fre points in Ohio to the 
Canadian hx line 


MC-107353, Sub. 11 Harold Morss 
Henry J. Holien, dba Helphrey Motor Frei 
Spokane, Wash. Common carrier, over re 
routes, of general commodities, with 
tions, (1 between Portland, Ore and 
ite of the Glasgow Air Force base lo 
I northeast Glasgow, Mot 
intermediate points 
and the site of the 
ow well as tne 
oint f Rathdrun Ida 
tucna, and Ralstor 
Seattle, Wash., and 
he Glasgow Air Force Base lo 
22 miles northeast Glasgow 
intermediat in Ida 


its within 30 


republished 
Il 
routes, ol 


the ere 
there 


Parker 


m 


undary 


t 
about 22 miles of 
serving all 
Coran 
includin 
mediate | 


Kahlotus 
2) between 


the sits 
ated 
servil 
Mont 


Sea 


¢ 


ot 
ints ana 
mile 

intermediate 
nection with a 
ular-route yperati 


e p 
poll of 


inci 


iding 
points in con 
a authorized re 
4) between Browning, Mont 
Falls, Mont., serving no intermediate 
5) between Shelby, Mont., and Great |! 
Mont serving no intermediate points 
between Havre, Mont., and Great Falls, M 
erving all intermediate points, and 
tween Glasgow and Fort Peck, Mont 
points within 10 miles of Fort 
ing all intermediate points and points 
in 10 miles of Fort Peck intermediate 
ff-route points Note Duplication 
present and pending authority to be el 


peattie, as 





ye 


as 


ated 


MC-108106 
and NJ 


Sub 


Julio A. Armellini 
Common carrier, over irre 
rotues of agricultural containers, 
points in Delaware to points in Flori 

MC-110420, Sub. 219, Quality Carriers 
Burlington, Wis. Common carrier ve 
regular routes, of sugar, starch, and 
ucts of corn, dry, in bulk, in vehicles s} 
ly designed for transporting bulk com 
ties, from Clinton, Cedar Rapids and 
kuk, Ia St. Louis, Mo., and Indian 
and Roby, Ind.. to points in Ind.. Ia 
Mich., Min., Mo., O., Tenn., and Wis 


MC-110525, Sub. 384, Chemical Tank 
Inc., Downingtown, Pa. Common carrier 
irregular routes, of liquid commoditic 
cept milk and petroleum products, b 
cluding petroleum chemicals, in bu 
trailer vehicles, between points in II 
Ia.. Kan., Ky., Mich., Minn., Mo., O 
and Wis., on the one hand, and. on the 
points in Conn.. Del., Ind.. Kv.. Me 
Mass.. Mich... N.H. N.J.. N.Y.. N.C., O 


RI.. 8.C., Tenn., Vt Va., W.Va., anc 


sup 


exce} 


and = Gre 








ch 21, 1956 


110525, Su 
Downingto' 
ial routes 
petween IT 
Mich Min 
e one nal 
nn Del 
N.H N.. 
renn Vt 


10541 








I ite 
d musical 


ited to 


and 


pac ki 
N y ; 


actors 





l carrie 
ne wine col 
products, 


Neb., Mir 
M 
a 


ue 


I 
ind comm 
Wate! 

Ne} 


ts t ' 


Peck r el 


tractors 


tionary 





rd 


( 
includ 
r comp 





nsw 


irri 
m and 
in t 
Mont 

















nt 110525, Sub. 385, Chemical Tank Lines 
rt Downingtown, Pa. Common carrier, over 
( lar route of dry commodities, in 
si between points in IIl., Ind., Ia., Kan 
‘ Mict Minn., Mo., O., Tenn., and Wis 

‘ 1e hand, and, on the other, point 
- I Del Ind Ky Me Md Mass 


NH, NJ. N.Y. NC. O. Pa.. RI 





renn Vt V W.Va ind D.C 

i 110541 b. 4, Mark E. Yoder, Schuyl 
v javen, P Common carrier, over irregu- 
ite of petroleum coke, in bulk, in 

trallers {1 Delaware City Del to 

I New Jersey 

‘ Sub. ¢ republicatior Braswell 
na ht Linge Inc El] Paso, Tex. Com- 
arrier f general commodities, with 

I vet weel Phoenix Ariz and 

. ir N.M ver U.S. Highway 7 ich 
. to be ed in conjunction with ay} 
it rized route and Lordsbur 

erved point of joinder only 

11439 it ; Tel-Radio Transport 

i I Contract carrier, over ir 

5 route of uncrated pianos and un 
d musical instruments, includin but 

ited organs and juke boxes, be 
Dekalb, I Corinth, Mi ind North 

Re nda, N.Y n the one hand, and 
. ( the ints in the U.S., except 
' 111624 4, Schwerman Co. of Pa 
Gor Milwaukee Pa. Contract carrier, over 
if] r route f cement, from the plant 
e Universal-Atlas Cement division 
S teel Cory t Northampton, Pa., and 
t nt f -Di Cement Cor} 


ne Star Cement Cory in N 





K nt Pa t point in Cont Del 
( Mi Ma NJ Y R.1 N.H Pa 
and Va inder continuing con- 

Ne t the yovVe-named firm 


: Midwest Coast Tran 
Si Fall $.D. Common irrier 
ilar 1 tes, of meat, meat prod- 






ind packinghouse products, from New 
N.Y t ‘ tin and Owatonna, Min: 
) ( I nd Fremont, Net 
39] it 7, Hadley Auto Transport 
ach, Calif. Contract carrier, over ir- 
sup route of new automobiles, trucks 
; actors, buses and chassis, in econdary 
one t ruckay¥ and driveaway, from 
ere C points California. Note 
‘ dit bee ited deter- 
plicar t 
” I 4 republication Erick- 
portation Cort Springfield M 
1 carrier ver irregular routes, of 
ne, wine concentrates, wine blends and 
products 1) from points in N.Y., Pa 


’ point in Il Wis 
Ne Minn., Va., Fla., Tenn 
een 1 } M t Wash 


Mo 
La 


and 


Ind 
rex 
Alaska 





’ port f entry on the U.S.-Canadia 
a r ym points in Californis 
; ir N.Y \ Til K U Mich 

. N.D Wa Mint Wi Ia Mi 
_ I i iding ports of entry on the 
' li inda 





i Transportation 

Ww: ‘ I mon carrier, over ir- 

_ ite f meats, packinghouse prod- 

ind commodities used by packinghouses, 

Watertow! S.D Scottsbluff and 

Ne} the ye } the 
nt Ind Oo P 

Me Vt., N.J 


ry 
25, En 


land id, on 


Mich 
N.H 





. {d V W.V Louisville Ky and 

’ t D« Note A proceeding has 

‘ ituted to determine applicant's sta 

Py tion ] jual authority may be 
he 


M 421 ib. 14, Donaldson Transfer C 





; I Com! n carrier, over irregular 
f agricultural machinery and im- 
: ts ther than hand), binder and baler 
tractors (not including tractors wit! 
te ed ed frames, or fifth wheels 
tionary engines, and attachments and 
r the ricultural machinery and 
tractors, and stationary engines 
ental to and moving in the same 
; L€ bove-described commodi- 
cp ints in the Minneapolis-St. Paul 
erci zone, to points in Mont 
Note Applicant indicates it trans 
. é ithorized and exempt com 
‘d etur! 
: Sub. 28 (republication), Clark 
! ( Salt Lake City, Utah. Com- 
d ist rrier ver irregular routes, of fer- 
n including anhydrous ammonia, and 
a ‘ compounds used in the manufa 
; mmercial fertilizers, in liquid and 
bulk and in containers, between 
. Idaho and Utah, and, on return 
€ 1 contaminated shipments. Note 
. publication included service to Ore- 
’ rror 
: ), Sub. 9, Babcock & Lee Petro- 
isporters Inc Billings, Mont 
‘ r arrier, over irregular routes, of 
. m and petroleum products, including 


in 
Mont 


from 
miles 


bulk, in tank vehicles, 
and points within five 



























































































thereof, to points in South Dakota, and, on 
return rejected and contaminated ship- 
ments. 

MC-117507, Sub. 2 Tank 


Chemical Lines 











Inc., Downingtown, Pa. Contract carrier, over 
irregular routes, of cement, in bulk, and in 
b from Stockertown, Pa to points in 
Conn., Del., Md., Ma N.H., N.J., N.Y., Pa 
R.I., Vt., Va., W.Va., and D.C., and, on return 
empty containers. Note Dual authority) 
sought nder section 210 

MC-117507, Sub Chemical Tank Line 
Inc., Downingtown, Pa. Contract carrier, over 
irregular routes f bulk cement, in tank 
type, or pper-type vehicle and cement, 

a pact r other contalners palletize 
and/or unpalletized, from the plant sit 
the Allentown Portland Cement Ct 
Evansvills Pa nd the borough ofl 
Cons! ocken nd Upper Merion townshi 
Pa t int in Conn De! Md Mas 
N.H NJ N.Y P R.I Vt Va W.V 
nd D« nd n retur empty containers 
and pallets ised i transportin ement 
Note Appli nt tate tnat it 1 eekin 

, ti ’ er ‘ , ’ 210 

l Sub. 4, Chemical Tank Lil 
Dow! town Pa Contract carrier 

er irre lar route f bulk cement, 
tank-type or hopper-type vehicles and 
cement, in b ackages or Other contain 
ers from the plant f the Nazareth Ceme! 
Co. at Nazareth, Pa oO points in Conn., De 
Md M N.H NJ N.Y Pa RJ 

Va., W.VN nd D« nd ret empty 
containers 

Brooke Matla 


MC-117¢ ib. 4, I 











Philadelphi P Contract carrier er i 
regular r te bulk cement, in tank-t é 
r f € ehicles, and cement, il 
ther cx ainers, from the } t 
f Whitehall Cement Manufacturi 
( er I Pa points in Con! 
De D.« Md Ma NJ N.Y Pp RI 
nd, on return, empty containers 
Note Du perations may be in ved 
MC-117€ Su ), E. Brooke Matlack, I 
I lelphia, Pa Contract carrier, over 1 
rr te f bulk cement, in tank-type 


and cement, in ba 
ulners, from points 
Nazareth townshi} 
Del., D.C., Md., N.J 
return, empty con- 
yperation may t 


ypper-type vehicle 


1ér con 





De in 


MC-117637, Sub. 6, E. Br Matlack, lr 


Oke 











Philadelphi P Contract carrier ver ir 
route bulk cement, in ta! t 

or hopper-type vehicles, and cement, a 
package r other ontainers, from the pi 
ite of the Dra n Cement Co. at Northamy 
ton, Pa., to points in Conn., Del., D. M 
Ma N.J., N.Y., Pa., R.I., and Va id 
retur empty containers. Note: Du pera 
tions nay be involved 

MC-117637, Sub E. Brooke Matlack, Ir 
Philade hia, Pa Contract carrier, ove! 
regular r es f bulk cement, in tar é 
or hopper-type vehicies nd cement, li 
ickages or other yntainers, from the pla! 
ite f the Giant Portland Cement Co. lo- 
ated at Egypt. Pa.. to points in Conn., De 
D.C., Md N.J N.Y ~a.. and Va and, o1 


eturn, empty containers. Not« 
be involved 
MC-117637, Sut E. Brooke Matlack, I 
Philadeliphi Pa Contract carrier ver 
f bulk cement, in tar 


Dual opera- 





r hopper-type vehicles, and cement, in ba 
packages or other containers, from the pla! 
ite of the National Portland Cement ( 
Brodhead, P to points in Conn., De D.C 


Md.. N.J.. N.Y... P and 
empty containers. Note 


MC-117637, Sub. 9, E 
Philadelphia, Pa. Con 


‘ f bulk cement, in tank-type 


Va., and, on ret 


Dual operations ma 


Brooke 


tract carrier ver ir 











regu : ‘ 
hopper-type vehicles, and cement, in | 
package or other containers, from point 
Whitehall township and Coplay Pa 
oints in Conn., Del., D.C., Md., Mass., N.H 
NJ N.Y Pa R.I and Va and, retur! 
empty containers, under a continuin 
tract with the Coplay Cement Manufacturir 
Co. Note: Dual operatioz ' € volt 
MC-118432, Einar Halver nd Carl | 
Nelson, dba H & N Produce Co., Minnea l 
Minn. Common carrier, over irregular route 





of coffee beans, cocoa beans, and tea, fron 
New York and Brooklyn, N.Y and Jerse 
City Newark, N.J points in Min 
Minneapolis Paul an 
exempt dairy products on r 


ements 


MC-11855€ A. R 3« 


Truckin Cr Livingston, 


and to 
nesota, includin 
Duluth 


tur? I 


St 


and 


hleen, dba Bohlee1 


Mont Con 


tract 


arrier, over irregular routes, of assembled 
and unassembled metal buildings, and parts 
and accessories, between Middletown and 
Washington Court House, O., and point 
within five miles of each, on the one hand 
and, on the other, points in Montana 


MC-118569, Dale Kirscher, dba Kirscher 











Bulk Transport ¢ Vir i Minn. Commo! 
rrie1 er irre lar route f cement, in 
from Superior, Wi t points in a 
lescribed portion f Minnesota 
MC-118609 Milton Olsen ib Midwest 
Towing Cc St. Paul, Minn. Common carrier 
ver irregular route of wrecked or disabled 


motor vehicles and tractors for replacement 


of wrecked or disabied tractors, betwee! 
points in I Ind I Mich Minn., Neb 
N.D., 8.D nd Wi 
MC-118621, § a k Diamond Trar 
tc Newa N Co! yn carrier, over 
rregular r € bulk cement, in tank- 
pe or f é f f and cement, 
pa I Kage r tne! ntainer fron 
Pementon S lor Egypt Ormrod nd 
stockertow! P t oint in Md V 


H V nd, on re- 
containers 


W.Va., Ma Del., N 
ir! empty 


MC-11863 Virgi Stank ib Stank 
Brother Pr Huntingtor W.Va. Con- 
act carrier er irregular route if plastic 
outlet boxes, electrical light sockets, and 
lighting fixtures with glass globes, fron 
Parkersbur W.V t San Dieg Los An- 
ele and San Francisco, Calif.. and bananas 
and certain exempt commodities in straight 
iixed shipment n retur! 
MC-118650, Steve Arhiy iba Arhip Truck 
St. Pau Min ( rrier, over 


re ar route frozen fruits, frozen 
berries, frozen vegetables, and coffee beans, 
) t n Wi Calif D N.Y 


and 








) ( D Wi und Minzr 
te I tant applicati filed fter the 
rtatior t f 195 nd i ve handled as 
= : r t r if the 

f ro f I inte 
ate f ( t 
M< f R a J 7 iba Da 
bbs & Son, New Philadelphi oO. Comm 
rier ver irregular route of frozen fruits, 
frozen berries and frozen vegetables, fror 
ints n the Chica er ne ti 
nt Ind O and P Note Instant 

Lice ied alte it at itor’ date 
ler sect f the r ortation a 

In nda é i piicathk 
r tm l pilcaDdle r 1 

art II of the interstate nmerce act 
MC-118659, Farmers Expre In Shelby- 
le I] Com! I rrier ver irregular 


berries, frozen 
exempt com- 


ites f frozen fruits, frozen 
vegetables, bananas and other 





modities, etween points in Il nd M 
I Wi Mich K Ten! Ala G Miss 
Fla re Ok Ark | Min: NN 
AY Ka C Ne N.D 8.D 
Wyo Ne Ore W »., Utal I 
I I a le 
the statut +, ectiol ‘ : 
ransport 19 x e Nandiec 
is an I at I r inder t 
yplicable rovi r f e inte 
tate c ares ‘ 

MC-11 

i ] ‘> 

te 























Md., D.C., Pa nd V and r return, re- 

jected and returned shipments, under a co! 

tinuil ntract with Lehigh Portland Ce 
ent ( Note: Commor tre ma 
olved 

MC-1187 I Ir por I ‘levela 
» { act r r ‘ rre ir route 
cement, Dulk K-type icles I 
y r k e plant sit 

e Lehigh Por i Ce I ‘ 
é Or rod » at to poll 
Col De .C., Md NJ R.I 
and numerou inties in Pa., N.Y., and V 
nd nr rejected or returned ship- 
ments, nder ntinul! ntract Nit 
Lehigh Portland Cement ( 

MC-524¢ Sub. 22 ter! Express. Gre 
Falls. Mont. Common rrier f general com- 
modities, with ¢ eptions etween Gre 
Falls, Mont nd the nection of U.S. Hi 
vay 89 and Montana Highway 0. over a 
lescribed re ar r te vin > I 
nediate point for the se tc € 

s matter is directly related to MC-F-701 

MC-30319. Sub. 100, Southern Pacific Tran 

rt Housto1 Tex Common carrier 
ver a re lar route f general commodities, 

tl exception between Austin and San 
Antonio Tex servir n intermediate or 
ff-route points Handlin without ral 


iring 
MC-35484, Sub. 39, Viking Freight Co., St 
Louis, Mo. C carrier, of general com- 
modities,. with exceptions 1) between Illi- 
nois Highways 3 and 150 at Chester. Ill.. and 
junction Missouri Highway 51 and U.S. High- 


requested 


ommon 








ICC News 


\ Perryville, 
tween junction U.S. Highway 61 and Missouri 


described alternate 
convenience 
tion with authorized regular-route operations 


and Memphis, Tenn., 


operating 


intermediate 
(Handlin 


Southern Tank Line 
synthetic 
Louisville 


Common irregular 
uranium-vanadium 
from points in Emery and San Juan counties 
Handling requested ) 
MC-11357: 
over irregular 
commodities, 
commodities in bulk 
between Minneapo- 


Common 


including 
and household goods, (1) 


points in 
requested) 
Chandler Trailer Con- 
Common 
trailers, designed 
drawn by passenger automobiles, 
haulaway 


in initial 
movements, 


Colum bia, 
damaged 
(Handling 
requested ) 

MC-114004, Chandler Trailer Con- 
Common 
trailers, designed 
in initial 


Rock, Ark 
irregular routes, of 
be drawn by passenger automobiles 
movements, 
Marysville, 


haulaway 


Clemens, 
and, on return, damaged or returned trailers 
requested ) 
Kreider Truck 
Common 


(Handling 
MC-114194, Sub 


irregular 
products and prestressed concrete 
requiring 


products. 
equipment 
handling, to points 
(Handling 
requested). 

Broadhurst 
Broadhurst 


MC-114786, 
Broadhurst, 
Contract 
of meats, meat products and 


Pierceton, 
irregular routes 
by-products, 


US Highway 69 to Akron, O 
oral hearing 
MC-118766, Norbert Creighton, dba Norbert 

Tonawanda, 
irregular 


requested) 
Creighton Trucking, 
Common 
brick, building stone and flagstone, between 
Erie and Niagara counties, N.Y 
indicates 
shipments 


points in 
Applicant 


restricted unloaded 


requested) 


‘Grandfather’ Rights Applications 

The Commission has given notice (No- 
of the filing of applications 
authority 
transportation 
1958 to continue to operate as common 
commodities, the 
formerly 


“orandfather” 


contract 
transportation 
exempt from economic regulation by the 
protests within 30 
18 will be construed as 
waiver of opposition and participation in 
proceedings, 
oral hearing is held 
summarized below 


days from March 


whether 
The applications are 


regardless 


Freightlines 


ight and mixed loads with certain exempt 
commodities 
Woodburn 
off-route points in connection with 
regular-route 


Hillsboro 


operations; 
















serving Nampa, Ida., as an intermediate point 
in connection with authorized regular-route 
operations, and (c) serving Watsonville, 
Calif., as an off-route point in connection 
with authorized regular-route operations, all 
over regular routes, and (d) from Hillsboro 
and Woodburn, Ore.; Nampa, Ida., and Wat- 
sonville, Calif., to Hillsboro, Ore.; Denver and 
Grand Junction, Colo., and Butte, Mont 
over irregular routes. Note: With respect to 
(b) applicant is authorized to serve Nampa 
as an intermediate point in connection with 
the transport of general commodities, with 
exceptions 

MC-2860. Sub. 4, Victory Transportation, 
Inc., Vineland, N.J Common carrier, over 
irregular routes, of frozen fruits, frozen 
berries, frozen vegetables and bananas, be- 
tween New York, N.Y.; Philadelphia, Pa 
Camden, Jersey City, Bayonne and Vineland 
N.J., and points in Mass., Conn., Vt., RI 
Pa., N.J., N.Y Del., Me., N.H., Va., W.Va 
D.C., Md., O., Mich., Wis., Ill., Ind., Minn 
Mo., and Fla 

MC-3009, Sub. 29, West Brothers, Inc 
Hattiesburg, Miss. Common carrier, over reg- 
ular routes, of coffee beans and tea, between 
New Orleans, La., and Birmingham, Ala 

MC-5888, Sub. 19, Mid American Truck 
Lines, Inc., Kansas City, Mo. Common car- 
rier, over irregular routes, of frozen fruits, 
frozen berries and frozen vegetables, from 
points in the commercial Zone of Kansas 
City, Mo.-Kan., to Marshall, Mo., and Chi- 
cago, Decatur, Milan, Peoria and Springfield 
Ill 

MC-7228, Sub. 23, Home Transfer & Storags 
Co., Mt. Vernon, Wash. Common carrier, over 
irregular routes, of frozen fruits, frozen 
berries, frozen vegetables and bananas, in 
mixed shipments with certain exempt com- 
modities, between points in Wash., Calif 
Ida., Nev., Ariz., Mont., Colo., Wyo., Utah 
N.M., Mo., Tex., Minn., Wis., and Ill., and 
ports of entry on the U.S.-Canada border 

MC-8544, Sub. 18, Galveston Truck Line 
Corp., Houston, Tex. Common carrier, over 
irregular routes, of tea, from Galveston, Tex 
to points in Lawton, Duncan, Tulsa and 
Ardmore, Okla 


MC-8948, Sub. 42 (republication), Western 
Truck Lines, Ltd., Los Angeles, Calif. Com- 
mon carrier, over regular routes, of frozen 
fruits, frozen berries, frozen vegetables and 
certain other exempt commodities, in full 
loads and mixed shipments, (a) between 
Watsonville, Calif.. and points within 10 
miles thereof, on the one hand, and, on the 
other, Gilroy, Calif.. and (b) between Patter- 
son, Calif., and points within 10 miles thereof 
on the one hand, and Turlock, Calif. on the 
other 


MC-45363, Sub. 8, Stone’s Express, Inc 
Cambridge, Mass. Common carrier, over regu- 
lar routes, of frozen fruits frozen berries and 
vegetables, cocoa beans, coffee beans, tea, 
bananas, hemp, wool, wool tops and noils 
and wool waste (carded, spun, woven or 
knitted), between points in Conn., N.J., N.Y 
Mass.. and R.I 


MC-54220, Sub. 4, C. E. Short and Gene 
Short, dba Short and Son, Goodland, Kan 
Common carrier, over irregular routes, of 
frozen fruits, frozen berries, frozen vegetables 
and bananas, in straight and mixed loads 
with certain exempt commodities, from 
points in California to points in Kan 
and Ia 

MC-58948, Sub. 82, Union Transfer Co., dba 
Union Freightways, Omaha, Neb. Common 
carrier, over irregular routes, of frozen fruits, 
frozen berries and frozen vegetables, from 
Fairmont, Winnebago and Waseca, Minn 
to points in Iowa south of U.S. Highway 30; 
points in Peoria and Rock Island counties 
Ill.; those in Buchanan and Jackson counties, 
Mo.; Wyandotte County, Kan., and all points 
authorized to be served in MC-58948 and 
subnumbers 

MC-67158, Sub. 5, W. A. Querner, dba Thru 
Truck Service, San Antonio, Tex. Common 
carrier, over irregular routes, of frozen fruits. 
frozen berries, coffee beans, bananas and wool 
tops and noils, in straight and mixed loads 
with certain exempt commodities, between 
points in Ala., Ariz., Ark., Calif., Colo., Ga 
Ida., Ill., Ind., Ia., Kan., La., Mich., Minn 
Mo., Mont., Neb., N.M., N.C., Nev., N.D., O 
Okla Ore., S.C., S.D., Tenn Tex Utah 
Va., Wash., Wis., and Wyo 

MC-74482, Sub. 1, St. Germain Motor Trans- 
portation, Inc., Woonsocket, R.I. Common 
carrier, over irregular routes of (1 wool, 
imported, and (2) wool tops and noils and 
wool waste (carded, spun, woven or knitted), 
from points in Conn.,. Me., Mass., N.H., N.Y 
R.I., and Vt., to points in Conn., Me., Mass 
N.H., N.Y., R.I., and Vt., and Paterson, N.J 
and Oella, Md 

MC-75527. Sub. 18, Lahn Transportation 
Bridgeton, N.J. Common carrier ver ir- 
regular routes, of frozen fruits, frozen berries 
and frozen vegetables, in straight and mixed 
loads with certain exempt commodities, be- 
tween points in O., W.Va., Va., Md., Pa., Del 





ch 21, 195: 


, and the District of Colun 
Applicant also seeks authority to < 
transport 
shipments 
commodities 
MC-108884, Sub 
Meadows, 
irregular routes 


Rogers & Kasper 
Common 
of frozen fruits, frozen vy 
shellfish, 





MC-112854 Peter Hollebrand 


Common 


vegetables, 


fresh fruits, 
getables and other fresh produce 
shipments 


Applicant says that 


fruits, fr 
transported [rol I 
commodities 
operations 

Crelinsten 
Common 


MC-113309 
Montreal 
over regular 
vegetables 
York, N.Y 
J.85.-Canada border 
MC-113751 
Common 
) frozen fruits, frozen Vegetabk 





Fond du Lac and Winnebago c 
) bananas, including 
fruits, vegetables and berries, in mixed 


Common rri 
over irregular routes, of frozen fruits, froze: 
vegetables 


MC-114796 
house Delivery Service 
irregular 
and frozen 


(clarification 


ommodities 


MC-11735: 
Transportation 


vegetables an 


Buffalo, N.Y., and Erie 





MC -117678 
Common 
bananas, 


irregular ri 

Baltimore 
York, N.Y 
Norfolk, Va., 


radius of to Rochester 


Common ri 
and froz 
ries and frozen vegetables, l 
and Calif 

Hendricks 
irregular 
berries and 


Common 
vegetables, 
Pawtucket Providence 


Milwaukee Columbu 


Common 


vegetables, 


and to Omaha 


MC-117742 
Common 
bananas, 





irregular 


berries, f 


Common 
bananas, 


Jacksonville 
Charleston 





Common 
bananas, 
Weehawken 
iiladelphia 


(republication 


MC-117803 
Common 
bananas, 
Colorado 











ch 21, 1959 



























































































































































. 117811, Tony Caruso, dba Caruso Pro- ind Corpus Christi Houston and Dalla 
im Express, Portland, Ore. Common car- Tex ICC News 
Sd er irregular routes, of frozen fruits, MC-11801¢ Doyle Burkett Little Rock eeeeee##e##ee#e#eee @ j 
: n berries and frozen vegetables, from Ark. Common carrier, over irregular route 
ab in Ore nd Calif., to points in Calif of frozen fruits, frozen berries, frozen veg- : 
Wash etables and bananas, between New Orlean ita, Kal mmo! Arrier. Over irreguial 
11786 James Johnson, Carl Johnson and Hammon, La.; Little Rock, Ark.; Tucso! routes, of bananas and frozen fruits, berries P 
rd Old Ir.. dba James M. Johnson and Phoen i San Francisco, Sa! and vegetables, in straight and mixed ship- 
Vege easant rex Commor carrier over Diego, Sacran Oa ind. Cal 1ent wit! rtain ¢ commodities 
e lee ur «route f frozen fruits, frozen MC-1180 ir J. Albertelli. dba A. A I nts in ¢ I ) point 
s. frozen vegetables and bananas, in ertelli Truckin Somerville Mass Con n n Mo and Okla 
t nd mixed ads with certain ex- mo! arrier. over irregular routes f ba- MC-11817 D McAden Cc Gordonville, 
i od points in Tex nanas, from points in the commercial zon: rex. Common carrier, over irregular routes 
¢ rent } La Del Md of New York. N.Y.: Brooklvn. N.Y.: Weehaw- f frozen fruits, frozen berries and frozen 
Ss nd t nt iT La O rex ni} Ken nd Port Newark N.J Baltimore M«< vegetables, . points in Californi u 
Cc : Ar} ‘ : N.J Mich N.M Ind nd Philadelphia Pa to Brocktor Wo! int iI I — nd La “se 
N.Y and Pa ester nd B ton Mas Tenn I point in Ga t 
y, L. Rober - MC-118024 innyland Refin ( — a ne 
N Product Ha lton, Ontario Janad Bir nel Pinna ; Rid z¢ id 
r¢ n carrier er irregular routes, of regular route : f bananas, ; 1 Mobile * : aon LO DOM agape, 
‘ fruits, frozen berries and frozen vege- Ala New Orleal La nd Tamr Pia ‘ Liptor Fayette Haywood, Lauderdale and 
} from points in Ill., Mich., N.Y., and Birmincham. A art =e Crockett at rent 
rit orts of entry on the U.S.-Canada MC-118% el _ MC-118180, Merrill Motor Line, Inc., For 
t near Detroit and Port Huron 7 ab Exchange Distribu Worth, Tex. ¢ I r er irre 
ind Buffal Niagara Falls and Alex C Inc., Birmingham Ala Con bananas, fr est Te 
Bt R NY rrier er irregular route f bananas, ints in 7 
froze 17921, Lioyd Jeter, Brownsville, Tex from Miami and Tampa, Fla., to Birmil MC-118186, E I I Grand Isl 
! arrier ver irregular routes, of an 3 Me Contra er irregular routes 
rs ias, fron Brownsville and Galveston MC-1 Easley Hauling Service In f bananas. ht and mixed loads 
C New Orlean La., to Port Worth Yakin Wasl Common carrier Over ir vith certain nmodities, from Bos- 
Corpu Christi Harlingen San regular rout frozen fruits, frozen ber- ton, Mas: to port of entry on the U.S.- 
W Austin and Dalla Tex., and Okla- ries and frozen vegetables, from Walla Wal- Canada border in Me ind N.H 
“¢ City, Okla la and Grandview Wash and Freewater MC-118203, E. f Saunders & Co., Pensa- 
etabl M 17931, Leonard Kurtz, Philadelphia Ore., to Milton, Ore., and Grandview, Wash la, Fla. Common carrier, over irregular 
I non carrier. over irregular routes MC-118048, Augustine J. Nelson and Al- routes, of frozen fruits, frozen berries and 
1 bananas, from Baltimore, Md Wee- bert B. Arthur. dba Arnel Trading. Chelsea frozen vegetables, a) from points in II 
Mi N.J., and Norfolk, Va., to Phila- Mass Common carrier over irregula! Mich., La., Wi nd Tenn., to points in Ala 
gy fres 4 and Harrisburg, Pa., and Rosenhayn route of (1) wool, imported, and (2) wool Pia Ga Ky. La., Miss., O ind Tenn b 
i : tops and noils and wool waste (carded, spun, eee N.Y . Mass.. and Va.. > porns 
tl i 945, Wendell Freeman, Waco, Tex woven or knitted), from points in Massachu- in Ala., Fila Ga., NA Miss., and Va., and 
ct ct. carrier er a regular route, of setts east of the Connecticut River and in from poin in Ala., Ga., and La., t 
nanas, between New Orleans, La and Rhode Island, and Philadelphia, Pa., and ee oe Florida wote: Applicant also seeks 
ol Tex and return. serving all inter- Chicag¢ Tl to points to Conn Ul Ind au hority t ontinue transporting fresh and 
A e point —-., ee, 2, 22. Om. Bt. ae Ce, ee oe ee 
froze! 17952, Kermit L. Weav Lynchburg Wis po : ry in mixed ind s raight loads with the 
as ntract carrier, over irregular routes MC-118057, Victor Elting. dt = Tru abc ve-specified commodities = > 
d A bananas, in straight and mixed loads ocaul anne Ny ee ng I ae meet — MC -118206€ H A Schuman Kilgore Tex. 
War ertain exempt commodities, from sain om the a b OES CNETIOT, OVEE: BS Common carrier, over irregular routes, of 
it VE De] Fla.. Ga Md N.J epuliar rou of bananas, from points in bananas, from New Orleans, La., and Gal- 
pe N.C Pa., S.C., Tenn., and Va., to points N.J., N.Y Pa., Md., and S.C to points in veston and Brownsville Tex., to points in 
froze Va and WVa Conn I) Ind., Me., Mass., Mich., Minn Tex., Okla., Ark., La., N.M., Miss., and Tenn 
tabi ' ah We . eee NEL, NJ., N.Y. O., Pa., R1I., Vt. W.Va MC-118221, Arthur J. Smith, Tyngsboro, 
cert 117958, Harry Edward Ford, Lynchburg Wis.. and D.C M Maenne ain soeui’ tdmaeienadi ; 
ner ntract carrier, over irregular routes ; — ommon carrier, over irregular routes, 
“4 ‘ ~ ; “ , MC-118064, Capitol Fish Co Atlanta, Ga of bananas, from Weehawken and Newark 
a bananas, in straight and mixed loads Pees ae ae Papper a: NJ. and W& York NY. t Bangor : 
rtain exempt commodities, from ommon carrier, over irregular routes, of au vy, oe New rk, ! Oo Bangor ana 
_ he. tn, tn oh oo oS frozen fruits, frozen berries and frozen veg- Portland, Me 
a vO Pa sc Tenn and Va te etables, from points in Me., Mass RL. N.X MC-118222, Southern Shippers, In Hat- 
freee? n N« Va. and W.Va — Md., Pa Va W Va., N.C., S.C Ga tiesburg, Mi Common carrier, over ir- 
ies al M 962, Quickwa\ Inc Cleveland, O Wis , . Miss., a _renn., Ark ng aaah reguiar TouM Es { coffee beans, bananas and 
a n carrier, over irregular routes, of Oo t — as ee val Wash aaa hemp, from New Orleans, La _ and Mobile, 
a wmanas. between points in Me. WH. Vt eS. WO SL on the U S. Note: Appli Ala., to points in Ala Ark., Ga., Ill., Ind., 
ne : a yee POLS i? aN vi can also seeks authority to continue t Ia Kan Ky La Mich., Miss., Mo., O.. 
ré f RJ N ¥ Pa N.J Md Va NC ; transport 1 fish and frozen poultry : Tenn. Tex Va.. and W.Va 
Weer renn., Ky W.Va., O., Mich Ind Til 2 fresh and frozen fish (including 2] MC-118224 Abe Rutchik dba Standard 
lel} .. Neb. Mo.. Minn., Kan “Sor fish and shrimp) frozen or fresh (but not Fruit & Vegetable Co., Dallas, Tex. Com- 
ith! aes —_ Pia Del oan a including fish, shell fish and shrimp treated mon carrier, over irregular routes, of ba- 
N.Y id D«A for preservin and (3) frozen eggs, when nanas, from points in La and Tex., t 
Shar { 17967. Sub. 1, Air Line Trucking Serv- transported on same vehicle with rozen points in Texas 
aroff & Atlanta, Ga. Common carrier, over fruits, frozen berries and frozen vegetables MC- 29 Lemuel Thornton Philadel- 
ver ir route of (1) frozen fruits, frozen MC-118077, Gene Cummings, New Orleans phia, Common carrier, over irregular 
en ber erries and frozen vegetables, in mixed and La. Common carrier. over irregular routes routes, of bananas, from Baltimore, Md 
p t t loads with certain exempt commod- of bananas, from New Orleans. La to In- Weehawken and Newark, NJ New York, 
between points in Ga., Ala., N.C dianapolis, Muncie and Terre Haute, Ind N.Y.; Norfolk and Richmond, Va., and Phil- 
= Va., Miss., and La., on the one Norman, Rockfort and Chicago, Ill.: Lima adelphia, Pa to Philadelphia and MHarris- 
rou i, on the other, points in Ga., Ala Toledo and Cincinnati, O.; Nashville, Knox- burg, Pa.; Rosenhayn, N.J.; Richmond, Va 
froze! { Ter n Va Miss., La., Tex., Okla ville and Johnson City, Tenn.; Joplin, Kan- Washington, D.C., and Baltimore, Md 
: Wis., Ill Ky., Ind., Mich., O., D.C sas City and St. Joseph, Mo.. Omaha. Neb MC-118232. V I Tovatt Co Lynwood 
A 7 Md., Pa., N.J.. N.Y. and Mass Liberal, Kan Atlanta, Ga.; Los Angeles Calif Common arrier over irregular 
e, RJ Louis, Mo., and (b) from points In Calif New Hampton, Spencer, Creston routes, of frozen fruits, frozen berries and 
M nd N.J., and Boston, Mass to points Sioux City, Fort Dodge, Des Moines and frozen vegetables, in straight and mixed 
ase Mic h., and Ill., and (2) bananas, from Carroll, Ia.: El Paso, Tex.. and Louisville. Ky shipments with certain exempt commodi- 
= i | od on nhs a “ld aon MC-118086. Wilbur G. Elting, dba Dawn ties a) from points in Calif Ore., and 
n I - ’? — ' as pas 8 : Transportation Co., Fairlawn, N.J. Common Wash., to points in Ala., Calif., Conn., Del., 
-revul a . y carrier, over irregular routes, of bananas, Fla., Ill., Ind., Ia., Ky., La., Md., Mass 
ies and 7979, Harold W. Bracy, Metairie, La from points in Md., N.J., N.Y., and S.C., to Minn., Miss.. M¢ N.J.. N.Y... N.C., O., Okla 
/ n carrier, over irregular routes, of points in Conn., Ill., Ind., Ia., Me., Mass R.I., S.C., Tenn., Tex., Va., W.Va., and D.C 
- $ inanas, from New Orleans, La., to points Mich Minn N.H.. NJ N.Y.. O., Pa R.I.. (b) between points in Calif Ore and 
. Ariz Ark Calif.. Colo., Fla., Ga Vt.. W.Va.. and Wis : Wash., on the one hand, and, on the other 
ju ‘ aan” Stare Kan Ky La Mich. Minn P MC-118131 Harrisburg Food Terminal points in Ark., Ga 7 Pa Mich , and Wis.; (c) 
fo., Neb., N.M., N.C., N.D., O., Okla Corp., Steelton, Pa. Common carrier, over from points in Mich., and Wis.. to points in 
H “ :- mn., 50x w Va. and Wis 7 irregular routes, of frozen fruits, frozen ber- Fla, and Tenn.; (d) from —— jin Ark 
eout 81, Horace C. Duffin, dba H. ¢ ries and frozen vegetables, from points in Mich., and Wis., to points in New York; \" 
, } , Produce, Bountiful, Utah. Common N.J., Pa., and Va., and New York, N.Y., and from points in Del., N.¥ and D.C to 
, ; er irregular routes, of frozen fruits, Chicago, Ill., to points in Mo., Ill., and Wis points in Tennessee, and (f) from points 
berries, frozen vegetables and banan- MC-118138. L. A. Benefield and G. H. Bene- in Ga., and La., to points in Calif., Fla 
E traight and mixed loads with certain feild, dba Benefield Brothers, Cullman, Ala. ™JSs., Ore., Tex., and Wash 
ommodities, from points in Ida., Common carrier. over irregular routes. of MC-118236, Southern Truck Lines, In¢ | 
re., Wash., Calif., Nev., Utah, Ariz, pananz from New Orleans, La.; Mobile, Fayetteville, Tenn. Common carrier, over 
h to points in Ida., Wyo., Ore Ala.; Charleston, S.C., and Tampa and Jack- irregular routes. of bananas, from New Or- 
alif Nev Utah, Ariz., and Colo sonville. Fla., to points in Ind., Ill., Ark leans, La Mobile, Ala., and Miami and 
pplicant says he has transported Neb Mich.. Calif.. Wis.. Ariz.. Mo. Kyv.. Tampa, Fla., to Nashville, Tenn. Note: Ap 
nmodities and all other commodi- Tenn., Minn.. N.M.. Ia.. Okla.. Ala.. O.. and plicant is authorized to conduct contract 
onsidered to be exempt Kan carrier operations in MC-108991 and sub- 
4. S & S Produce Co., Houston, MC-118140. W. A. Britt. Lamesa. Tex. Com- numbers. Dual operations may be involved 
v non carrier, over irregular routes, mon carrier, over irregular routes, of cocoa MC-118281, H. D. Ayers and Lois Maddux 
yr n fruits, frozen berries, frozen veg- beans, coffee beans, tea, bananas, hemp, im- dba Ayers & Maddux, Los Angeles, Calil 
cocoa beans, coffee beans and ba- ported wool, wool tops and noils, wool waste Common carrier, over irregular routes, ol 
m points in California, to points (carded, spun, woven or knitted) and frozen frozen fruits, frozen berries, frozen vege- 
‘ I Ark., Calif., Ariz., and N.M fruits, berries and vegetables, in mixed and tables and bananas, from points in Calif 
c 998, Ray Wilson, Steele. Mo. Com- straight shipments with certain exempt Ore., Wash Utah Ida.. and Colo., to points 
ba rier ver irregular routes, of ba- commodities, between points in Ala., Ariz., in Calif., Ariz., N.M., Colo., Wyo., Nev., Ida 
i m New Orleans, La.; Mobile, Ala., Ark., Calif., Colo., Fla., Ida., Ia.. Kan., La Ore Wash., Mont., and Utah, and El Past 
eston. S.C.. to Terre Haute. In- Minn., Miss., Mo., Mont., Neb., Nev., N.M., Tex 
! and Vincennes, Ind.; DeKalb, N.C., N.D., Okla., Ore., S.C.. S.D., Tenn., MC-118285, Fox Deluxe Foods, Inc., Spring- 
al field and St. Louis. Mo.; Louis- Tex., Utah., Wash., and Wyo dale, Ark. Common carrier, over irregular 
| Nashville, Tenn.; Cincinnati, O., MC-118142, M. Bruenger & Co., Inc., Wich- routes, of frozen fruits, frozen berries and 
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frozen vegetables, (a) from points in Ill 
and Mich., to points in Kan., Mo., and 
Okla (b) from points in Wisconsin, to 
points in Mo., and Neb (c) from points 
in New York, to points in Missouri; (d) 
from points in Texas, to points in Okla- 
homa, and (e) from points in Missouri, to 
points in Texas 

MC-118291, Wayne A. Kimball and William 


J. Niemoth, dba B K 
Neb. Contract carrier 
of bananas, from New 
and Grand Island 
straight shipments 
commodities 
MC-118325, Pines to 
Baltimore, Md 
regular routes, of 


& N Co., Grand Island 
over irregular routes 
Orleans, to Kearney 

Neb in mixed and 

with certain exempt 


Palms Express, Inc 
Common carrier, over ir- 
bananas, between Balti- 
more, Md., on the one hand, and, on the 
other Harrisburg end Philadelphia, Pa 
Richmond and Norfolk, Va and Wheeling 
W.Va. Note: Common control may be in- 
volved 

MC-118327, D. 8S. Price, Columbia, 8&.C 
Common carrier, over irregular routes, of 
bananas, from Charleston, 8.C.; Miami and 
Tampa, Fla.; New York, N.Y., and Newark, 
N.J., to Columbia, S.C.; Raleigh, N.C.; Mi- 
ami, Tampa and Jacksonville, Fla.; Hunting- 
ton, W.Va.; Lock Haven, Pa.; Goldsboro, 
N.C., and Richmond, Va 

MC-118330, G. B. Investment 
Ariz. Common carrier, 
of frozen fruits, 


Inc., Phoenix, 
over irregular routes, 
frozen berries and frozen 
vegetables, from Corona and Anaheim and 
points in Los Angeles and San Francisco 
counties, Calif to points in Maricopa 
County, Ariz 

MC-118349, J. F. Ragsdale, Jr., dba East- 
West Refrigerated Service, Atlanta, Ga. Com- 
mon carrier, over irregular routes, of frozen 


fruits, frozen berries and frozen vegetables, 
from points in Calif., and Wash., to points 
in Ala., Ga., Tenn., Fla., N.C., and 8.C 
MC-118365, Seattle Packing Co., Seattle, 
Wash Common carrier over irregular 
routes, of frozen berries and frozen vege- 


tables, from points in Calif., Ore., 
to points in Calif., Ill., Ia., Kan., 
Neb., and Wash., including 
on the U.S.-Canada 

MC-118369, W. H 


and Wash.., 
Mo., Minn 
ports of entry 
border in Washington 
Snelling, Jacksonville 
Fla. Common carrier, over irregular routes 
of bananas, from Tampa, Fla., to Jackson- 
ville, Fla.; Birmingham, Ala.; Columbia 
S.C.; Knoxville, Tenn.;: Raleigh, N.C., and 
Atlanta, Ga 
MC-118380, 
dan's Bananas 
carrier, over 
from New 


Anthony C. Jordan, 
McKeesport, Pa Common 
irregular routes, of bananas, 
York, N.Y.; Philadelphia, Pa.:;: 
Baltimore, Md., and Charleston, S.C., to 
points in Pennsylvania 


MC-118424, Umatilla 


dba Jor- 


Canning Co., Milton- 
Freewater, Ore. Common carrier, over ir- 
regular routes, of frozen fruits, frozen ber- 
ries and frozen vegetables, in straight and 
mixed loads with certain exempt commodi- 
ties, between points in Wash., Ore., Minn 
Ida., Wis., Calif., Colo., Ia., Mo., Mont 
Neb., Nev., Okla., Utah, and S.D 


‘Interim’ Rights Applications 
Applications filed with it for 
carrier certificates or permits, under 
the “interim” clause of section 7(c) of 
the transportation act of 1958, covering 
operations begun in the interim period 
(after May 1, 1958, but on or before 
August 12, 1958) in the transportation of 
agricultural commodities subjected to 
economic regulation by the ICC under 
section 7 of the 1958 act but previously 
exempt from such regulation, are the 
subject of a notice (Notice No. 5) issued 
by the ICC March 13. The Commission 
said that failure to file protests within 
30 days from March 18, would be con- 
strued as a waiver of opposition regard- 
less of whether oral hearing is held. 

Summaries of the applications follow: 


MC-27817. Sub. 34, H. C. Gabler, Inc., 
Chambersburg, Pa Common carrier, over 
irregular routes, of frozen berries, from Ham- 
monton and Neptune, N.J.; Norfolk, Va.: 
Benton Harbor, Muskegon and Detroit, 
Mich.; West Rockport, Me., and Springfield, 
Masé., to Greencastle, York and Peach Glen. 
Pa Note: Applicant says Greencastle and 
York are points at which storage in transit 
is taking place 

MC-114796, Sub. 4 


motor 


(clarification), Ware- 
house Delivery Service, Inc., Bellaire, O. 
Common carrier, over irregular routes, of 
frozen fruits, frozen berries and frozen vege- 











tables, in 
certain exempt commodities, between points 


mixed and straight loads with 
in specified areas of N.Y., Pa., O., and W.Va 
and Boston and Gloucester, Mass 


MC-118038, Sub. 1, Easley Hauling Service 


Inc., Yakima, Wash. Common carrier, over 
irregular routes, of frozen fruits, frozen 
berries and frozen vegetables, from Walla 
Walla, Wash., and Milton, Ore., to Salem 
Portland and Woodburn, Ore., and Walla 
Walla 


MC-118251, Raymond DeLong, Mexico, N.Y 
Common carrier, over irregular routes, of 
bananas, from points in N.J., and N.Y., to 
Syracuse, Watertown and Alexandria Bay 
N.Y. Note: Applicant says he will also trans- 
port fresh fruits, vegetables, berries, fresh- 
cut flowers and other fresh produce in 
mixed shipments with bananas 

MC-118257, John L. Fabert and Perry Car- 
penter, dba Carpenter Transportation Co., 
Salt Lake City, Utah. Common carrier, over 
irregular routes. of frozen fruits, frozen ber- 
ries and frozen vegetables, in mixed and 
straight shipments with certain exempt 
commodities, between points in Colo., Utah, 
Mo., Ariz., Kan., Tex.. Okla., Calif., Wash.. 
Ia., Ore., and Ida 

MC-118291, Sub. 1, Wayne A. Kimball and 
William J. Niemoth, dba B K & N Co., 
Grand Island, Neb. Contract carrier, over 
irregular routes, of bananas, in mixed and 
straight shipments with certain exempt 
commodities, from New Orleans, La., to 
Kearney and Grand Island, Neb 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor car- 
riers of property to operate over devia- 
tion routes. Any protests must be filed 
within 30 days from March 18. 


MC-29250 (deviation No. 3), New England 
Transportation Co., Boston, Mass. Common 
carrier, of general commodities, with ex- 


ceptions, over a deviation route, between the 
eastern terminus of the New England sec- 
tion of the New York State Thruway at the 
Bryam River (New York-Connecticut state 
line) and the western terminus of the turn- 
pike at the intersection of Bruckner boule- 
vard and Westchester avenue in the Bronx. 
New York City, N.Y., as follows: From the 
eastern terminus of the New England sec- 
tion of the thruway over the New England 
section and access routes to the western 
terminus of the thruway, and return, for 
operating convenience only, serving no in- 
termediate points 

MC-29988 (deviation No. 2), 
cago Trucking Co., Inc., Denver, Colo 
mon carrier, of general commodities, with 
exceptions, over two deviation routes (a) 
Between the Indiana Toll Road at or near 
the Illinois-Indiana state line, and the toll 
road at or near the Indiana-Ohio state line 
as follows: From the Illinois-Indiana state 
line over the toll road and access routes to 
the Indiana-Ohio state line, and (b) be- 
tween the Ohio Turnpike at or near the 
Ohio-Indiana state line and the turnpike at 
or near the Ohio-Pennsylvania state line, as 
follows: From the Ohio-Indiana state line 
over the turnpike and access routes to the 
Ohio-Pennsylvania state line, and return, 
for operating convenience only, serving no 
intermediate points 


MC-45657 (deviation No 
Freight Co., St. Louis. Mo 
of general commodities, with exceptions, 
over a deviation route, between St. Louis 
Mo., and Paragould, Ark., as follows: From 
St. Louis over U.S. Highway 61-67 to the 
junction of U.S. 67 at or near Festus, Mo., 
thence over U.S. 67 to the junction of US 
Highway 62 at Corning, Ark., thence over 
U.S. 62 to the junction of Arkansas High- 
way 135, thence over Arkansas 134 to the 
junction of Arkansas Highway 1, thence ovei 
Arkansas 1 to Paragould. and return, for 
operating convenience only, serving no in- 
termediate points 


MC-70451 (deviation No. 5), Watson Bros 
Transportation Co., Inc., Omaha, Neb. Com- 
mon carrier, of general commodities, with 
exceptions, over a deviation route, between 
Alamosa and Colorado Springs, Colo., as fol- 
lows: From Alamosa over Colorado Highway 
17 to the junction of U.S. Highway 285, 
thence over U.S. 285 to the junction of U.S 
Highway 50, thence over U.S. 50 to the 
junction of Colorado Highway 115, thence 
over Colorado 115 to Colorado Springs, and 
return, for operating convenience on.y, serv- 
ing no intermediate points. 


MC-71096 (deviation No. 1), Norwalk Truck 
Lines, Inc., Norwalk, O. Common carrier, of 
general commodities, with exceptions, over 
a deviation route, between the junction of 
U.S. Highway 224 (new) and U.S. Highway 
21 (old), and the junction of relocated U:S. 
224 (new) and U.S. Highway 42, about a mile 
south of old U.S. 224, as follows: From the 
junction of U.S. 224 (new) and US. 21 (old) 


Denver Chi- 
Com- 


1), Pic-Walsh 
Common carrier, 
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relocated U.S. 224 to the junctio: 
for operating 
only, serving no intermediate 


(deviation 


and return, 


MC-110325, 
Transcon Lines, Los Angeles, Calif 
carrier, of general commodities, with ex 
tions, over a deviation route, 
mont, Calif 
ways 60 and 


between B 
and the junction of U.S 
near Pomona, Calif., 
Beaumont 
Bernardino 
60, and return, for ops 
convenience 
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Petitions for Rehearing, Etc. 





seereeeeneeens COOPEROREDOCRORERRRD OBER REFER OR EEEE 


Restriction 
Coast Line RR. Respondent asks reconside: 
tion and vacation of suspension order 
MC-100662, Diamond Co 
permission 
tion with respect to commodity descripti 


MC-114332, Sub 
Liquid Glue 
asks reconsideration 


2, Rayburn Trucking 
Coastal Tank Line 


& 8S. M-12244, Purniture 
Kalamazoo 
Transportation asks reconsideration 


vacation of suspension or 
> > 


bestos-Manhattan 


Rubber Co 





Defendants 
Mohnk Delivery 
administrator 


revocation 


for reconsideration 


35, Sub. 11, Pacific Truck Serv 
Consolidated Freig! 
sideration 

Teamster- 


MC-87523, Sub. 66, Frank Cosgrove Tra 


asks reconsideration 
port served Feb. 9 on reconsideration 
° ° 


Company 
Truck Line 


A Florida c¢ 


Transportation Co., 
James J. Williams 
order and reconsideration 
MC-104654 Commercial Cc 

Rogers Car ommiis: 


asks to set aside report 


hearing de novo 
hearing de 


Stahly Cartage Cc 
interstat 
MC-114332, Sub Rayburn Trucking 
Lines, Inc., asks reconsideration 


Magnesium 
Texas Points to St 
of suspension 


M-12259, Clay 
Midwestern 
Transport, 


for Declaratory 
Passengers 
(Supplemental) 


supplement 
within scope of proceeding instituted 


challenged rate practices of defenda! 


Application 
& Nashville and Nashville 
Gordon D. Stott and Paul W 
hausen, a protective committee for n 
stockholders of Nashville, Chattanoog 
ask reconsideration 


Finance 20364, Waterloo R.R. Co. At 
Protestants ask oral 





lor 
on 


, FE 


? 
ta 


sbest 


a 


ar 


sider 


21, 





1959 


& 8. 7114, Malt Liquors—Mo., Ill. & 
to Okla. M. K. Goetz Brewing Co. asks 
n of suspension order 

60430, Sub 14, Friedman's Express, 
Extension—Naugatuck, Conn : Se 

Trucking Co., Inc. asks recon- 


a ke 
MACK 


ition 


Co., Ex- 
Tanzola 


109689, Sub. 26, W. S. Hatch 
Chemicals Cantlay & 


et al. ask reconsideration and clarifica- 
nder Rule 1.102 
116063, Sub. 3 C & R Transport Co 
Texas & Pacific Ry. Co et al. ask 
deratior and ication of order of 
. M-12266, Household Products from 
rd, N.J., to Middle Atlantic Territory 
ited Transport, In« asks vacation of 
ion order 
y gs 7045, Coal—Points in Ind. to 
an City Ind Chicago, Milwaukee 
& Pacific R.R. Co. asks vacation 
pension order and discontinuance of 
ition 
19932, Harrison Construction Co., et al 
yivania R.R. Co No. 29928, Grafton 
B. & O., et al.; No. 32114, United 


Defend- 
of order 
Service 


f America v. C. & O., et al 
interveners ask vacation 
ting administrator of General 
tervene 
. 


MC -25643 Sub 41 Everts Commercial 
port, In Extension—Bulk Commodi- 
Applicant asks dismissal of petition 

lidated Freightways, Ink et al., for 
i reconsideration 
117912, T & R Transport Co East 
Motor Freight Lines, Inc., et al., asks 
ansfer hearing now assigned at St 
Mo n April 13, to El Paso, Tex., or 
me other place located within reason- 
roximity to the point of origin of the 
( herein 


Intermountain 
effective 


I 


Purchase 
Ine Appl 


f 


to Chicago, Il C 
‘ 


MC-C-2035, Sinclair Pipe Line Co. v. Trans- 
umerican Freight Lines, Inc., et al Pacific 
Express Co., et al. ask stay of 
of order of Mar. 3 

MC-C-2098, Allen Industries, Inc. v. Blue 
ine Transfer Co., Inc Defendant asks re- 
nsideration 


date 


* * . 
Paper Fertilizer Bags, from 
Jackson, Miss., and Harvey 
Truck Line, Inc asks recon- 


I. & 8S. M-11778 
Atlanta, Ga 
Deaton 
j 


ideration 


to 


MC-F-6512 Trucking Co Inc 
Kile’s Motor Express 
reconsideration of or- 


denying temporary authority 


Marion 
(Portion 

ints ask 
ler of Feb. 18 
Cement from Clarkson, Ont 
anadian National Ry. Co 
onsideration and revocation of 


order 


I. & 8S. 7120 
t al. ask re 


ispension 


Pacific Truck Serv 
Applicant moves dis 
Consolidated Freight- 

and reconsideration 


ice 





MC-103993, Sub Drive-Away 
MC-106398 
Inc., Ex- 
Pletcher 
Ap 
MC 


110, Morgan 
Inc Extension—Forest City, Ia 
Sub. 101, National Trailer Convoy 
tension—-Same; MC-114647, Sub. 4 
Transfer and Storage, Extension—Same 
I MC-103993, Sub. 110, and 
106398, Sub. 101, asks reconsideration 
: ; 





ante 


Direct 
Co. asks 


Transport C« 


reconsidera- 


MC-114091, Sub. 16 
f K In¢ Maxwell 


. 


M-10977, Cotton 
East 


vacation ol 


Factory Products 
Harper Motor Lines 


investigation unde 


lL &S& 
Ga. Points 
In asks 


Rule 1.102 


to 


I & Ss M-12271 Distribution Rates 
Various Points in State of Ill Motor Ex- 
press, In¢ asks reconsideration of ispen- 
rder 


sio 


COMPLAINTS 


Teamster-Picketed Grocery 
Company Asks ICC to Order 
Truck Lines to Give Service 


A Florida cooperative retail grocery 
pany has filed a complaint with 
Commission against three truck 

alleging that the defendants 
ted provisions of section 216 of 
nterstate commerce act by fail- 
to provide service at the time 
al of the Teamsters’ Union had 
1 a picket line around the 
lany’s premises. 


( 


was docketed as MC- 
Florida Retail Owned 
rs, Inc., v. Central Truck Lines, 
Tamiami Trail Tours, Inc., and 
Southern Trucking Co. The head- 
rs of Central and Tamiami were 
is Tampa, Fla., and that of Great 
ern as Jacksonville, Fla. 

subject of a common carrier’s duty 
ve plants where there are strikes 
keting was brought up last week in 
urse of an oral argument on the 
ed “impractical operations rules” 
Mar. 14, p. 89). 

allegation in the complaint was 
he defendants had violated sec- 
6(b) of the act in failing to “pro- 
ife and adequate service, equip- 
and facilities for the transporta- 

property in interstate or foreign 
rece - 


complaint 
6, Sub. 1, 


The complainant said it was a retail, 
cooperative grocery organization, located 
in Tampa, Fla., and engaged in the pur- 
chasing, warehousing, resale and distri- 
bution of various foodstuffs and related 
grocery items to some 230 members, each 
a retail outlet, and all located in central 


and western Florida. The company 
alleged 

“That the defendants above named 
are common carriers by motor vehicle 


engaged in the transportation of prop- 
erty between points within and without 
the state of Florida... and. are cer- 
tificated common carriers, subject to the 
provisions of the interstate commerce 
act 

“That at a time commencing on or 
around the first week in May, 1958, until 
on or about June 9, 1958, the defendants 
herein received at their freight terminals 
various items of merchandise consigned 
to the complainant from in-state and 
out-of-state shippers, but said defend- 
ants failed to deliver said merchandise to 
the complainant and continued to fail to 
make such deliveries until some time on 
or after June 9, 1958, notwithstanding 
that the complainant did on several occa- 
sions make request upon the defendants 
to deliver to it the said merchandise in 
their possession. 


Picketing ‘Orderly’ 

“That from on or around April 25, 1958, 
the complainant herein was engaged in 
a labor dispute with Local No. 79, an 
affiliate of the International Brotherhood 
of Teamsters, Chauffeurs, Warehousemen 
and Helpers of America. During the 
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course of such dispute said local union 
established a picket line around the 
premises of the complainant and main- 
tained said picket line until on or about 
June 6, 1958 That the picketing as 
hereinbefore alleged was orderly and 
peaceful at all times that the trucks of 
the defendants arrived at the complain- 
ant’s place of business, nor was there 
any untoward action occurrence at 
such times which would justify the re- 
fusal of the defendants to fulfill their 
obligations as common carriers by serving 
the complainant 

“That by virtue of the defendants’ 
failure to serve the complainant at those 
times hereinbefore alleged, the defend- 
ants breached their duty as common 


carriers 


or 


Preference’ Alleged 
After asserting that the defendants 
were prohibited by section 216(d) from 
giving any undue preference or advant- 
age to any particular person or from 
subjecting any particular person to any 
unjust rimination in any respect 
whatsoeve! complainant alleged, 
further: 


‘Undue 


disc 


the 


“That from the first week of May, 1958, 
until on or about June 9, 1958, the de- 
fendants continuously, regularly and 


upon request delivered other merchandise 
to various consignees and furnished their 
usual and ordinary pickup and delivery 
service throughout the city of Tampa, 
and particularly to business competitors 
of this complainant 
‘That as a result of the activity alleged 
the defendants did unjustly dis- 
criminate against the complainant and 
gave an undue advantage to the busi- 
ness competitors of the complainant.” 
The complainant asked the Commis- 


sion to issue an order commanding the 
defendants to “furnish service at all 
times to, and cease any discrimination 
toward this complainant,” and, in the 
event of any refusal by defendants to 
comply with such order, that the cer- 


tificates of the defendants be revoked 
In a formal complaint filed in MC-C- 

2536 by Booker & Co., Inc., a Tampa 

building material company, Central and 


Tamiami Trail Tours were named de- 
fendants 

The defendants were accused by 
Booker of violating section 1(4) of the 


interstate commerce act during the peri- 
od of time from May 8, 1958, to June 9, 


1958, in that both of them “failed and 
refused to render any kind of Service 
whatsoever to Booker & Co.. Inc.” 


The company asked that the Commis- 
sion enter an order directing the de- 
fendants “to either furnish service at 
all times to this complainant or to not 


render service to any shipper or con- 
signee under their certificates.” 
No details were set forth in the 


formal complaint, but correspondence in 


the case indicated that the Booker 
company was also involved in a labor 
dispute at the time of the alleged 
failure to give service by the two de- 


fendants 


Digest of Complaints 


No. 32567 (first supplemental order), Ba- 


nanas—Atlantic Coast Ports to U.S.A 
Points. 
Investigation instituted by the Com- 


mission, Board of Suspension, into and 
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concerning rates and charges applicable 
on bananas, from Baltimore, Md., to Chi- 
cago, Ill., and Huntington, W.Va., and 
from New York, N.Y., to Chicago, as set 
forth in Peter R. Jacobs, doing business 
as Central Banana Carriers: MF-ICC 


No. 1, in supplement 1 thereto, in items 
80-A, 90-A, and 125-A, rates prefixed 
with a bracketed “N”’. 
No. 32809, Arizona Intrastate Freight 
Rates and Charges. 
Investigation instituted by the Com- 


mission, division 2, into and concerning 
the lawfulness of rates and charges made 
or imposed by authority of the state of 
Arizona for the railroad transportation 
of intrastate traffic in Arizona 


No. 32838, Cooke Motor Express, et al 
Various Commodities. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges applicable 
on bananas, green coffee beans, wool, and 
wool waste, from, to or between points in 
the United States, as set forth in George 
Braunston, MF-ICC No. 1; Dud Cooke, 
doing business as Cooke Motor Express, 
MF-ICC No. 1; Andrew Gullage, MF-ICC 
No. 1, A. R. Laws, MF-ICC No. 1, and 
John D. Stringfellow, MF-ICC No. 1. 


No. 32859, Green Motor Lines, Inc. 
Various Commodities. 
Investigation instituted by the Com- 


mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on frozen vegetables, green coffee 
beans and bananas, from Baltimore, Md., 
Hoboken, N.J., Newark, N.J., New York, 
N.Y., Norfolk, Va., and Richmond, Va., 
to points in Florida, Georgia, Illinois, 
Maine, Ohio, Pennsylvania and Virginia, 
as set forth in supplement No. 2 to MF- 
ICC No. 4 of Green Motor Lines, Inc. 


No. 32861, Bananas—Glenn H. Brower. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, from New York, N.Y., Philadel- 
phia, Pa., and Baltimore, Md., to points 
in Pennsylvania, as set forth in MF-ICC 


No. 7 of Glenn H. Brower 
No. Co.—Various 


32862, Harry Melman 


Commodities 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, frozen fruits, vege- 
tables and berries between points in the 
United States as published in MF-ICC 
No. 1 of Harry Melman, doing business 
as Harry Melman Co. 


No. 32864, The Mead Corp., Dayton, O. 
v. Baltimore & Ohio Railroad Co. 
et al. 

Alleges rates on printing paper, loaded 
on skids, from Chillicothe, O., to destina- 
tions in Maryland, New York, Pennsyl- 
vania, Indiana and New Jersey and 
Washington, D.C., between June 28, 1955, 
and July 25, 1955, in violation of sections 
1 and 6. Asks reparation of $279.87. Mod- 
ified procedure ordered. (L. R. Steinbach, 
118 West First Street, Dayton 2, O.) 

No. 32872, E. F. Brewer 

Truck Lines, Inc. 

Alleges rates on wrought 
from February 5, 1957, to 


Co. v. Ziffrin 


iron pipe, 
October 22, 





1857, from Chicago, Ill., to Butler, Wis., 
in violation of sections 216 and 217. Asks 


rates. Modified procedure ordered. (M 
Bruce Gottschalk, 3839 W. Fond du Lac 
Ave., Milwuakee 16, Wis.) 


No, 32874, Air Line Trucking Service, Inc., 
et al—Various Commodities. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges applicable 
on bananas, frozen berries, frozen fruits, 
frozen vegetables, and other commodities, 
from, to and between points in the United 
States, as set forth in Air Line Trucking 
Service, Inc., MF-ICC No. 1, and Car! 
Cerniglia, MF-ICC No. 1. 


No. 32875, Bananas, Yams and Coconuts 


BK & N Co. 

Investigation instituted by the Com- 
mission, Board of Suspension, into rates 
and charges applicable on bananas, yams, 
and coconuts, from points in Louisiana to 
Grand Island and Kearney, Neb., as set 
forth in Wayne A. Kimball and William 
J. Niemoth, doing business as B K & N 
Co., MF-ICC No. 1. 


No. 32876, Bananas—Colandrea Trucking, 


Inc. 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, from Baltimore, Md., Newark, 
N.J., New York, N.Y., and Philadelphia, 
Pa., to Newburgh, N.Y., as set forth in 
MF-ICC No. 1 of Colandrea Trucking, 
Inc. 


No. 32877, Union Oil Co. of California v 
Alton and Southern Railroad, et al. 

Alleges rates on carload shipments of 
iron or steel pipe and tubing, from Au- 
gust 29, 1956, to and including November 
19, 1957, from origins in Illinois, Ohio, 
Pennsylvania, and Wisconsin to Houma, 
La., in violation of sections 1 and 6. Asks 
reparation. Modified procedure ordered. 
(Robert L. Smith, P.O. Box 7600, Los 
Angeles 54, Calif.) 


No. 32879, Plate, Tin or Terne—Fairless 
to Paterson. 

Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
division, into the lawfulness of rates and 
charges on tin or terne plate, minimum 
32,000 pounds, from Fairless, Pa., to 
Paterson and East Paterson, N.J., as set 
forth in MF-ICC No. 4 of Creger Freight 
Lines, Inc., in item No. 200, the rate to 
Paterson and East Paterson, N.J. 


No. 32880, New Holland Machine Co., Di- 
vision of the Sperry Rand Corp. v. 
The Aetna Freight Lines, Inc. 

Alleges rates on wrought iron pipe, in 

March and May, 1957, from Middletown, 

O., to New Holland and Belleville, Pa., 

in violation of section 216. Asks cease 

and desist order and rules. Modified 
procedure ordered. (R. C. Devenney, New 

Holland Machine Co., Division of Sperry 

Rand Corp., New Holland, Pa.) 


No, 32881, Americus Oil Co., et al. v. 
Atchison, Topeka & Santa Fe Rail- 
way Co., et al. 

Allege rates on potash and potash 
salts, in carloads, from January 5, 1948, 
through May 4, 1948, from Carlsbad and 
Loving, N.M., and Trona, Calif., to points 
in Georgia, South Carolina, North Caro- 
lina, Alabama, and Virginia, in viola- 
tion of section 1. Ask reparation. Modi- 
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(W. R. Alex: 
Box 1188, Savannah, Ga 


fied procedure ordered, 
der, P.O 


No, 32883, General Motors Corp. v 

York Central Railroad Co.., 

Alleges rates on iron or steel forgings 
in the rough, during statutory per 
from Flint, Lansing and Detroit, Mi 
and from Coraopolis, Pa., and Gary, I 
to specified points in the U.S., unjust 


et al 


unreasonable, in violation of sectio1 
Asks reparation. (Walter R. Frizzell 
West Grand Blvd., Detroit 2, Mich 


No. 32884, Edward Miller—Bananas 

Investigation instituted by the C 
mission, Board of Suspension, into 
concerning the lawfulness of rates 
charges on bananas, between point 
Delaware, District of Columbia, Ma 
land, New Jersey, New York, Penn 


vania and Virginia, as published in MI 


ICC No. 1 of Edward Miller 
No, 32885, Bananas—Import East: 
Ports to Official Territory 
Investigation instituted by the C 


mission, Board of Suspension, into 
lawfulness of rates and charges on ba 
nanas, from ports of Baltimore, M 


New York, N.Y., Norfolk, Va., and Phila- 
delphia, Pa., and certain points groupe 
therewith, to various points in Officia 
Territory and Canada, as set forth 

ICC 23847 of the Baltimore & Ohio Rai! 
road Co., in supplement 43 thereto, a! 
reductions; ICC 1890 of the New York 
Central Railroad Co., in supplements 5 
and 6 thereto, all reductions, and ICC 
3035, of the Pennsylvania Railroad C 
in supplement 34 thereto, all reduction 


No. 32893, Foods 
Lines, Inc. 


Investigation instituted by the Con 
mission, division 2, acting as an appé 
late division, into the lawfulness of rate 
and charges on frozen fruits, frozen 
vegetables, frozen berries and other fro- 
zen foods, from origins in New York t 
destinations in Maine, New Hampshire 
and Vermont, as set forth in MF-IC( 


Frozen—Stevens Truck 


No. 2 of Stevens Truck Lines, Inc., firs 
revised page No. 290-K 
No. 32894, Bananas—M & G Fruit 
Produce Carriers. 
Investigation instituted by the Com- 


mission, Board of Suspension, into an 
concerning rates and charges applicable 
on bananas, from Baltimore, Md., New 
York, N.Y., and Philadelphia, Pa 
destinations in Illinois, Massachusetts 
Maine, Michigan, New York, Ohio, Penn- 
sylvania, and Vermont, as set forth i 
MF-ICC No. 1 of Joseph A. Maillet, doing 
business as M & G Fruit & Product 
Carriers 


No, 32897, Road Making Implements 
Westbound Transcontinental. 
Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into the lawfulness of rate‘ 
and charges on grading or road-making 
implements or parts, from midconti:en! 
origins to the Pacific coast, as set ‘or 
in ICC 1588 of Trans-Contil 
Freight Bureau, agent; ICC 4812 (Bsc! 


series) of Traffic Executive Assoc! 
Eastern Railroads, agent; ICC ‘6s 
(Spaninger series) of Southern Fr: igh! 


Association, in supplement 75 th: 
on pages 77 and 78 thereof, all |i 
and provisions indicated as reduc 0D 
in item 7705-G. 
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32898, Frozen Fruits and Berries 


J. W. Asher, Inc. 

vestigation instituted by the Com- 
ion, Board of Suspension, into the 
iiness of rates and charges on 
en fruits and frozen berries, from 
to points in the US., as set forth 
IF-ICC No. 1 of J. W. Asher, Inc 


mC -C-2519, Central Jersey Motor Lines, 


Ine Revocation of Permit (York 


Pp 
“a 


pondent ordered by the Commis- 
remporary Authorities Board, to 
cause why it should not be re- 
d to resume operations in accord- 
with the terms of its permit (MC- 
or indicate if it desires oral hear- 
which to show cause why such 
hould not be taken, failing 
order to result in 
a proceeding to deter- 
if respondent’s permit should be 


snow -cause 


nstituting 


2528, Edward Manfred—Investiga- 
on ol Operations 
estigation instituted by the Com- 
yn, division 1, to determine if opera- 
of Edward Manfred, doing business 
Hampden Motor Trucking Co., of 
rd, Conn., in interstate commerce 


vithin Massachusetts under the 
d proviso of section 206a(1) of the 
tate commerce act, because of his 


filiation with a multiple-state operator, 
M. White, doing business as Hart- 
Package Delivery, of Hartford, are 

ie the scope of the second proviso 


for hearing on a 
MC-120158. 


assigned 
lidated record with 


Oo Dé 


2531, Victory Bus Lines, Ltd 

Montreal, Canada)—Revocation Ol! 

ificate and MC-C-2537, Joseph 

Arthur Giroux, dba Charte! 
(West Warwick, R.I.) 

Revocation of License 

pondents ordered by the Commis- 

Temporary Authorities Board, to 

cause why they should not ke re- 

to comply with section 215 of the 

state commerce act with respect to 

evidence of insurance or other security 

the protection of the public, or in- 

they desire oral hearing, failure 

mply with which to result in con- 

show-cause order as institution 

to determine if authori- 


(reorge 


Bus Service 


ceedings 


hould be revoked or suspended 
MC (9529 Sanece rd aw a ] . 

eooz, George Edward Gail, Jr 

evocation of Certificate (North- 
ld, N.J.) 

ondent ordered by the Commis- 
remporary Authorities Board, to 
iuse why he should not be re- 


to comply with section 215 of the 

ite commerce act with respect to 
evidence of insurance or other security 
! tion of the public, or indi- 


rote 


desires oral hearing, failure to 
with which to result in con- 
show-cause order as institution 
eeding to determine if authority 


be revoked or suspended 


M 2536, Sub. 1, Florida Retail Owned 
Inc., Tampa, Fla. v. Central 

ck Lines, Inc., et al 
es that the failure or refusal of 


fendants to render service to the 
nant at its warehouse in Tampa, 
the period from May, 1958, to 
) 1958 at a time when a picket 
is established at complainant’s 
ise, in violation of sections 201 


and 216. Asks cease and desist order, or 
revocation of authorities. 


MC-C-2546, Transport, Inc., v. 
Transport, Inc. 


Hvidsten 


Alleges defendant is engaging in illegal 
operations, in the transportation of pe- 
troleum and/or petroleum products be- 
tween the U.S. Air Force installation 
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near Hastings, Minn., and the US. Air 
Force about 15 miles north of 
Minot, N.D. Asks cease and desist order 
(Donald A. Morken, 1100 First National- 
Bldg., Minneapolis 2, Minn.) 


base 


Soo Line 


Examiner Would Do Away With ‘Cube Rules’ 
On Light and Bulky Commodities by Truck 


Establishment of Commodity Rates on Light and Bulky Articles or 


‘Speedy’ Classification Charges or Rate Increases Preferred by 


ICC Examiner Fuller to Rules He Says Cannot Be Properly Enforced. 


In lieu of so-called “cube rules’ 
by which ratings are determined for 
the motor carrier transportation of 
light and bulky articles between 
points in three western states, Ex- 
aminer Burton Fuller has suggested 
the establishment of commodity 
rates on suck traffic or “speedy” 
changes in classifications. He said 
that since the class rates in the area 
appeared to be on a low level, it 
would seem that a better method of 
obtaining a fair revenue on all traffic 
would be to raise the level of rates 
rather than to publish a rule that 
‘cannot be properly enforced.” 


In a proposed report on further hear- 


ing in MC-C-2027, Rules on Light and 
Bulky Articles, and also in I. and §S 
M-11349, Capacity Loads—Long Trans- 


portation, Examiner Fuller said that the 
Commission should find unjust and un- 
reasonable a cube rule proposed by the 
motor carriers and also a rule prescribed 
by the Commission, division 3, in the 
prior report, 302 ICC 775. He said the 
prior order should be vacated, the prior 
finding modified accordingly, and the 
proceedings discontinued 

Examiner Fuller said that the proceed- 
ing was an investigation into so-called 
cube rules maintained by the respondent 
motor carriers in connection with the 
transportation of light and bulky ar- 
ticles between points in California and 
Nevada, on the one hand, and points in 


California, Nevada and Oregon, on the 
other 
At the original hearing, he said, re- 


spondents and intervening railroads pro- 
lieu of the then-existing rules 
a new rule, which was set out in an 
appendix to the report. Division 3 found 


posed, in 


the then-existing rules unjust and 
unreasonable and did not approve thé 
new rule proposed by the respondents 
but prescribed a rule as just and reason- 
able (T.W., Feb. 8, 1958, p. 40, and Feb 


22, 1958, p. 15 
Shippers Dislike Cube Rules 
Examiner Fuller said that the respond- 


ents and the railroad interveners elected 


at the further hearing to stand on the 
evidence adduced at the original hearing 
but indicated they still favored the rule 
proposed by them in preference to the 
rule prescribed by the division. Numerous 
shippers, associations of shippers, and 
commercial organizations appeared at the 
further hearing and adduced evidence in 
opposition to any cube rule whatever, he 
said 

The examiner said that on March 30, 
1958, respondents generally established 
the rule prescribed by the division, and it 
was now in effect 

The rule prescribed by the division for 
application of rates on light and bulky 
articles, is as follows: . 

“Ratings in the governing classifica- 
tion are subject to the following mini- 
mum weights per cubic foot. When the 
applicable class rating of a shipment of 
the minimum density shown in Column 
(1) is lower than the lesser of the ratings 
shown opposite thereto in Column (2), 
the higher of the two ratings shall apply 
on that shipment. (Subject to notes 1, 
2, 3, 4, and 5.)” 

Minimum density in pounds per cubic 
foot (Column 1) and the less-truckload 
ratings (Column 2), were shown respec- 
tively, as follows: 


Fifteen, fourth class or lower: 10, above 
fourth but not above third class: 7, above 
third but not above second class: 5, above 
second but not above first class: 3, 
above first but not above 1.5 times first 
class; 2, above 1.5 times first but not 


above two times first class: 1, above two 
times first but not above three times first 
less than 1, above three times first 
but not above five times first class 


CiasSs; 


Governing Notes 


Notes Nos. 1, 2,3, 4 and 5 are as follows 
Ni herwise provided in « 
€ “ al rate DT ; il S i 
S tariff n will t 
modity rate I ex ptic rnin 
ssi ion 
Note Mi lr veignts apy I 
rticle the shipmer and n¢ I 
ipmel VNOLE except a fo \ 
1 Whe ime of all or I tio! 
f roup f identical articles nit 
would be the ame as the sum of the in- 
dividual articles uch articles ma} r ce 
venience, be measured as a unit 
2) Where lume of all or any portion 
of a group of identical articles as a unit 
would be less than the sum of the in- 


dividual articles, such articles shall be piled 
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or stowed to occupy the least space feasible 
and measured as a unit 


Note 3—Cubic measurement for the appli- 
cation of this item shall be that for the 
smallest rectangular space within which 
the extreme dimensions of the article or 
articles can be contained 


Note 4—Where this rule is used to deter- 
mine freight charges, measurement of the 
articles so affected must be shown on the 
freight bill 


Note 5—Ratings above are only LTL or 
AQ ratings. TL or volume ratings shall be 
subject to the minimum weight per cubic 
foot for the same article as its LTL rating 
For example, an article rated second class 
LTL and fourth class Volume shall be sub- 
ject to a minimum weight of 11 pounds per 
cubic foot whether charged for at LTL or 
volume rating In the event an article is 
subject to an exception rating LTL and to 
a rating named in governing classification 
TL or volume, the TL or volume rating shall 
be subject to the minimum weight for the 
LTL rating named in governing classifica- 
tion Freight rated differently LTL than 
any provided for above shall be subject to 
the minimum weight for the next higher 
rating 


Rules Compared 


Examiner Fuller said that although 
the rule proposed by the respondents and 
the rule found reasonable by the divi- 
sion and now in effect in respondents’ 
schedules, “differ in some degree in that 
a greater increase in rates would result 
from the use of respondents’ proposed 
rule because more commodities would be 
included under that rule, both rules are 
alike in stressing only the density of 
commodities applying these rules.” 


With respect to the embraced pro- 
ceeding, he said that the Motor Carriers 
Tariff Bureau, Inc., published for the 
account of Long Transportation, the 
identical rule prescribed by the divisions, 
but that on protest of Central States 
Motor Freight Bureau, Inc., and the 
Eastern Central Motor Carriers Associa- 
tion, the rule was suspended to and in- 
cluding January 4, when it became effec- 
tive 

Testimony introduced at the furthe1 
hearing indicated that the application of 
these rules would make it almost impos- 
sible to predetermine the transportation 
costs on any given article, the examiner 
said. It was shown that time would be 
lost by shippers in attempting to meas- 
ure light and bulky articles and that 
shippers in the area considered would 
have their competitive position damaged, 
he said. Shippers would also be put to 
greater expense in order to properly ap- 
ply the rules, Examiner Fuller said, add- 
ing that the apparent defects in the 
cube rules made them too ambiguous and 
costly, and offered too much possibility 
for discrimination to be practical to 
warrant Commission approval 


Alternative Proposals 


“There is an indication that if the 
considered cube rule is found reasonable 
a similar rule will be published in other 
areas with a resultant breakdown in the 
classification system,” he said. “It would 
appear, though, that some method should 
be found to gain a favorable revenue 
return for the carriers on movements of 
light and bulky articles, although the 
record here does not show in specific 
instances the costs of moving such com- 
modities or the losses incurred on such 
traffic. Several alternatives to rules such 
as those under investigation appear open 
to the carriers. For example, commodity 


rates could be published on such type 
of articles, and the classification board 
could be notified by the carriers more 





speedily as to the desire to change the 
classification of these commodities. 


“While the present classification 
changes take some time, with light and 
bulky articles continuing to move while 
the changes in classification are being 
considered, this method of rating com- 
modities should not be damaged by rules 
such as investigated here. It would ap- 
pear though that the National Classifi- 
cation Board should investigate the de- 
Sirability or practicability of speeding 
up the changes in classification of light 
and bulky articles, and of holding hear- 
ings on such changes on the west coast 
as well as at cities where they are pres- 
ently held. While the board classifies 
commodities only on a national basis, 
situations which arise as to changes in 
density of light and bulky commodities 
on a local level might possibly be han- 
dled on an exceptions basis in the local 
territory during the interim period, 
pending a change in the classification 
itself 

‘Speedy Justice’ 

“The Board should above all attempt 
to render speedy justice to the carriers 
as well as the shippers, where a need 
for a change in the classification is 
shown and requested. 

“Since the class rates in the area con- 
sidered appear to be on a low level, it 
would seem that a better method of ob- 
taining a fair revenue on all traffic would 
be to raise the level of rates, rather than 
to publish a rule that cannot be prop- 
erly enforced The higher so-called 
docket 30416 scale of rates which is in 
effect for railroads in many parts of the 
west has already been adopted for appli- 
cation by motor carriers from these Cali- 
fornia origins as well as other California 
points to destinations in central and 
eastern Nevada. 

“In Investigation and Suspension 
docket No. M-11349, the respondent pro- 
posed the identical rule found reasonable 
by division 3 in the title proceeding. The 
rule is stated to have been proposed as a 
protection against overcharge claims 
The respondent claims that it has been 
cited for overcharges on bulky commod- 
ity shipments taking up the cubic ca- 
pacity of the trailer, for which it charged 
truckload rates. The shippers contend 
that under the respondent’s present ca- 
pacity rule the shipper should not be 
charged a higher rate than would be 
charged for the same amount of freight 
on the basis of a less-than-truckload 
rate 

“The protestants point out the same 
faults in the rule proposed, as were 
pointed out in the title proceeding, name- 
ly, that the rule is ambiguous, impracti- 
cal, costly, could lead to discrimination 
or prejudice, and is not susceptible of 
simple interpretation. 

“The evidence in support of the pro- 
posed rule is slight, and for the reasons 
stated in the title proceeding the rule is 
found to be unjust and unreasonable 
The main contentions of the respendent 
in regard to the claim for overcharges 
made by the General Accounting Office 
are not a proper subject of this proceed- 
ing 


Motor Finance Proposal 


Hearing Examiner Bruce W. Card, by 
a recommended report in MC-F-6997, 
Cook Motor Lines, Inc.—Control and 
Merger—Prunty Motor Express, Inc.; 











Purchase—J. Warren, has proposed t 
the Commission approve and autho: 
subject to conditions, the acquisition 
Cook Motor Lines, Inc., of Akron, O 
control of Prunty Motor Express, Inc 

Parkersburg, W. Va.; merger into 

former of the operating rights and pr 
erty of the latter for ownership, mana 
ment and operation; the purchase 


Cook of the operating rights and propert 


of J. Warren, doing business as F 


Highway Freight Lines, of Belpre, 0 


and acquisition by H. L. Cook of 
operating rights and property of Pr 
and of J. Warren, doing business as F 
Highway Freight Lines, through 
transactions 


Retail Merchants Protest 
Increases in Express Rates 
‘Contrary to ICC Findings’ 


The National Retail 
Railway 


ments of the 


if allowed to become effective, 


association says, would increase ex 


press rates and charges contrary 


the ICC’s findings made last Octobr 


in Ex Parte No. 210, Increased 
press Rates and Charges, 1957 (1 
Feb. 21, p. 19) 

The NRMA said it protested 
agency’s supplements 4 to tariffs 


Nos. 8450 and 8451, published to become 


effective March 23. The association 


that in these supplements the REA pul 
reading 


lished a cancellation notice 
‘Exception to rates and charges 


viously published in section 2 as amends 
on ‘Shipments moving from retail stor 
to customers’ and omitted herein is can- 
Rates and charges published 
Denote increas¢ 
The retailers’ association said that the 


celed 
section 2 will apply 


ICC, in its decision in Ex ‘Parte No 


authorized a 15-per-cent rate increas« 
less-than-carload shipments subject 
class rates, with certain exceptions whic! 
included merchandise traffic moving fron 


retail stores to customers 

Railway Express Agency 
gave effect to this decision of the C 
mission to not increase these part 
lar rates,” 
in section 2 of ICC 8450 and secti 
of 8451 ‘(page 19) no 15-per-cent 
crease but making the shipments 
ject to a minimum weight of 300 po 
and restricting the types of merchal 
that could be shipped under these 
provisions.” 


REA Interpretation Protested 


NRMA said that on October 29, 
it filed with the ICC a complaint ag 
the agency’s interpretation of the 
cision, and was informed by the ‘ 
mission that the agency, in its ti 
“has not increased the rates on 
ments exceeding 300 pounds, but 
per-cent increase has been publ 
on shipments less than 300 pound 
in that respect the tariffs do not 
form with the finding.” 

The retailers’ association said 
ICC further informed it that an a 
ment had been reached with 
agency’s director of rates and t 
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Merchant 
Association has asked the Commi 
sion to suspend certain tariff supple 
Expr¢ 
Agency, Inc., to the extent that the 
contain a cancellation notice whic! 


initial! 


NRMA said, “by publishil 








{ h 21, 19 
reby the 
notice t 


ove inte 


DY | 


Novem 





ll 

ve pl 

nission 

e appli 
tO CU 
imed 


a 


fror 
irom 


‘Com] 


D.C.-New 
Service \ 





regu! 
te poin 
aia 
ed thi 
ze ti 

petw 
alrpol 
tner o 
tions t 
Comr 


enicle 
ne’ bi 
luxu 
nd 
Idivic 
cn p 
K-typ 
ma 
nger 
veen 










1959 


, 
cn 2l, 





e reby the tariffs will be modified on 
son notice to conform with the finding 
oO ve interpreted.” 

In a result, NRMA continued, the 
to vy, by special permission No. 79702 
i pr November 6, 1958, published, on 
an: 1) notice, supplement 1 to both 
AS€ N 8450 al 8451, effective No- 
rop l, cance the 300-pound re- 
, § ve p ns and “followed the 
re oO nission’s order by making no in- 
of ' e applicable to ‘retail store ship- 
Prunt to custome! " NRMA said the 
s F med yublication had been in 
rh th from November 11 to the present 


‘Complete Bewilderment’ 


th mplete bewilderment 
' petitior NRMA told _ the 
despite the clear and 


ib] ntention of the Commi 
recent as (x 


C1810! iS a 


s' 19 he ency seeks to ignore 
G e Commission and 
, ‘ 

chant — 

ne lig! I these tact which can- 
mm) p le O possible course: 
upple Cor to follow would b 
xpre ispend the items which are thx 
it the re “ petition and enter ike 

f ] ] roceedaling I C t 
whic! the proposed tariff items be can- 
le, Ul ere permittin the present 
ise ¢ nain in effect, which clearly 
“ar\ an f effect to the Com 
_" di ion in Ex Parte No. 210 
ctot 
Pd | 
i’ oi ° . 

D.C.-New York Limousine 


alice Service Viewed Favorably 


a 
Ts ~ ing Examiner Robert A. Joyner: 
becon ecommended report in MC-75289, 
a F D.C. Transit System, Inc. Ex- 
a“ in Limousine Service Betweer 
——— ington, D.C., and New York, N.Y 
= posed that the Commission ap- 
mende 


ibject to conditions, an applica- 


il store 


D.C. Transit for authority to 
1S = e a cheduled seven-passenge! 
shed i ine service between Washington 
a al Airport and New York Inter- 
that the al Airport rving certain inter- 
No. 21 te points 
rease 0! Examiner Joyner recommended that 
»ject t licant be authorized to conduct 
is whic! vice in the transportation of not 
ng fron than seven passengers and thei! 

e in any one vehicle over a de- 
initial i regular route serving the inter- 
e Com- nediate points of Washington, D.C., New 
particu- N.Y., and La Guardia Airport, N.Y 
blishil ed that the authority would not 
ection ze the transportation of pas- 
ent in- $s between Washington and Wash- 
its sub- airport or between New York City 
pe ther of the two New York airports 
s~handise tions taken to the report are due 
= rif at Commission within 30 days from 

17, the date of service of the 
Led tatement issued in connection 
9 19 € report, the ICC said: 
again 4*o-hour express operation at 
the de- id utilize the conventional type 
e Com- : n-passenger limousine now oper- 
. tariff it in sightseeing and other 
m shit ; but later would use a specially 
it 15- ehicle termed a ‘luxury type of 
ublishet ne’ by D.C. Transit 
nds. an luxury type of limousine, air 
1ot  on- nd air heated, would be fitted 

dividual airline-type reclining 
aid ch placed by a window and hav- 
wre -type trays, and telephone and 
ith the machine plug-in services. 
te ffs nger fares for the through serv- 


veen the two cities would be 





$12.50 one way and $20.00 
with an additional charge of 
extension of the trip to an 
end of the trip 


round tri 
$2.50 for 
airport al 
either 

The 
two daily 


outhbound 


initial operation would feature 
chedules northbound and two 
with the trips beginning and 


ending either Washington National 
Airport or New York International Air- 
port and includin tops at LaGuardi: 


Airport 


‘The proposed service was opposed b 
numerous motor carriers, the National 
Bus Traffic Association, the Port of Ne' 

; "i 


York Authority, the City of New York 
> 





nd lvania Railroad 
Zz tated that passenge1 
tl ton airport who desire 
nti York by land now mu 
ise t rvice to Washington, trans- 
fer to a bus or train, and then ut 
a taxicab from the terminus at New York 
City to thelr destination 
Much of thi lifficulty 
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ise of the 
declared 


avolded by 


examiner 


venience would be 


proposed service, the 


In considering the record, the ex- 
aminer concluded a special type of service 
would be offered, meeting the need and 
convenience of a particular segment of 
the traveling public not satisfied by pres- 
ent modes of transportation, which are 
designed and operated primarily for mass 
transport 

Appropriately restricted, he said 
he € e pl osed D applicant would 

e no aterial efile ipon the reve- 
jues or the authorized bus operations 

al eratior rhe iblic, he said 
hould y e! the benenit of tnis 

I Ce 

The exami recommendation would 

en} equ for authority to trans- 
ort newspapers and private mail by en- 


Fish Scrap Is Not Entitled to Fertilizer 
Classification, Commission Examiner Says 


Finds Fish Scrap Used Chiefly as Feed Ingredient, and Rail Rates 
Thereon, From South and East to Middle West Applicable and Shown 


Neither Unjust, Unreasonable, Unduly Preferential Nor Prejudicial. 


In a proceeding in which two pro 
ducers of unground fish scrap 
favorable fertilizer rates in 

their commodity 
examiner there is 
no tariff support for considering fish 


seek 
more 
ransporting 


Commission says 


scrap as part of any fertilizer list 
and has recommended that the ICC 
find the assailed rail rates on fish 


scrap applicable, and not shown un- 
just and unreasonable, nor unduly 
preferential or prejudicial 

The examiner brought out that fish 
scrap, once widely used as a fertilizer 
ingredient, was now largely utilized as a 
feed ingredient 

By a proposed report in No. 32323, Mid- 
America Milling Co. v. Alton & Southern 


Railroad Co., et al., embracing Same, 
Sub. 1, Bruce Milling Co., Inc. v. A&SRR 
Co., et al., Hearing Examiner Oren G 


Barber recommends that the Commission 
dismiss the two complaints alleging un- 
reasonable and otherwise unlawful rates 
on numerous carloads of fish scrap, dry, 
not ground or pulverized, shipped from 
origins in Southern and Official territor- 


ies to Omaha, Neb., and Kansas City 
Kan., and delivered on and since Oc- 
tober 6. 1954 

The complainants asserted, he said, 


that only one issue was involved in the 
proceedings, namely, “whether or not 
fish tankage or scrap dry, not ground no! 
pulverized is entitled to a fertilizer clas- 
sification.”” He said they admitted that 
fish scrap or tankage, as it was received 
in its raw, unground state, could not be 
used either as a fertilizer or feed ingre- 
dient 
Complainants’ Position 
The complainants’ position, as stated 


on brief, he said was that “the basic 
rates derived from Class 17%2 exceptions 


ratings, in conjunction with companion 
class tariffs should have been afforded 


ertiliz maximum increases, or that, in 
ome instances the ‘fertilizer or fertilizer 
materia ite should have been 
charge nde applicable ‘commodity 
tariff nce the commodity involved i: 
ilso ‘tankage other than feeding.’ ”’ 

The iniform freight classification,” 
he said, “provides in item 38640, as a 
separate and distinct description, not 
under any generic heading, Class 20, 


minimum 40,000 pounds, applicable to 
fish scrap or tankage, NOIBN, dry, not 


ilverized or screened 


2TOoOUuUnG 


In the exceptions to the classifica- 
tion, there is also named as a separate 
and distinct description without generic 
heading Class 17 minimum 30,000 
pounds, applicable to the same com- 
modity description from points in Offi- 
cial Territory and minimum 40,000 
pounds from points in Southern Terri- 


tory to points in Western Trunk Line 
Territory The description fish scrap 
is not subordinate to any other descrip- 
tion and must be treated independently 
and apart from any fertilizer description 


which appears in the same section of 
that item. See J. D. Pittman Tractor 
Co., Inc. v. Alabama G.S.R. Co., 286 ICC 
575 


“The Class 174% rates are subject to a 
so-called composite increase tariff. This 
tariff provides the method of application 
and the amount of increases which apply 
to specific commodities named therein 
under Ex Parte Nos. 162, 166, and 168 
To the basic rate, the tariff specifies 
that the increase shown under Ex Parte 
No. 162-C (column A) be applied first 
then to the resulting rate the increase 
shown under Ex Parte No. 166-D (col- 
umn B) should be added, and finally to 
the resulting rate the increase shown 
under Ex Parte No. 168-B (column C 
shou'd be added 

“This tariff in item 430 specifically 
lists ‘fish scrap and fish meal’ under 
the generic heading ‘Feed, animal or 
poultry, viz The respective increases 
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provided are 22%, 25, and 9 per cent, 
which are the increases applied by the 
defendants. 

“Item 440 thereof lists ‘Fertilizer and 
articles listed in tariffs making refer- 
ence to this tariff, as and when taking 
fertilizer rates.’ The respective increases 
on fertilizer, so far as here concerned, 
are the maxima under Ex Parte Nos 
162-C and 166-D of 6 and 8 cents per 100 
pounds, respectively, and 9 per cent un- 
der Ex Parte No. 168-B. It is these in- 
creases which complainants claim are 
applicable. 

“The alphabetical list of commodities 
in the composite increase tariff lists 
only one item, No. 430, for determining 
the increases on unground fish scrap 
The Class 17% exceptions rating on 
unground fish scrap is not indicated as 


taking fertilizer rates, nor is the com- 
modity listed as a fertilizer in the rate 
tariffs 

“There is no tariff support for con- 
sidering fish scrap as part of any 


fertilizer list on movements from Official 
and Southern territories to Western 
Trunk Line Territory.” 
Composite Increases 
Examiner Barber said that, on brief, 
the complainants admitted that the ap- 


plicable tariffs were the exceptions 
tariffs, WTL-338-N and WTL-386-F, 
naming the Class 17? column rating 
specifically on “fish tankage or Scrap, 
dry, not ground nor pulverized,” with- 
out generic heading of “fertilizers or 
fertilizer materials.” Accordingly, he 
said the complainants agreed that the 
rates thus determined by the use of 


the Class 17% column rating were appli- 
cable. The only question for determina- 
tion was, he said, whether the composite 


increases were properly applied. The 
evidence clearly showed, he said, that 
the item 430 increases “were and are 


applicable and the Commission should so 
find.” 


With respect to a contention of the 
complainants that certain commodity 
column rates might have been applicable 
to some of the shipments, the examiner 
said the history of these commodity 
column rates showed that the railroads, 
after extensive investigation, declined to 
include fish scrap in the fertilizer list 
on the ground that it was used almost 
exclusively as a feed ingredient. 

“In any event,” he continued, “the 
commodity here considered is estab- 
lished to be predominately a feeding in- 
gredient. The Commission should con- 
clude that the commodity rates were and 
are not applicable.” 


Must Consider Total Charge 


In considering the reasonableness of 
the assailed rates, the ICC, the examiner 
said, must consider the total charge 
assessed and not just the amount of the 
ex parte increases. He added that the 
issue under the instant allegation con- 
cerned the reasonableness of the total 
charges. He cited Consolidated Render- 
ing Co. v. Atchison, T & S F Ry Co., 
287 ICC 673, 300 ICC 87, and Keokuk 
Electro-Metals Co. v. Chicago, B & Q R 


Co., 301 ICC 655, affirmed (T.W., Feb. 
14, p. 79). 
At the Ex Parte No. 175 level, he 


said, the rates charged ranged from 17.2 
to 17.8 per cent of the No. 17000-2 first- 
class rates, and from 17.4 to 18.5 per cent 


of the No. 28300 first-class rates. At the 
Ex Parte No. 206-A level, he said, the 
reductions sought from points in Official 
Territory ranged from 12 to 16 cents per 
100 pounds, and from points in Southern 
Territory from 14 to 23 cents. 

“The rates sought are below the rates 
applicable to fertilizer on the Central 
Territory scale extended and are also 
lower than the fertilizer commodity col- 
umn rates applicable from Official Ter- 
ritory to Western Trunk Line Territory,” 
the examiner said. “For example, at 
the Ex Parte No. 175 level, the rate 
sought from Baltimore to Omaha is 71 
cents, while the Central Territory ferti- 
lizer scale rate extended, with the ferti- 
lizer maximum increases, would be 177 
cents and the  Official-to-Western- 
Trunk-Line fertilizer scale, with fertilizer 
maximum increases, produces a rate of 
86 cents. These are compared with the 
rate charged of 83 cents.” 

Referring to comparison by the de- 
fendant railroads of the rates charged 
and sought with the rates prescribed on 
pig iron and scrap iron, the examiner 
said that generally the assailed rates on 
unground fish scrap were somewhat 
lower than those on pig iron and about 
the same or lower than those on Scrap 
iron. He added that both pig iron and 
scrap iron had more favorable trans- 
portation characteristics than fish scrap, 
both moving in open cars, both being 
easily loaded, and presenting no specific 
shipping dfficulties : 

After setting forth comparative figures 
on car-mile earnings on fish scrap, sub- 


mitted by both complainants and de- 
fendants, the examiner said: 
“The defendants also show that the 


rates and earnings on fish meal and min- 
eral mixtures, which are also feed ma- 
terials, are substantially higher than 
those on unground fish scrap. Also a 
comparison of the fish scrap rates with 
the rates on other animal and poultry 
feed ingredients shows that the assailed 


rates are relatively low, although fish 
scrap has the highest value. 

“During the period 1938 to 1957 the 
value of fish scrap increased 241 per 


cent while the freight rates at issue in- 
creased only about 130 per cent. 

“On this record the Commission should 
conclude that the assailed rates are not 
above a maximum reasonable level and 
that they have not been shown to have 
been or to be unjust or unreasonable.” 


Undue Preference Allegation 


With respect to an allegation of undue 
preference or prejudice under section 3 
of the interstate commerce act, the ex- 
aminer said the complainants failed to 
show any competitive disadvantage re- 
sulting from the assailed rates. 

“Prior to World War I,” the examiner 
said, “fish scrap was used exclusively as 
a fertilizer. During the war the demand 
for high-protein feeds became great. It 
was developed that fish scrap could be 
used in the feed industry and that its 
use as a feed did not destory the fertil- 
izer nutrients, since it was just as valu- 
able in the manure as it was in the feed. 

“The demand for protein feeds in- 
creased steadily thereafter, so that dur- 
ing World War II practically all fish 
scrap was diverted into the feed industry 
and the trend has continued since...” 

“The present almost exclusive use of 
fish scrap as a feed ingredient is attrib- 
uted in large part to the fact that the 
demand for it has increased so greatly 
that its price has become so high that 
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fertilizer manufacturers are no lo! applicant’ 
interested in using it for fertil ations (1 
purposes.” Los Ange 
He said it was established that and Du 
high price of fish scrap prohibited nix and 
use for fertilizer purposes except in een Ship 
manufacture of special fertilizers authorit 
largely for house plants, golf cow ives in 1 
and lawns. n (1) su 
Examiner Barber said the complainant tion 
companies agreed that at present fis) ceptions 
scrap, after processing, was used mor led withi 
as a feed ingredient than as a fertiliz 
ingredient, but asserted that an econo! 
change in either the fertilizer or Denial of 
industries could reverse this situatio: 
“The record here shows,” the On Corn | 
aminer said, “that in each year sinc 


1941, over 94 per cent of the fish scra From lin 
consumed has been used as a feed i 
gredient. There is every indication A 
this record that this condition will 
tinue indefinitely.” 

He said the ICC should conclude 
“fish scrap today, and for some ys ll-rail p 
past, is and was in the nature of a fe corn pr 
material and not a fertilizer ingredie! origins 


Centra 


Service to N.M. Dam Site Il., inel 
Recommended by Board 


Issuance of certificates to 
carriers for service to the 
site in New Mexico has 
mended by Joint Board 


Commis 
ended 


ads UO 


tour n 
Navajo — 
. es t 
been re Appli 
No 87 Product 
posed of John Block, of New Mexi Hearing 
a recommended report in MC-263, § aid this 
97, Garrett Freightlines, Inc., Exte ' tar 

Navajo Dam Site, N.M., and three e R. Hit 
braced cases 149 is} 

The embraced are MC-7603: rope 
Sub. 125, Navajo Freight Lines, Inc 
tension—Same; MC-60012, Sub. 40, | ninim 
Grande Motor Way, Inc., Extensio! rn Illin 
Same, and MC-70451, Sub. 205, Wat NYC’s K: 
Bros. Transportation Co., Inc Ext tward 
slon—Same Tl) 

The board recommended that n mill 
Commission grant common carrie ly to 
thority as follows: ind Ni 

MC-263, Sub. 97: General comm: 
ties, with exceptions, serving the Nav: 
dam site near Blanco, N.M., and point t opst 
within 10 miles of the site in Rio A) 10} 
County, N.M., as off-route point — 
connection with Garrett’s authoriz ran 
regular route operations between Duran- yet 
go, Colo., and Gallup, N.M. A 7 

MC-76032, Sub. 125: General co! he IC 
modities, with exceptions, serving t 
dam site and the aforementioned point 
within 10 miles, as off-route points i ‘ 
connection with Navajo Freight Liné 2 
authorized regular route operations be- m 
tween Los Angeles, Calif., and Albu- vail 
querque, N.M.; between Denver, Col aa ain 
and Albuquerque; between Amarill ction 
Tex., and Los Angeles, and betwee! en in 
Walsenburg, Colo., and Santa Fe, NM ( 
with authority for Class A and B ex- 
plosives limited to five years from da! 
of certificate. 

MC-60012, Sub. 40: General 
modities, with exceptions, servin; 
dam site and the aforementioned 
as off-route points in connection 
Rio Grande’s authorized regular ite 
operations between Durango, Colo. ane 
Farmington, N.M., with Class A ad 8 
explosives authority limited to five Al 
from date of certificate. 


In MC-70451, Sub. 205: General 
modities, with exceptions, servin 
dam site and the aforementioned | >in 
as off-route points in connection Ww! 


cases 


nd th 
urth 
prop 

pa 
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applicant’s authorized regular-route 


ations (1 between Durango, Colo., 
Los Angeles: (2) between Phoenix, 
and Durango, Colo.: (3) between 
nix and Holbrook, Ariz., and (4) 
een Shiprock, N.M., and Durango, 
authority to carry Class A and B 


ives in the operations recommend- 


n (1) subject to the five-year re- 
ion 

ceptions to the board's report must 
led within 30 days from March 12 


Denial of Section 4 Relief 
On Corn and Corn Products 
From Illinois Recommended 


examiner has 
ended denial of authority to 
ads to establish and maintain 
rail proportional rate on corn 
orn products to Kankakee, II1., 
origins on the line of the New 
Central, Moronts to Van’s Sid- 
inclusive, without observing 
short-haul provision of 
the interstate commerce 


4 Commission rec- 


proposed report issued in Fourth 
Application No. 33955, Corn and 
Products, Illinois to Official Terri- 


Hearing Examiner George A. Da- 
aid that railroads parties to the 
tariff ICC No. 1169 and Agent 
Hinscl tariffs ICC Nos. 4403 and 
ked authority to maintain an 
tional rate of 5.5 cents 

pounds, on corn and corn prod- 
ninimun 100,000 pounds, from 
Illinois origins on that part of 
YC’s Kankakee Belt Line extend- 
tward from Moronts to Van's 
Tl) to Kankakee, applicable 
mille transit traffic destined 
points in Central, Trunk 

nd New England territories, at 
proportional or reshipping rates 


Kankakee to final destination 
long-and-short- 


observin the 
1957, the examiner sald 


the relief sought tem- 


pendin final determination 
August 28 of that year, certain 
ints brought a court action to Set 
ICC’s temporary order and 
e of the rates without fourth 
He said that the court 
temporary restraining order on 
28, 1957, making the reduced 
mbinations over Kankakee in- 
e until November 28, 1957, when 
t order was vacated and the 
tion dismissed. The reduced rate 
en in effect since November 28, 
e examiner said 
lear,” he said, “that the com- 


situation which prevailed prior 
roposed rate between the all-rail 
barge-rail rates on corn from 
Illinois territory to the east 
an adjustment in the all-rail 
nd that such an adjustment re- 
lurth-section relief 
rate is purportedly 
remedy the situation, 
application seeks the 
cover the departures which 
Before such relief may be 
applicants must show that the 
i rate is reasonably compensa- 
d no lower than necessary to 


ner! 


proposed 
partly 
instant 





meet the competition. That they have 
not done so is crystal clear.” 

Examiner Dahan said that revenue 
comparisons and cost-saving evidence 


submitted by the NYC and its supporters 


were insufficient to establish the com- 
pensativeness of the proposed rate, and 
that this was particularly true in the 
light of cost evidence presented by pro- 


the case 

After discussing rate proposals of cer- 
tain protestants, the examiner said there 
merit to each, but that certain 
raised had not been determined 
in his report and that the applicant 
railroads should consider these 
in any future proposal 
“Accordingly,” he 
a future 


plicants 


testants 1n 
was 

issues 
issue 


‘the matter of 


left to ap- 


said 
will be 


proposal 
Recommended Reports Issued 
In Motor Conversion Cases 


The Commission has made public rec- 


ommended reports in motor carrier rights 
conversion proceedings 

The proceedings had been instituted 
under an amendment to the interstate 
commerce act made in August, 1957 


which among other things, a 
revised definition of contract 


motor vehicle 


proviaea 


carriage by 


By a recommended report in MC-8875¢ 
Sub. 3, R. V. Estell Conversion Proceed- 
ing, embracing MC-88757, Sub. 8, Forrest 
H McClure Conversion Proceeding 
Hearing Examiner William J. Cave 


posed that the ICC find that 


pro- 


operation 


ICC News 
* * * . e * a7 ee * * - 2 a 

of the applicants F. H. McClure and R. 
V. Estell, who formed a_ partnership 
under the name Empire Transport, of 
Boise, Ida., do not conform to the defini- 
tion of a contract carrier. The examiner 
recommended that a common carrier 
certificate be issued to the applicants 
authorizing transportation, over irregu- 


lar routes, of cement and cement prod- 
ucts, shingles, posts, lumber, and lumber 
products, between numerous specified 
points in Oregon, Washington, Idaho, 
Nyoming and Montana 

By a recommended report in MC-86694, 


Sub. 2, S. A. Sherwood Conversion Pro- 
ceeding, Hearing Examiner James H. 
Gaffney proposed that the Commission 
find that the operations of S. A. Sher- 
wood, of Turtlepoint, Pa., do not conform 
to the definition of a contract carrier 
He proposed the issuance of a common 
carrier certificate authorizing the trans- 
portation, over irregular routes, of feed, 
from Buffalo, N.Y., to Port Alleghany, 
Turtlepoint, and Colegrove, Pa.; lumber, 
from Port Allegany to Buffalo and Tur- 
tlepoint; farm machinery from 
Buffalo to Turtlepoint, and glass blocks 


parts, 


and insulating materials, between Port 
Allegany, on the one hand, and, on the 
other, points in New Jersey, Delaware, 


District of Columbia, and 
area of New York 
the examiners’ re- 
filed within 20 days from 
MC-88756 and MC- 
within 30 days from 
Sub 


Maryland, the 
those in a spec 
Any except 


‘ 
\OrTtS MuUSt De 


ined 
ions to 


March 16 in 


Sub. 8 


Sub. 3 
88757 


March 13 


ana 


MC-86694 





Motor Recommended Reports 


PB Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’’ type. with name of 
town or city following 


eteneeeueeene eeeeunene 


lron and Steel Articles 


No. 32487, Iron and Steel Articles 
Glassport, Pa., embracing I. and S. M- 
11584, Iron and Steel Articles—Pennsyl- 
vania to Ohio. By Hearing Examine! 


Barber 
unlawful, on 


»A0O7 ' 
32487, tariff 


Recommends finding not 
investigation in No 
provisions in item 10 and 
certain provisions of item 10-A of tariff 
MF-ICC No. 3 of Richards Transport, 
Inc., specifying that, unless otherwise 
provided in particular rate items, rates 
applicable to or from Glassport, Pa., will 
also apply to or from the following Penn- 
sylvania points: Clairton, Dravosburg 
Duquesne, Elizabeth, Glassport commer- 
cial zone, Irvin Works (Allegheny Coun- 


Oren G 
shown 


ty), Jefferson, Liberty, Lincoln Place, 
McKeesport, Mifflin, Munhall, North 
Versailles, Pittsburgh, Portvue, South 


Versailles, Versailles, West Elizabeth, and 
Whittaker. Proposes finding not shown 
lawful, tariff schedules suspended in I 
and S. M-11584, filed by Richards Trans- 
port, Inc., to become effective July 31, 
1958, proposing to establish specific 
truckload commodity rates on iron and 





steel articles, from Glassport, and points 


grouped therewith, to Solon, O., and on 
iron and steel dies, from Irvin, Pa., to 
Mansfield and Shadyside, O. Order re- 


quiring cancell of the suspended 


lation 
schedules, which became effective March 


l, and discontinuing the proceedings, 
recommended. The examiner said the re- 
spondent stated that it did not care to 
lefend the suspended schedules 


Certificates—Licenses—Permits 


Canada Amherstburg, Ontari MC- 
18508, Sub. 1, Earl Jone and Sons, 
Limited Common Carrie! Certificate 
propose Superphosphate, in bulk, in 
lum} ehicle from Detroit, Mich., to 
the port of entry on the U.S.-Canadian 
boundary at or near Det over lir- 
regular routes 

Canada Toronto, Ontario)—MC- 


114541, Sub. 2 
press, Ltd., Extension 
Products. Certificate proposed. (1) Fro- 
zen citrus products, (a) from points in 
Florida except Winter Garden, Plant 
City, Lake Wales, Dade City and Au- 
burndale, to the port of entry at Niagara 
Falls, N.Y., on the U.S.-Canadian bound- 
ary, restricted to traffic destined to points 
in the province of Ontario, and (b) from 
Winter Garden, Plant City, Lake Wales, 
Dade City and Auburndale to the same 


Frozen Foods Ex- 
Meats and Citrus 


Florida 


port of entry, restricted to traffic mov- 
ing to Toronto, and (2) meats, meat 
products, and meat by-products, from 
the same port of entry to points in 


Florida, restricted to traffic originating 
in Ontario, over irregular routes 


Georgia (Atlanta) MC-103051, Sub 
58, Walker Hauling Co., Inc., Extension— 
Florida. Denial of certificate proposed. 
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Petroleum and petroleum products, in 
bulk, in tank vehicles, from all points in 
Chatham County, Ga., to all points in 
Florida, over irregular routes 


Illinois (Bushnell) —MC-117772, John 
E. Morris, dba Morris Elevator, Con- 
tract Carrier. Permit proposed. Feed 
(animal or poultry), and ingredients 


thereof, in bulk, from Decatur and River- 
dale, Ill., to points in Ind., Ia., Ky., Mich., 
Mo., O., and Wis., over irregular routes, 
under contract with the A. E. Staley 
Manufacturing Co 

Illinois (Chicago)—MC-1501, 
The Greyhound Corp., Extension 
Crockett Junction, Calif. Certificate pro- 
posed, Passengers and their baggage, and 
express and newspapers, between certain 
points in California, over designated 
routes, serving all intermediate points. 

Illinois (Chicago)—-MC-110193, Sub. 35, 
Safeway Truck Lines, Inc., Extension 
Chicago, Ill. Certificate proposed. Meat, 
meat products, meat by-products, dairy 
products and articles distributed by meat 
packinghouses, from Storm Lake Ia., to 
points in Pa., NJ., N.Y., Mass., R.I., 
Conn., Me., N.H., Vt., and Md., except 
Baltimore, and points within five miles 
thereof, and empty containers, hooks 
racks and pallets or other articles used 
in transporting the commodities, on re- 
turn to Storm Lake, over irregular routes. 

Illinois (Edwardsville) MC-113579, 
Sub Stahly Cartage Co., Extension 
Northern Illinois. Interim permit pro- 
posed, pending determination of ap- 
plicant’s status. Fuel oils, gasoline, and 
kerosene, in bulk, in tank vehicles, from 
St. Louis, Mo., to points in Illinois north 
of U.S. Highway 24, over irregular routes, 
under contract with the Gulf Oil Co., and 
asphalt, in bulk, in tank vehicles, from 
St. Louis, Mo., to points in Illinois north 
of U.S. Highway 24, over irregular routes, 
under contract with the Terminal As- 
phalt Co., and the American Bitumuls 
& Asphalt Co. 

Indiana (Indianapolis) MC-108678, 
Sub. 27, Liquid Transport Corp., Exten- 
sion—Indianapolis, Ind. Interim permit 
proposed. Lard, in bulk, in tank vehicles, 
from Indianapolis, Ind., to points in N.C., 
Ga., and Tenn., except Memphis, over 
irregular routes, under a continuing con- 
tract or contracts with the Kingan di- 
vision of Hygrade Foods Corp., of Indian- 
apolis, Ind 

Kansas (Claflin)—-MC-117651, Sub. 2, 
Feaster Trucking Service, Inc., Extension 

Crude Oil. Denial of certificate pro- 
posed. Crude oil, from points in Cimar- 
ron, Texas, Beaver, Harper, and Woods 
counties, Okla., to pipeline terminals and 


Sub. 154, 


refineries in Kansas, over irregular 
routes 

Kansas (Girard)—MC-117094, Sub. 4, 
Hofer, Inc., Extension—Horn, Mo. Per- 
mit proposed. Fertilizer and fertilizer 
compounds, dry, from Horn, Mo., to 


points in Ia., N.D., and S.D., and empty 
containers used in transporting the de- 
scribed commodities, from the destina- 
tion points to Horn, over irregular routes, 
under contract with The Consumers Co- 


operative Association, of Kansas City, 
Mo 
Kansas (Ozawkie)—MC-37755, Sub. 3, 


Lloyd Grahem, Extension—Perry, Kan. 
Certificate proposed. Feed and fertilizer, 
from Kansas City, Mo., to Perry, Kan., 
over irregular routes. 

Kansas (Smith Center)—MC-117794, 








Paul L. Humrich, Common Carrier. Cer- 
tificate proposed. Poultry and livestock 
feed, from Kansas City, Mo., to Russell, 
Hays, Grainfield, Hoxie, Clayton and Lo- 
gan, Kan., over irregular routes. 

Kansas (Valley Falls) —-MC-964, Sub. 8, 
Orville Gragg, dba Gragg Truck Line, 
Extension—Holton, Kan. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Valley Falls, and Hol- 
ton, Kan., over Kansas Highway 16, serv- 
ing no intermediate points. 

Kentucky (Warsaw) — MC-118454, 
Paul Schirmer, Common Carrier. Cer- 
tificate proposed. Sand, gravel, roadmix, 
blacktop, asphalt, white rock, limestone, 
crushed stone, and dense grade aggre- 
gate, between points in Carroll, Galla- 
tin, Trimble, and Henry counties, Ky., on 
the one hand, and on the other, points 
in Jefferson, Switzerland, Ohio, Dearborn, 
and Ripley counties, Ind., over irregular 
routes 

Maryland (Bradbury)—MC-3677, Sub 
W. M. A. Transit Co., Extension 
Marshall Hall, Md. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers in the same vehi- 
cle, between Bryan’s Road, Md., and 
Marshall Hall, Md., over Maryland High- 
way 227, serving no intermediate points. 

Maryland (Glen Burnie)—MC-116846, 
Sub. 1, Benjamin Keene, Common Car- 
rier—Baltimore City and Anne Arundel 
County, Md. Denial of certificate pro- 
posed. Passengers and their baggage, in 
round-trip charter operations, beginning 
and ending at points in Anne Arundel 
County and Baltimore City, Md., and 
extending to points in NWJ., N.Y., Pa., 
D.C., Va., W.Va., and Del. 


<4, 


Michigan (Detroit)—MC-52978, Sub 
16, Michigan Transportation Co., Ex- 
tension—Western Pennsylvania. Interim 


permit proposed, pending determination 
of applicant's status. Gypsum products 
and building materials, in flat bed equip- 
ment only, from Port Clinton, O., to 
points in 26 specified counties in Penn- 
Sylvania, over irregular routes, under 
contract with the Celotex Corp., of 
Chicago, Ill. 


New Jersey (Maplewood) MC -3647, 
Sub. 246, Public Service Coordinated 
Transport, Extension—Nutley, N.J. Cer- 


tificate proposed. Passengers and their 
baggage, and express and newspapers in 
the same vehicle, between Nutley and 
Clifton, N.J., over a described route and 
return. 
MC-2860, Sub 
Inc., Exten- 
Denial of cer- 


New Jersey (Vineland) 

2, Victory Transportation, 
sion—Bakery Goods, Etc. 
tificate proposed. (A) Bakery goods, 
from Cincinnati, O., to points in the 
New York, N.Y., commercial zone, and 
Mineola, N.Y., and Newark, N.J.; bottle 
caps, from Chicago, Ill., to Vineland, 
N.J.; prepared foods, in containers, from 
Vineland, N.J., to Chicago, Ill., Detroit, 
Mich., St. Louis, Mo., and Cincinnati 
and Cleveland, O., and (‘(B) prepared 
foods, in containers, from the sites of 
the plants or warehouses of Suzy Bel 
Canning Co., Inc., in Vineland and Port 
Elizabeth, N.J., to Fort Wayne, Gary, 
Indianapolis, Richmond, South Bend, 
and Terre Haute, Ind., Chicago, IIl., St. 
Louis, Mo., and Akron, Cincinnati, 
Cleveland Columbus, Dayton, Lorain, 
Toledo and Youngstown, O., over irregu- 
lar routes, the authority in (A) to be 
restricted to movement from the sites of 
the plants or warehouses of B. Mani- 
schewitz Co., and its affiliated or subsidi- 
ary companies at Cincinnati, O., and 
Vineland, N.J. 


TRAFFIC Wo Lp 





New York (Elmira)—-MC-100127, Sb 
3, Elmira Deliveries, Inc.—Corruga 
Paper Products. Denial of permit p:o- 
posed. Corrugated paper boxes and oth- 
er corrugated paper products, f) 
Elmira Heights, N.Y., to points in N 
York (except those in Bronx, New Y: 
Richmond, Queens, Kings, Nassau and 
Suffolk counties), and to points in Penn- 
sylvania north of the Pennsylva 
Turnpike, and returned and rejected 
shipments of the commodities, and pal- 
lets and skate roller conveyors, on re- 
turn, over irregular routes. 

New York (Syracuse) MC-117805 
Syracuse and Oswego Motor Lines, In 
Common Carrier. Certificate proposed 
Passengers and their baggage, and ex. 
press and newspapers in the same ve- 
hicle, (1) between Syracuse and Oswe, 
N.Y., over described routes and retun 
serving all intermediate points; (2) be 
tween Syracuse and Brewerton, N.Y 
over a described route and return, serving 
all intermediate points, and (3) betweer 
Syracuse and Hancock Airport, N.Y., ove 
described routes and return, serving 
intermediate points. 

North Carolina (Greensboro) MC 
110698, Sub. 108, Ryder Tank Line, In 
Extension—Florida, Denial of certificaté 
proposed Petroleum and _ petroleum 
products, in bulk, in tank vehicles, fro: 
all points in Chatham County, Ga 


all points in Florida, over irregula 
routes 
Ohio (Ashtabula)—-MC-117908, Bru 


F. Jarvis, dba Ashtabula Truck Sales & 
Service, Common Carrier Certificat 
proposed. (1) Motor vehicles, wrecked 
disabled, abandoned, or repossessed, 
use of wrecker equipment only; (2) re- 
placement motor vehicles for wrecked or 
disabled motor vehicles, by  us¢ 
wrecker equipment only, (3) repair parts 
for the motor vehicles specified in (1), be- 
tween points in Ashtabula County, O 
the one hand, and, on the other, | 
in 15 eastern states and the District 
Columbia, over irregular routes 
Oregon (Forest Grove) MC-10 
Sub. 9, Haney Truck Line, Extensio! 
Washington. Certificate proposed 


polnt 


Gen- 


eral commodities, with exception " 
tween points in Washington C 
Ore., on the one hand, and, on 
other, points in Washington, over 


regular routes, subject to the conditio! 
that authority shall not be tacks 
combined directly with any othe! 
thority held by applicant for the pur 
of performing a through service 
from points beyond those specified; t 
authority shall be restricted to 
transportation of traffic originatil 
or destined to, points in Washi 
County, Ore., outside the Portland, Or¢ 
commercial-terminal zone, and tha 
authority granted which duplicate 
granted previously or held by app 
shall not be construed as cont 
more than one operating right 


Oregon (Portland)—MC-42487 
341, Consolidated Freightways, Inc., © 
tension—Petrochemicals. Denial 
tificate proposed. General commo 
except gasoline, kerosene, lubricati! 
diesel oil, stove oil, fuel oil, ré 
asphalt and liquefied petroleum © 4s 
in bulk, in tank vehicles, over pres: 1"! 
authorized regular routes in Ore., ASH 
Ida., Mont., and a specified area of V 
fornia 


ities 


Pennsylvania (Pittsburgh)—MC- 162 


Sub. 79, W. J. Dillner Tranfer Co 5* 


tension—West Elizabeth, Pa. De! 


Mech 21, 
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ficate proposed. Commodities, ex- 
aircraft and aircraft parts, on flat 


ec. dump, low bed, or other specially 


ned vehicles, between the Dillner 
Terminal, near West Elizabeth, 
and all points in the US., over 
ular routes 
Pennsylvania (Washington)—MC- 
Sub. 37, Beatty Motor Express, 
Extension—Michigan. Interim per- 
proposed pending determination of 
ant’s status. Glass products, ex- 
flat glass, from Clarksburg, W.Va., 
Washington, Pa., to points in Mich- 
other than those in the Upper 
nsula of Michigan, over irregular 
under contract with Continental 
Co., of Clarksburg and Washington. 
Pennsylvania (York)—MC-102616, Sub 
Coastal Tank Lines, Inc., Extension- 
Freedom, Pa. Certificate proposed. 
Petroleum products, in bulk, in tank 
les, from East Freedom, Pa., and 
within 10 miles thereof, to points 
Hardy and Pendleton counties, W.Va.., 
irregular routes 
South Dakota (Aberdeen)—MC-108835, 
Hyman Transportation Co., Ex- 
n—Alternate Routes—Minnesota 
south Dakota. Certificate proposed 
General commodities, with excep- 
a) from Minneapolis, Minn., to 
town, S.D., over U.S. Highway 212, 
from Minneapolis to Montevideo, 
over Minnesota Highway 7, serv- 
intermediate points and serving 
itevideo as a point of joinder only, 
2) meats, packinghouse products, 
ind commodities used by packinghouses, 
rn, all as alternate routes for op- 
convenience only, in connection 
thorized regular-route operations 
en Watertown and Minneapolis 
South Dakota (Rapid City) MC- 
Sub. 82, Buckingham Transpor- 
Inc., Extension—Explosives. Cer- 
Class A and B ex- 
losives, from, to and between numerous 
fied points in Montana, Minnesota 
North Dakota, over described regu- 
regul subject to the 
n that authority to transport 
us explosives shall be limited to 
dd expiring five years from the 
e date of the certificate 


proposed 


irregular routes, 


Vermont (Pawlet MC-118466, Floyd 
eldon, Jr., Contract Carrier. Per- 
posed Agricultural insecticides, 


than in bulk or in tank vehicles, 
Middleport, N.Y., to points in Ver- 
and from Pawlet, Vt., to points 
rren, Washington, Clinton, Essex 
inklin counties, N.Y., over irreg- 
contract with Food 
ery and Chemical Corp.—Niagara 
il Division, of Middleort, N.Y 


ites, under 


Rail and Water Reports 





Cor, Carrots and Beets 


2496, Winn-Dixie Stores, Inc. v. 
East Coast Railway Co. (J. 
sutler and William A. Hallowes, 
et al. By Hearing Examiner 
Wright. Modified procedure fol- 
Recommends dismissal of com- 
iled August 8, 1958, alleging that 
arged on one carload shipment 
corn, carrots, and beets moving 

enver, Colo., to Miami, Fla., de- 
n or about September 27, 1948, 
napplicable. Recommends ICC 
nd that subject matter of com- 


plaint is barred by statute of limitations. 
The examiner said that the “claim died 
six months after September 13, 1950,” and 
that the defendant properly relied on the 
statute of limitations as a defense 

No. 32488, Atlantic Creosoting Co. Vv 
Southern Railway Co., et al. By Hearing 
Examiner Edward E. Kobernusz, Modi- 
fied procedure followed. Dismissal of 
complaint recommended on finding ap- 
plicable and not unjust or unreasonable 
rates sought to be charged on shipments 
of wooden poles, in carloads, from Ernest, 
Ga., to Savannah, Ga., creosoted in 
transit thereat and reshipped to destina- 
tions in Newfoundland. The examiner 
said that the only evidence on the issu 
of reasonableness was an assertion that 
the defendants failed to establish a 
specific basis for export rates from the 
south, as was alleged to have been done 
in Official Territory. He said this show- 
ing of itself was insufficient grounds 
upon which to base a finding that the 
rates were unreasonable. He said the 
Commission should find that the appli- 
cable through line-haul rates from 
Ernest to the destinations were the 
combination rates sought to be collected 
by the defendants, and that such rates 
were not shown to have been unjust or 


inreasonable 


eeeeveeeveeeeeeeeeeeeeeeeeeeee 


HEARINGS 
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1.C.C. Cases Assigned for Hearing 


Pm 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
will be published as announced by the 


1.C.C 
RAIL 
Changes in Assignments 
Heari1 in I. and S. 7084, Iron or Steel 
rrunkline to South and Southwest, assigne 


March 24, at Washington, D.C., canceled and 





reassigned April 2 it Was D.C., be- 
fore Examiner Stecher 

Hearir I. and S. 7034, All Freight 
tween Chicag nd Portland, Seattle Ta 
oma, 32543, All Freight from Chicago to Lo 
Angeles, San Francisco, and 32546, All Freight 





om I & San Francisco to Chi- 
cago, ass 1 1, at Washington, D.C., 
cancele and reassigned April 28, at Wash- 


ngton, D.C., before Examiner Dahan 
Hearing in I. & S. 6074 and Ist Sup., Iro! 


Ore—Eas Ports to C.P.A Points, as- 
igned Mi: Washington, D.C 

eieaq and I vy 26, at Wa l c 
D.C be r ISS€ 





Hearir in No. 32482, In the Matter of a1 
Alternate Rule Governing Applicable Charge 
when Lower under Docket 28300 Class Rates 
t nder Exceptions or Commodity Rates 
arc} lf at Washington DA 
1 date to be fixed 





aring in I. & §. 6970, L.C.L. Classifica- 
tion—Baskets—Increase, and 32526, Revised 
Classification—Ratings—Rail, assigned Marcl 
24, at Washington, D.C canceled and re- 


assigned May 26 Washington, D.C., before 
Examiner Fittipaldi 

Hearing in I. & S. 7105, Reduced Classifica- 
tion, Ele Devices—N.E. Fwdg. C« assign 
March 25, at Washington, D.C., canceled 

Hearings in 32418, Steel Pipe to Southwest 
and Western Trunk Line, and Fourth Sec- 
tion Applications 34567 and 34568, Iron or 
Steel Pipe to Southwest, assigned March 25 
at Washington, D.C., will be held before 
Examiner Lawton instead of Examiner Han- 


son 
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Oral argument in Finance 19538, Illinois 
Central R.R. Cr et al Construction and 
Trackage Rights—Lake Calumet Harbor 
Cook County, Ill., Fimance 19448, Michigan 
Central R.R. Co., et al., Construction, etc 
Finance 19742, Belt Ry. Co. of Chicago Track- 
age Rights, et Finance 19921, Michigan 
Central R.R. Cc et al Trackage Rights 
assigned April 2, at Washington, D.C., will 
be held before the Commission, instead of 
Division 4 

Hearing in I. & S. 7052 and Ist Sup., Sugar 

New Orleans, La. to Points in Tex., as- 


signed April 15, at New Orleans, La can- 
celed and reassigned April 13, at Fed. Off 
sldg New Orleans La before Examine! 


Lawton 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World 


March 18—Washington, D.( Jt. Bd. 120 
MC-75289, Subs. 14 and 15—D.C. Transit 
Ine Washingto! D.C ymmon carrie! 
applications 
March 19—Birmingham, Ala Thomas Jeffer- 








son Hotel—Examiner Collins 
Finance 20379—Tamiami Trail Tours, In 
Notes 
March 19—Birmingham, Ala.—Thomas Jeffer 
son Hotel—Examiner Collins 
MC-F-7021—Tamiami Trail Tours, In 
Contr nd Merger—Benton Rapid Ex- 
March 20—Washington, D.( Examiner Val 
Dyke 
MC-112563, Sub. 1—O’'Bo Tank Linge 
Washi! to! D.C 
New Assignments 
April 7—Washington, D.( Examiner Kass¢ 
32837—Forwarder Class Rate Chicago t 
Boston & Philadelphia 
April 7—Washington, D.( Examiner 


$2849 Fres! Meat Chicago 
nd Jerse} it 

April 14—Philadelphia, Pa Penn-Sherwood 

Hotel—Examiner Fichtl 





32817—A. L. Watson & Co., Inc., et al 
Reading C 
32817, Sub. 1—George E. Warren Cor, 
Readin { 
32817, Sub. 2—Hawle Fuel rp. v. Re: 
ing Co 
April 16—New York, N.Y U.S. Army Reserve 
Bld Examiner Fichthorn 
I. & S. M-11966—Canned ‘ Pan-A 
anti rex t East 
April 17—New York, N.Y U.S 
serve Bld Examiner Fichthe 
32590—Alcoholi Liquor N.J v.¥ 
Tex 
April 21—Washington, D.( Examiner Ru 
ei 
I. & S, 7095—Increased Express Rat 


L.C.I U.S.A 
F.S.A. Nos. 35090 and 35091—Express Rats 


S 


Ex Parte 210—I reased Express Rats 
Charge: LYS 
April 22—Washington, D.¢ Oral Argume 
before Division 4 
Finance 20210—Texas & New Orleans R.R 
Co Abandonment Portion Cuel 


Subdivis 


May ll—San Francisco, Calif Fed. Off} 

Bld EX g 

I. & S. 7095—Increased Express Rates 
L.C.I U.S.A 

F.S.A. Nos. 35090 and 35091—Express Rate 


miner Russell 


Ex Parte 210—I reased Exy Rates 
Char 


WATER 


New Assignments 


May 4—Chicago, Ill I ~ istom Hsé 
Examiner Tyers 

FF-247—Ruben Konlon and Benjamin H 
Walder Freight ‘warder Application 








FF-C-6 I Consolidators Cooperative 
Inc Chi Ill Investigation of Op- 
erations 

FF-C-4 American Freight Forwardin 


Corp. v. Mercury Parcel Delivery C« et 
' 


Al 


j 
t 
} 
t 
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MOTOR 


Changes in Assignments 
MC-59310, 
assigned March 


, canceled and reassigned 
Indianapolis 


arrier application, 
at Indianapolis 





< Wholesale 
Central Truck Lines 


reassigned 


y in MC-118486, Gray Line of Omaha 


carrier applica- 
MC-F-7029, 


Administratrix ) 
Washington - Youree 


Shreveport 
in MC-108359, Sub. 


Motor Lines 
application, 


4, Western 


Scranton, 
MC-117710, 
Mountaintop 
: Binghamton 

MC-C-1881, 
Conference A.A.A. Trucking Corp 

MC-C-2095, 


postponed 


in MC-27817, 
In Chambersburg 
it Washington, D.C 
jashington 


and reassigned 


aminer Van 
MC-117136, 
Transport 
application 
canceled and reassigned March 


MC-10761, 79, Transameri- 
carrier application 


1 MC-107541, Sub 





MC -113533, 
ipplication 
MC-110420, 


ipplication 


MC-66505, 





Francisco 
Appraiser'’s 
Examiner 





Francisco 
in MC-60987, 


at Chicago 
reassigned 
MC-111196, R. Kuntz- 
Washington 
reassigned 
Washington, Examiner Boss 
MC-118064, 
carrier ap- 
plication, MC-118349, Sub. East-West 
Refrigerated 
carrier application, assigned April 
postponed to a date to 


MC-117967, 


application, 
postponed to a date to be fixed 


New Assignments 


24—Washington, 
178—Howard 


249—Kenosha Auto 

port Corp., Kenosha, Wis 
MC-69228, Sub. 14—Fugate & Girton Drive- 
Inc., Springfield, O. 


MC-30837, 









April 13—San Francisco, Calif—New Mint 
Bldg.—Examiner Linn 

MC-730, Sub. 130—Pacific Intermountain 
Express Co Oakland, Calif common 
carrier application 

April 13—Tampa, Fla.—U. S. Ct. Rms.—Jt 
Bd. 205 

MC-C-2536—Booker & Co., Inc. v. Central 
Truck Lines, Inc., and Tamiami Trail 
Tours, Inc 

MC-C-2536, Sub. 1—Florida Retail Owned 
Grocers, Inc. V Central Truck Lines, 
Inc., Tamiami Trail Tours, Inc., and 
Great Southern Trucking Co 

April 14—San Francisco, Calif.—New Mint 
Bldg.—Jt. Bd. 75: 

MC-52858, Sub. 76—Convoy Co., Portland 
Ore., common carrier application 
MC-112391, Sub. 17—-Hadley Auto Trans- 
port, Long Beach, Calif., contract carrier 
application 


April 14—Washington, D.C.—Examiner Van 
Dyke 
MC-118753—Top Transport, Inc., Cleveland 
O., contract carrier application 
April 15—Cleveland, O.—Old P.O. Bidg 
Examiner Waters 
MC-5470, Sub. 11—Erskine & Sons, Inc 
Lowellville, O 
April 16—Chicago, Ill.—U.S. Custom Hse 
Jt. Bd. 13 
MC-117569—Hanlon Towing Service, Zion 
Il} 
April 17—Boston, Mass—New P.O. & Ct 
Hse. Bldg.—Examiner Hinely 
MC-66277, Sub. 4—Arrow Freight Lines 
Inc Chicopee, Mass contract carrier 
application 
April 20—Atlanta, Ga.—680 West Peachtree 
St N.W.—Jt. Bd. 101 
MC-43654, Sub. 40—Dixie Ohio Express, Inc 
Akron, O., common carrier application 
MC-105632, Sub. 23—Central of Georgia 
Motor Transportation Co Savannah 
Ga., common carrier application 
April 20—Chicago, Ill.—U.S. Custom Hsé 
Examiner Waters 
MC-41404 Sub. 16—Argo-Collier Truck 
Lines, Inc., Martin, Tenn 
April 20—Washington, D.C.—Examiner Sul 
livan 
MC-4941, Sub. 8—Quinn Freight Line 
Inc., Brockton, Mass common carrier 
application 
April 20—Washington, D.C 
Moran 
MC-106965, Sub. 127—O’Boyle Tank Lines 
Washington, D.C., common carrier ap 
plication 
April 21—Atlanta, Ga.—680 West Peachtres 
St N.W.—Examiner Jackson 
MC-16903, Sub. 15—Moon Freight Lins 
Inc Bloomington, Ind., common carrier 
application 
April 21—Atlanta, Ga.—680 West Peachtre 
St N.W Jt. Bd. 238 
MC-58885, Sub. 19—Atlanta Motor Lines 


Examiner 








Inc Atlanta, Ga common carrie ip 
plication 


April 21—Washington, D.¢ Examiner Su 


livan 
MC-30561, Sub. 5—Fees, Inc., Philadelphia 
Pa contract carrier application 
April 21 — Washington, D.C. Examine! 


Moran 
MC-46271, Sub. 2—Wm. G. Devenney, In 
Wilmington, Del contract carrier ay 
plication 
April 22—Chicago, lll.—U.S. Custom Hse 
Examiner Waters 
MC-118659—Farmers Express, Inc., Shelby- 
ville, Ill., common carrier application 
April 22—Washington, D.C.—Examiner Sul 
livan 
MC-87514, Sub. 16—Interstate Transporta- 
tion Co., Vineland, N.J., contract carrier 
application. 
April 22 — Washington, D.C 
Moran 
MC-118630—Stanley Bros. Produce, Hunt- 
ington, W.Va., contract carrier applica- 
tion 
April 23—Chicago, Il1.—U.S. Custom Hse 
Examiner Waters 
MC-118657—Dan Gibbs & Son, New Phila- 
delphia, O., common carrier application 
April 23—Detroit, Mich.—Fed. Bldg.—Exam 
iner Brooks 
MC-8681, Sub. 75—Western Auto Trans- 
ports, Inc., Denver, Colo., common carrier 
application 
April 23—Washington, D.C.—Examiner Sul- 
livan 
MC-3094, Sub. 9—Service Motor Freight 
Inc., Barrington, N.J., contract carrier 
application 
April 23 — Washington, D.C. 
Moran: s 
MC-110451, Sub. 4—Mark E. Yoder, Schuyl- 
kill Haven, Pa., common carrier applica- 
tion. 


Examiner 


Examiner 





TRAFFI 








April 24—Chicago, I11.—U.S. Custom 
Examiner Waters 

MC-61403, Sub. 38—Mason and Dixon 
Lines, Inc., Kingsport, Tenn., cor 
carrier application 

April 24—Washington, D.( Examiner 


livan 

MC-3094, Sub. 10—Service Motor Fr 
Inc Barrington, NJ contract « 
application 

April 24 — Washington, D.( Exa 
Moran 


MC-108106, Sub. 5—Julio A. Arn 
Vineland, N.J., common carrier ay 
tion 

April 27—Chicago, I11.—U.S. Custom 
Examiner Waters 


MC-114019, Sub. 25—-Emery Transport 


Cr Chicago, Ill common carrie 
plication 
April 27—Lansing, Mich.—Olds Hote! 
iner Brooks 
MC-97336, Sub. 8—Hogue Freight 
Inc Dearborn, Mich common 
application 


April 27—Washington, D.C.—-Examiner 


livan 
MC-90373, Sub. 13—C & R Truckin 
Avenel, N.J., contract carrier appli 
April 29—Chicago, Ill.—U.S. Custom 
Examiner Waters 
MC-110420, Sub. 219—Quality Carriers 
Burlington, Wis., comn 
plication 


April 29—Phoenix, Ariz.—State Comn 


Bd. 47 
MC-8948, Sub. 46—Western Truck 
Ltd., Los Angeles, Calif., common 


application 
April 30—Chicago, I1l.—U.S. Custon 
Examiner Waters 


MC-111439, Sub. 4—Tel-Radio Trai 


Corp Chicago Til contract 
application 

April 30—Minneapolis, Minn.—Metro; 
Bids Examiner Cunningha 





MC-114211, Sub. 14—Donaldson Tr 


Ce Waterloc Ia., common car 
plication 
May 1—El] Paso, Tex Hotel Paso De 
Examiner Driscoll 
MC-C-2489—-Farmers Dairies 
hip, et al Investigation of Oper 
May i—Chicago, Ill US Custon 
Examiner Waters 
MC-8989, Sub. 180—Howard Sober 
Lansing, Mich., common carrier 
tion 


May i—Minneapolis, Minn.—Metro 


May 5—Chicago, Ill.—U.S. Custom 

Examiner Waters 
MC-115577, Sub. 1—Schwerman Tr 
Cr of Il In Milwaukee, Wi 





May 5—Minneapolis, Minn.—Metro} 





Bide Examiner Borrough 

MC-118650—Arhiv Trucking St 
Minn., common carrier applicatio! 

May 6—Minneapolis, Minn.—Metr« 


Bld Jt. Bd. 142 
MC -66562, Sub. 1464— Railway 
Agency, In New York, N.Y 
carrier app ication 
May 7—Minneapolis, Minn Met 
Bld Jt. Bd. 142 
MC-118569—Kirscher Bulk Transp 
Virginia, Minn., common carrier a 
May 7—Minneapolis, Minn.—Metropol! 
sid Examiner Borroughs 
MC -'18609—-Midwest Towing Co., 5t 
Minn., common carrier applicatiol 
May 8—Minneapolis, Minn.—Metr« 
Bide Examiner Borroughs 


MC-1827, Sub. 30—K. W. McKee IL 


Paul, Minn contract carrier 


ion 
MC-103654, Sub. 47—Schirmer Tra! 
tion Co., Inc., St. Paul, Minn 
carrier application 
May l1i—Minneapolis, Minn.—-Metr 
Bldg Examiner Borroughbs 
MC-111812, Sub. 65—-Midwest Coast 
port, Inc., Sioux Falls, S.D., comn 
rier application 
May 12—Minneapolis, Minn.—Met! 
Bidg.—Examiner Borroughs 
MC-1827, Sub. 31—K. W. McKee, ! 
Paul, Minn., contract carrier app 
May 12—Washington, D.C.—Examin« 
MC-F-7034—Blanton Trucking Co 


Purchase (Portion)—H. E. Hudg! 


C. Douglas Thomas 
May 14—Billings, Mont.—Commercis 
Examiner Borroughs 
MC-26396, Sub. 9—Star Transfer ‘ 
ings, Mont., common carrier app 
MC-118556—Bohleen Trucking Co 


ston, Mont., contract carrier app! 


May 15—Billings, Mont.—Commerci 
Examiner Borroughs: 
MC-115830, Sub. 9—Babcock & Let 
leum Transporters, Inc., Billings 
common carrier application 


W 





10n Carrier 


MC-118432—H & N Produce Co., Mir 
olis, Minn., common carrier appli 
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18—Billings, Mont.—Commercial Club 

Examiner Borroughs 

VW‘ -108380, Sub. 44—Johnston’s Fuel Liners, 
‘ Newcastle, Wyo., Extension—Lodge 
rass, Mont 


May 18—Billings, Mont.—Commercial Club 

jt Bd 123 
uMc-109640, Sub. 15—Bice 
Laurel, Mont., 


Truck Lines 

Extension—Wyo 

Mc -115830, Sub. 3—Babcock & Lee Petro- 
1 Transporters, Inc Billings, Mont 
mmon Carrier Application 


jay 19—Billings, Mont.—Commercial Club 
jt Bd. 82 

vic -63562, Sub. 34—-Northern Pacific Trans- 
rt Co., St. Paul, Minn., common car- 


application 

\ 0—Billings, Mont 
Bd. 83 

ic -26396, Sub. 12—Star Transfer Co., Bill- 

Mont., common carrier application 


Commercial Club 





May 21—Billings, Mont. 
Examiner Borroughs 
MO-89716, Sub. 29—Dick Jones, Powell 
Wyo., common carrier application 
May 25—Helena, Mont.—State Comm.—Jt 
Bd 
MC-28573, Sub 14—Great 
Co St. Paul, Minn., 
application 
May 26—Helena, Mont.—State 
aminer Borroughs 
MC-107353, Sub. 11 Helphrey Motor 
Freight, Spokane, Wash., common car- 
rier application 
July 9—Washington, D.C.—Examiner Kilroy 
MC-92983, Subs. 338 and 339—Eldon Mil- 
ler, Inc., Iowa City, Ia.. common carrie: 


applications 


Commercial Club 






Northern Ry 
common carrier 


Comn Ex- 


August 31 — Washington, D.C Ex: ‘ 
Kilroy 
MC-92983, Subs. 338 an 339—Eldon Mil 
r, In Iowa City a ommor arrier 
appl ns 


ivil Aeronautics 
Board News 
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CAB Examiner Would Dismiss Lackawanna 
Objection to Mohawk Airlines’ Subsidy 


Railroad Charged With Failure Sufficiently to Support Its Complaint 


That 9.5% Return on Investment Is Unjustified. 


Examiner Says Air 


Carrier and CAB’s Bureau of Air Operations Made Prima Facie Case. 


Aeronautics Board exam- 
recommended to the board 
dismiss objections of the 

ire, Lackawanna & Western 
ad Co. to a proposed govern- 
mail subsidy of $2,015,000, de- 
to yield a 9.5 per cent rate of 
on investment to Mohawk 
A es, Inc., which operates in the 
area as the railroad. 
Examiner Leslie G. Donahue, who 
hearing on Lackawanna’s objec- 
February 25 (T.W., Feb. 28, 
said in his recommended ruling 
Lackawanna had failed to pre- 
ficient evidence in support of its 
ns and that the evidence pre- 
vas “wholly inadequate to over- 
1e prima facie case presented by 
and the bureau” (CAB Bureau 
Operations) 
examiner made his findings in No 
fohawk Airlines, Inc., Future Final 
tate Case Ruling of Examiner 
G. Donahue Upon the Motion of 
k to Dismiss the Objections of the 
W RR Co. and Certification of 
to Board for Decision. 
xaminer said the issues raised 
raillroad’s objections were: 
Vhat would be a fair rate of re- 
Mohawk if the rate of return 
, d by the CAB’s order E-12917 
: Sept. 13, 1958, p. 127) was not 


iould the rate of return allowed 
be any greater than the amount 
by state public utility commis- 
public utilities—a rate alleged to 
ximately 6 to 7 per cent? 

the proposed mail rate, including 
required to maintain and con- 
e development of air transporta- 


tion required for the commerce ol! the 
lited States with respect to paul 
point on Mohawk routes) 75 miles 
less apart? 


Higher Return Sought 

Summing up the evidence, the exami- 
ner said Mohawk was contending for a 
higher rate of return than the 95 pe. 
cent proposed in the CAB order but had 
not objected to the rate as an interim 
return pending the disposition of the 
proceeding in No. 8404, Local Service 
Rate of Return Investigation. Mohawk 
1ad testified to a return, he said, of only 
3.75 per cent on investment after eight 
years in business. The airline took the 
position that the rate of return was 
primarily based on the cost of capital 
and the need to maintain financial 
integrity of the company. The air car- 
rier also relied, the examiner said, on 
the provision of the federal aviation act 
of 1958 which authorized the CAB to 
utilize mail payments as a statutory de- 
vice for the development of national air 
transportation objectives. To meet the 
public utility rate of return issue, Mo- 
hawk also presented comparative data 
on airline debt financing. The airline 
contended that servicing pairs of points 
which were 75 miles or less apart had 
contributed to a reduction of subsidy 
requirements. 

The Bureau of Air Operations had 
presented evidence that Mohawk’s serv- 
ice Was meeting public requirements; that 
serving short-haul points had not in- 
creased the airline’s mail rate payments, 
and that service by Mohawk to 16 short- 
haul points was required by the statutory 
standards of the act. 


Rail Testimony Summarized 


The objection of the Lackawanna, 
which the examiner found to be in- 


sufficiently supported by the evidence 
was discussed in a summation of the 
testimony of John Troiano, a Lacka- 
wanna accounting executive, as follows 


“His testimony was to the effect that 
Mohawk would be allowed a return of 
144 per cent on equity capital rather 
than the 9.5 per cent rate of return which 
the board’s order No. E-12$17 proposes 
and that the 9.5 per cent is an average 
percentage on debt-equity capital; that 
Mohawk is paying an average of 5.36 
per cent on its debt, and that the excess 
of the 9.5 per cent return proposed ove! 
the 5.36 actual fixed interest cost up 
to the full 9.5 per cent will be an addi- 
tional income to Mohawk’s equity owners 
equivalent to a return of 14.47 per cent 
on equity capital 


“The witness further testified that 
based upon an examination of the April 
1958, issue of the First National City 
Bank Monthly Letter, entitled: ‘Busi- 
ness and Economic Conditions’ in which 
a study was made of 213 companies in 
por field, including Class 
I railroads, traction and bus companies 


? ) 
ion 





ing, air transport and miscella- 
neous transportation companies, which 
indicates the average rate of return or 

assets oI these companies to be 5.9 
per cent in 1956 and 4.8 per cent in 
1957, any company would be delighted 
to accept a iower rate of return where 
he returt effect guaranteed by 
ederal ¢ ernmer! subsidy regardless 
f 0d d times. He also testified 
that twelve trunk airlines earned an 
verage ate i return on capital oi 
$1.62 é e on an average book 
value of $19.9 er share for the year 
ended June 957, or equivalent to al 
average rat eturn of 8.1 per cent 


“While he did not question the 
of Mohawk for capital, if it is to con- 
tinue as a local service carrier, Mz 
Troiano did take issue with Mohawk in 
requesting subsidy for the purpose of 
the ‘plush’ rate of return of 14.47 per 
cent on equity capital. He stated that 
it was his opinion that the 14.47 per 
cent rate of return on investment in 
the form of subsidy is excessive, un- 
reasonable, and unjustified for a com- 
pany that is apparently sustaining a 
large deficit on its passenger operation 
It was his opinion that no basis exists 
for allowing a losing operation a rate of 
return higher than that being earned 
by successful businesses. 


“Upon the issue of service to pairs of 
points 75 miles or less apart on Mo- 
hawk’s system, the witness testified to 
certain traffic statistics between pairs of 
such points to show the small number 
of passengers per flight betwen such 
points 


“The witness further stated that use 
by the public of Mohawk’s service be- 
tween pairs of points 75 miles or less 
apart was negligible inasmuch as such 
traffic accounted for only 3 per cent of 
Mohawk’s total passengers. He attrib- 
uted this small traffic to the preference 
of the public to travel by private auto- 
mobile for short journeys and to the 
fact that all but five of the points served 
by Mohawk are also served by trunk 
carriers, although not in the same direc- 
tion. It was his opinion that in consid- 
eration of the small volume of mail be- 
ing handled by Mohawk, it does not 
seem logical for the carrier to be incur- 
ring such large deficits in mail oper- 
ations, and that apparently a substantial 
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amount of the $2,015,000 mail subsidy is 
actually subsidizing deficit passenger 
operations 


CAB Proposes Minimum Rate 
For Passengers Carried by 
Civil Airlines for MATS 


The Civil Aeronautics has 
issued a that it to 
change its policy pertaining to the 
carriage of Military Air Transport 
Service passengers by civil air car- 
and that 
lish, effective 


Board 


notice proposes 


it proposes to estab- 
July 1, a minimum 
rate of 3.4 cents per passenger-mile 
to replace the competitive bid system 


riers 


The CAB said it also proposed to “re- 
instate the system of filed tariffs’ with 
respect to military passenger raffic 
carried by ivil air carriers for the 
MATS 

In its notice Part 399—Statements 
of General Policy, Rates for Military 
Traffic the CAB said it was proposins 
the described change in policy because 
competitive bids for military traffic had 
declined to an uneconomic level. The 


aid, was designed to pro- 
vide a basis for avoiding further de- 
terioration in the rates paid by MATS 
for civil augmentation airlift and to pro- 


new policy, 


vide a framework for greater use of 
civil air service for peacetime military 
traffic 

The board said that its “several lim- 


ited rate control powers” with respect t« 
foreign air transport and the complexity 
of the problem of allocating military 
augmentation airlift had prevented a 
“pat solution the so-called ‘MATS 
problem The minimum rate proposed 
would be an improvement on the present 
status of overseas airlift for MATS. In 
this connection it said that over the 


to 


trans-Atlantic route successful bids had 
fallen from a rate of $165 per passenge1 
in January, 1952, to $76.80 in January 
1954. In the latter part of 1957 the 
average rate in firm contracts over the 
route was in the range of $102-$105 per 
passenger, it said. By the summer of 
1958 the decline had reached a level 


where at least one carrier had submitted 
a successful call bid of $69.80. 

“TWA (Trans World Airlines) which 
presently holds a major contract for this 
segment, provides transportation at the 
rate of $79.50 per passenger,” the board 
said in a footnote. “By way of compari- 
son, the comparable common carriage 
service is furnished at rates ranging as 
high as $352.” 

The CAB said it arrived at the min- 
imum rate of 3.4 cents per revenue pas- 
senger-mile from a base weighted aver- 
age unit cost, including a 9 per cent re- 
turn on investment, of 34.2 cents per 
available ton-mile. On the basis of 10 
passengers and their baggage, that would 
be equivalent 3.4 cents, the board 
estimated. 

“As regards the military travel on an 
individually ticketed basis, the minimum 
rate of 3.4 cents per passenger mile 

produces rates of about $117, $124, 
and $131 to London, Paris and Frankfurt 
respectively,” the board stated. “In the 
Pacific area, the Seattle-Tokyo fare for 
this traffic would be approximately $167. 
In other areas the fare would depend 
upon the distance involved.” 


to 








To facilitate the procurement for civil 
air transport for the Department of 
Defense, the CAB in 1950 granted exemp- 
tions from section 401 of the civil aero- 


nautics act for various classes of Car- 
riers relieving them of restrictions on 
frequency, area of operations, etc. In 
1953 the board adopted Part 294 of its 


economic regulations, which relieved the 
carriers performing military ‘charter’ 
services from tariff provisions of section 
403. The CAB now proposes to reinstate 
the tariff-filing provisions 

Interested persons might submit com- 
ments regarding the proposed policy in 
part 399 before March 31, 1959, the CAB 
stated 


Two More Airlines Seek 
Routes to Hawaiian Islands 


Continental Air Lines and Western 
Airlines have filed applications with the 
Civil Aeronautics Board for authority to 
fly jet planes from points in this country 
to the Hawaiian Islands 

The applications were filed March 17 
to meet the March 18 deadline set by the 
CAB for applications for Pacific routes 
be consolidated at the request ol 


to 


Federal Maritime : 
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President Eisenhower into one over -; 
investigation proceeding—the Trans-P 
cific Route Case—in which hearings a 
summer (TV 


( 


expected to start this 
March 7, p. 99) 
In its request for routes to the Ha ( 


ian Islands, Continental asks permi 
make non-stop flights to Hon 
from Chicago, Denver, Kansas City 
Angeles and San Francisco 


to 


8, p. 





ren 21, li! 
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The ai Failure < 


said that if the permission were gra! iply witl 
the company planned to operate ints wreement N 
continental Boeing 320 or 120-B thereunder 

transports The company now s ection 17 o 
eight states over 6,000 miles of route General | 
is seeking non-stop service from T shown t 


and New Mexico to the west coast 


infair or 


CAB proceeding No. 7984, Sout iolation 
Transcontinental Route Case (T.W., A Rates in | 
9, 1958, p. 93) I tinplate 

Western Airlines asked for permi aoe 
to fiy scheduled jet flights fron nd detrime 
Angeles and San Francisco to Ho Provision 
and Hilo or wnia 

Each company requested that it han 6,000 pi 
plication be consolidated in the Tra egotiation, 
Pacific Route Case A pre-hea reasonable 
conference before Examiner Willia 17 of tl 
Madden will be held in that case A \greemen 
2, the CAB has announced d elimin 


Board News ‘ 


FMB Moves to Resolve Disputed Port 


Terminal Agreement in N.Y. Harbor Area §'*: 
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FMB Upholds Terminals, But Finds Some Rates Too High; Orders Strict 
Compliance With Terms of Agreement; Rules Terminals May Monopolize 


Truck Loading; Protects Truckers’ Jurisdiction in Unloading at Piers. 


The Federal Maritime Board has 
acted to resolve a controversy over 
provisions of a New York port ter- 
minal agreement and has ordered 
some modifications and revisions of 
tariffs published under the agree- 
ment for the loading and unloading 
of trucks in the New York harbor 
area. 

The decision, announced 
was made in consolidated proceedings 
which developed from disputes among 
terminal operators, steamship lines and 
truckers over higher charges for truck 
loading and unloading and on the issue 
of jurisdiction on handling import and 
export cargo moving to and from dock- 
side by truck 

The disputes over the tariffs resulted 
last Spring in a boycott by truckers 
which tied up an estimated 50-75 per 
cent of shipping in the New York area 
for 11 days (T.W., April 26, 1958, p. 20 
and May 3, 1958, p. 53). The terminal 
operators, represented by the New York 
Shipping Association, obtained a court 
injunction against a New York local of 
the International Brotherhood of Team- 
sters to end the work stoppage. 


March 12, 


The FMB action was taken by 
port and cease and desist order in N 
800, Empire State Highway Transpor' 
tion Association, Inc., and New Jers 
Motor Truck Association, Inc. vy. Ame! 
can Export Lines, Inc., et al; No 
Truckloading and Unloading of Wat 
borne Cargo at New York—Investigal 
of Rates and Practices of Parti 
Agreement No. 8005; and No. 821, I 
Matter of Agreement No. 8005-1 Betwe 
American Export Lines, Inc., Am 
President Lines, Ltd., Bull-Insular Li! 


Inc., American Stevedores, Inc., 
national Terminal Operating Co., I 
et al 


Summary of Findings 
Principally involved in the inv 
tion and decision were tariffs Nos 
4 published on behalf of termin 
erators handling import and expo 
go. The complaining truck lines 
the charges to be excessive and t 
been put into effect with prior 4a) 






of the Federal Maritime Boar At 
FMB in its decision upheld a al 
mended decision in the conso) ia" 





cases by Examine: A. L. Long, whi we 
issued April 14, 1958, (T.W. Aj 
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8, p. 106) In the board 

d 

Tariffs Nos. 3 and 4 found not to be 
agreements or modifications of an 

eement within the meaning of section 
f the shipping act, 1916. 

General level of rates in tariff No. 3 
shown to be unjustly discriminatory 

infair or detrimental to commerce or 

violation of the shipping act, 1916. 


Failure of respondents to properly 


summary 


ply with the express provisions of 
eement No. 8005 and the tariffs issued 
reunder found to be in violation of 


ection 17 of the shipping act, 1916. 
General level of rates in tariff No. 4 
shown to be unjustly discriminatory 
infair or detrimental to commerce or 
iolation of the shipping act, 1916 
Rates in tariff No. 4 on iron and steel 
tinplate found to be unreasonably 
h in relation to other rates and there- 
unjustly discriminatory and unfair 
detrimental to commerce. 
Provision that extra charge for load- 
or unloading cargo weighing more 
n 6,000 pounds will be determined by 
egotiation, found to be an unjust and 
reasonable practice in violation of sec- 
17 of the shipping act, 1916 
Agreement No. 8005-1, insofar as it 
d eliminate ‘no service’ with respect 


truck unloading found detrimental 
ommerce and not approved. Agree- 

No. 8005-1, modified so as to elim- 
ite ‘no service’ with respect only to 


ick loading, found not to be unjustly 
scriminatory or unfair or detrimental 
mmerce or in violation of the ship- 
act, 1916, and approved as so modi- 


Complainants not shown to have been 
ired and not entitled to reparations.” 
Guill Separately Concurs 
H. Guill, member of the board, in 
arate statement, said that he “re- 
tantly” concurred with the board’s 
ion, but that he felt that the “record 
eloped in these proceedings points 
1e need for a broad and thorough 
igation of terminal activities,” and 
the board should proceed as soon 
ssible with the terminal investiga- 
locketed as No. 816. He complained 
accounting statistics and cost 
available in the hearing were 
to truck loading and unloading 
“an activity which is not 
only function of the New 
terminals 
FMB decision held, in effect, that 
rminal operators could monopolize 
aading of trucks on the piers and 
mended that the truck operators 
ie their historic role of providing 
ly all of the truck unloading. 
ection of the decision was covered 
following excerpts from its find- 
nd conclusions: 


tne 


ties 


ajior oO! 


next consider whether agreement 
05-1, which would authorize re- 
ent terminals to modify their tariff 
all truck loading and unloading 
terminals to the terminal opera- 
ould be unjustly discriminatory or 
or detrimental to commerce or in 
n of the act. If this agreement 
be approved it would permit the 
als to eliminate ‘no service’ under 
riff, and, since tariff No. 4 has 
ited ‘partial service,’ the truckers 
be required to accept ‘full service’ 
he terminals in both truck loading 
ick unloading. 
note that even if agreement No. 
should be approved in its entirety, 
pondent terminals intend to im- 


plement the agreement only with respect 
to truck loading, i.e., they will elimi- 
nate ‘no service’ on truck loading, but 
will continue to offer ‘no service’ as well 
as ‘full service’ with respect to truck 
unloading. 
Loading-Unloading Issue 

“Complainants in docket No. 800 
certain interveners in docket No. 821 
urge that agreement No. 8005-1 be dis- 
approved, contending that such approval 
would create in the terminals a monop- 
oly of truck loading and unloading; 
that approval of agreement No. 8005-1 
would cause more frequent disputes and 
greater confusion in the operations of 
the piers; that it has traditionally been 
the custom for truckmen to perform un- 
loading services, and there is no show- 
ing that such activity has interfered 
with efficient operation of the piers; that 
approval of agreement No. 8005-1 will 
bring back the evils of the public loaders 
which the New York-New Jersey Water- 
front Commission compact is intended to 
eliminate; that federal approval of the 
Waterfront Commission compact vested 
that commission with exclusive author- 
ity to regulate truckloading and un- 
loading practices at the New York termi- 
nals; and that elimination of ‘no service 
would allow truck loading and unloading 


ana 


to be provided only by the terminal 
operators which would be in confiict 
with the provisions of the waterfront 


compact 

‘Neither the record herein nor the ap- 
plicable law supports these contentions 

“Respondents herein are common car- 
riers and ‘other persons’ subject to the 
act, and the board has exclusive juris- 
diction over the agreements and truck 
loading and unloading tariffs and activi- 
ties herein under consideration. Status 
of Carloaders and Unloaders, 2 USMC 
761 (1946); Carloading at Southern Cal- 
lfornia Ports, 2 USMC 1784 (1946). Ap- 
proval by Congress of the New York-New 
Jersey Waterfront Commission compact 
did not thereby convert that interstate 
compact to federal law and thereby su- 
persede the primary and exclusive juris- 
diction of this board as set forth in the 
shipping act, 1916. Delaware River Joint 
Toll Bridge Commission v. Miller, 147 F 
Supp. 270 (E. D. Pa. 1956), Rivoli Truck- 
ing Corp v. American Export Lines, Inc 
et al., 167 F.Supp. 937 (E.D. N.Y. 1958) 

“Furthermore, we do not feel that ap- 
proval of agreement No. 8005-1 would 
bring back the evils of the public loaders 
or otherwise conflict with the purposes of 
the Waterfront Commission compact 
That compact declares it ‘against the 
public policy of the states of New Jersey 
and New York and to be unlawful for any 
person other than .. .” water carriers, 
truckers, terminal operators, shippers 
and consignees, and licensed stevedores, 
to engage in truck loading and unload- 
ing at the New York piers. Under agree- 
ment No. 8005-1, truck loading and un- 
loading would be provided by terminal 
operators, who are permitted to carry on 
such activity under the terms of the 
compact. We read the compact as mak- 
ing it unlawful for anyone other than 
the five categories mentioned to load and 
unload trucks, but not as requiring that 
truckers, as one of the five mentioned 
categories, must be permitted to load and 
unload trucks. 


Historic Trucker Status 


“There is merit to the contention that 
truckmen have historically provided most 
of the service of the truck unloading 
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at the piers and there has been substan- 
tial use of ‘no service’ in connection with 
truck unloading. The record indicates 
that this unloading by truckmen has 
not interfered with the efficient oper- 
ation of the piers. On the record as a 
whole, we consider it would be detri- 
mental to the commerce of the United 
States to change this practice of long 
standing and eliminate ‘no service’ with 
respect to truck unloading. We will not 
approve so much of agreement No. 
8005-1 as would permit such a change. 
This conclusion is consistent with the 
position of respondents at the hearing 
that they would not eliminate ‘no serv- 
ice’ with respect to truck unloading. 

“In contrast, however, the _ record 
shows that with respect to truck loading 
there has been much less use of ‘no 
service,’ and traditionally the terminals 
have provided substantially more truck 
loading services than unloading services. 
The record indicates that if the ter- 
minals provided all truck loading serv- 
ices they would be able to more effici- 
ently schedule the use of their labor and 
equipment and could substantially im- 
prove the efficiency of their terminal 
operations. While we recognize that 
there are certain instances where the 
loading of a particular shipment might 
be efficiently handled by the truckmen, 
we feel that the record as a whole indi- 
cates that elimination of ‘no service’ 
only as to truck loading would be a 
reasonable regulation of terminal activ- 


ity, and we cannot find that agreement 
No. 8005-1, as so modified would be 
unjustly discriminatory or unfair or 


detrimental to the commerce or in vio- 
lation of the act. We agree with the 
examiner that it has not been shown 


on this record that agreement No. 8005-1, 
as so modified, would adversely affect 
the function of the Postmaster General] 
in transporting the U.S. Mail. We will. 
therefore, approve so much of agreement 
No. 8005-1 as will permit the elimination 


of ‘no service’ with respect to truck 
loading.” 

Rates Found High 
With respect to specific rates for 


named commodities, the board said that 
while in general the rates in tariffs Nos 
3 and 4 were not shown to be unjustly 


discriminatory, it was found that the 
rates in tariff No. 4 on iron and steel and 
tin plate were unreasonably high. The 


board allowed 15 days for the withdrawal 


of these rates and the substitution for 
them of the same commodity rates as 
applied to other metals listed in table 
15, page 18, of the tariff. With regard 
to a provision in tariff No. 4 establish- 
ing a basis for charges for handling 
heavy cargo, the board said 

“Tariff No. 4 provides for an extra 
charge for loading or unloading cargo 
weighing more than 6,000 pounds per 


piece, such charge to be determined by 
negotiation The tariff provides no 
standards by which individual member 
terminals will be guided in determining 
this special charge 

“Provisions of a tariff should be rea- 
sonably clear and precise in order that 


the application thereof will be under- 
stood by the terminals, the truckers 
and the general public, and so that 


charges under the tariff will be uniform 
as between similarly situated shippers. 
We consider a tariff provision such as 
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this one, under which it is impossible 
to know what a charge will be, or how 
it will be determined, to be an unjust 
and unreasonable practice in violation 
of section 17 of the Act. We will insist 
that this provision be modified by the 
inclusion of reasonable standards by 
which the individual respondent termi- 
nals will uniformly determine this extra 
handling charge.” 


Need for Compliance 


The board said that it had found that 
some of the respondent terminals had 
failed in certain respects to comply with 
the express provisions of tariff No. 3. 
The FMB said it placed particular em- 
phasis on the necessity for strict com- 
pliance with the terms of agreements 
and tariffs approved by the board: 

“The approved basic agreement No 
8005 expressly provides that the termi- 
nals shall ‘assess and collect rates and 
charges for and in connection with such 
[truck loading and unloading] services 
strictly in accordance with rates, 
charges. classifications, rules, regulations 
and practices set forth in said tariffs 
and, further, shall not in any respect 
whatsoever deviate from or violate any 
of the terms or conditions or provisions 
of said tariffs. The agreement further 
provides steps to be taken against any 
party violating the agreement, including 
arbitration or expulsion from participa- 
tion thereunder. It is clear that these 
provisions of the agreement have not 
been carried out, and the respondent 
terminals have not maintained the uni- 
formity of practice required by the basic 
agreement. 

“We cannot stress too strongly the im- 
portance of uniform application of tariff 
provisions where competitors, herein the 
terminals, have been permitted to op- 
erate in concert under a joint tariff pur- 
suant to section 15 approval of such con- 
certed action. The parties to such an 
agreement must insist that the individual 
member terminals properly apply all 
charges and rules and regulations of the 
tariff. In the event of violation of such 
tariff provisions by any member terminal, 
proper corrective action should be taken, 
as provided by the basic agreement. 
Concurrence by the member terminals 
in activity differing from and in deroga- 
tion of the express provisions of their 
agreement and tariff might, under cer- 
tain circumstances, amount to a tacit 
understanding which would modify their 
approved agreement. Rates from Japan 
to United States, 2 USMC 426 (1940). 
Under such circumstances the board 
would necessarily consider disapproval of 
the basic agreement unless proper cor- 
rective steps should be taken. While on 
this record we are unable to find that 
there is a tacit understanding to permit 
individual terminals to violate provisions 
of the tariff, we will insist that steps 
be taken to maintain uniformity of prac- 
tices under the tariff. Our discussion 
in this paragraph specifically applies to 
present and future conduct of operations 
under tariff No. 4 which is now in effect, 
as well as past practices under tariff 
No. 3. 

“We further find, as did the examiner, 
that failure by some terminals to comply 
with express provisions of published tariff 
No. 3 were unjust and unreasonable 
practices related to receiving, handling, 
or delivering of property, in violation of 
section 17 of the act.” 


The board directed the respondents to 
abstain from further violations of sec- 
tion 17 of the shipping act of 1916, as 
found to have been committed, within 15 
days of the date of the order and to 
comply with ordered revisions and modi- 
fications of Agreement No. 8005-1. They 
further stipulated the respondents are 
to report to the board in writing within 
60 days the steps taken to insure con- 
formity in the application of the agree- 
ments and tariffs concerned. 


The board also ordered the proceeding 
docketed as No. 800 be held open for 
a period of 60 days during which com- 
plainants may file with the maritime 
agency further proceedings directed to 
proof of damages and the right to an 
award of reparation in accordance with 
the provisions of Rule 5(j) of the board’s 
rules of practice and procedure. The 
board’s order discontinued dockets Nos. 
801 and 821. 


FMB Approves Grace Line’s 
Bid for Route 33 Subsidy; 
First Great Lakes Contract 


Award of the first contract to in- 
sure American-flag service on a 
United States essential foreign trade 
route from the Great Lakes was an- 
nounced on March 16*by Clarence G. 
Morse, Chairman of the Federal 
Maritime Board, and Maritime Ad- 
ministrator, with approval of an 
operating-differential subsidy agree- 
ment with Grace Line, Inc., for serv- 
ice on trade route 33, Great 
Lakes/Caribbean. 


“This will be the first U.S.-flag service 
to be provided from the Great Lakes to 
foreign ports and the first subsidized 
service on a U.S. essential foreign trade 
route from the Great Lakes,” the FMB 
said. 


“The agreement also provides that 
Grace Line’s replacement obligations 
will be increased to a total of 31 ships, 
at an estimated total domestic cost of 
$480 million over the next seven years. 
This figure includes the cost of the op- 
erator as well as the construction sub- 
sidy and national defense allowances 
which will be paid by the Government. 


“Grace Line, under provisions of the 
action announced today, may provide a 
minimum of 24 and a maximum of 34 
sailings per year, or approximately three 
to four sailings per month during the 
open season on the Lakes, between Great 
Lakes ports and ports in Venezuela, the 
Netherlands West Indies, and the north 
coast of Colombia. The company will 
also be permitted to carry cargo between 
Canadian ports on the Great Lakes and 
St. Lawrence River and foreign ports on 
the route, but vessels in trade route 33 
service will not be allowed to call at 
U.S. Atlantic ports for loading or dis- 
charge of cargo or passengers. The com- 
pany will also be able to make calls 
on a privilege basis between U.S. and 
Canadian Great Lakes and St. Lawrence 
River ports and ports in Cuba, Haiti, 
Dominican Republic, Jamaica, and 
Trinidad. 


“Service will be offered starting with 
the opening of the St. Lawrence Seaway 
in the spring of 1959, and will be carried 
on during the open season on the lakes. 
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Final determination as to employment 
of the vessels during the closed season 
is to be made later. 

“Grace Line will use six C2-type. 
freighters in the service pending their 
replacement with superior vessels. Th: 
replacement obligations will be in addi- 
tion to the company’s present obligation 
to build nine combination and 16 carg 
vessels to replace its subsidized ficet 
Contracts for three of the six Great 
Lakes replacement ships are to be placed 
by July 1, 1962, and for the other three 
by July 1, 1964.” 


Seed Bean Rate Complaint 


Against Hellenic Dismissed 


The Federal Maritime Board has dis. 
missed a complaint of a shipper against 
Hellenic Lines, Ltd., on the ground thai 
no violation of sections 14, 16 and 17 of 
the shipping act had been shown 
connection with a rate charged on «4 
shipment of seed beans from New Yori 
to Piraeus, Greece, in 1957. 

The board, by a report and order i 
No. 844, Asgrow Export Corp., Phoeni 
Shipping Co., Inc., Agents v. The Hel- 
lenic Lines, Ltd., adopted the recom- 
mended decision of Hearing Examine 
Charles B. Gray (T.W., Feb. 14, p. 96 
The Board found that no other shipper 
had paid a lower rate than was charged 
the complainant for the bean shipment 
In this connection the board cited a 
earlier decision which said in part: 

“Since it is stipulated that no othe 
shipper paid lower rates than wer 
charged complainant in this case, ther 
is no showing of undue prejudice i 
violation of section 16 of the act or 
unjust discrimination in violation of se 
tion 17 of the act. Remis v. Moore- 
McCormack Lines, Inc., 2 USMC 68) 
692.” 


$44 Million Four-Ship Deal 
Covers New Cargo Vessels 


A 44 million dollar contract for th 
construction of four new cargo ship 
was signed March 17, it was announced 
by the Federal Maritime Board. The 
contract was signed by American Ex- 
port Lines, and the FMB with a join 
venture group consisting of Nationa 
Steel and Shipbuilding Corp. of Sar 
Diego, Calif., Morrison-Knudsen © 
Inc., Henry J. Kaiser Co., Macco Cor 
and F. E. Young Construction Co 

A low bid of $10,894,997 for each | 
four vessels, including $136,726 for Na- 
tional defense features, on a fixed pric 
basis was submitted in December, 1958 
by the joint venture group, and the 
total contract price of $44,142,079 fo 
the four vessels also included variows 
alternate price items, the agency said 

“The first vessel is to be delivered 
within 960 calendar days and the fourth 
within 1230 calendar days,” it said. “Na 
tional Steel and Shipbuilding Corp. ha 
two other cargo ships under cons'ruc- 
tion for American Export Lines, al! cat 
ed under provisions of Public Lav 8 
Eighty-fourth Congress, at a fixed prict 
of $11,754,501 each. 


“American Export Lines will tra ¢ » 
two of its ‘Four Aces’, the steam p> 
‘Exochorda’ and ‘Excambion’ anc tw! 
cargo ships to the government i ¢* 
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we for a credit of about $4,500,000. 
rhe fair and reasonable trade-in allow- 
unces were determined in accordance 
yith provisions of the merchant marine 
1936, and took into account all 


factors available, including scrap, book 
and market values of the ships. The 
trade-in vessels, built in 1941-1945, will 
be placed in the government’s national 
defense reserve fleets.” 


Court News 


Court Rejects Rail Union's ‘Attempt 


To Arrogate Management Prerogatives 


U.S. Appeals Court at Chicago Orders Permanent Injunction Against 


Strike on C & N W by Telegraphers Over ‘Central Agency Plan’, Says 


Union’s Demand Would Slow Compliance With State Commission Orders. 


The U.S. Court of Appeals for the 
Seventh Circuit has ordered the fed- 
ral district court at Chicago to issue 

permanent injunction against a 
strike of the Chicago & North West- 
ern Railway by the Order of Railway 


sTelegraphers which demanded that 


positions held by telegraphers on 

that railroad on December 3, 1957, 

hould be abolished only by agree- 

nent between the railroad and the 
on 


The union’s demand followed inaugu- 
ution by the North Western of its “cen- 
ral agency plan” under which one man 
iid serve two or more stations which 
ad previously been handled by one man 
t each station 
The North Western asked the district 
for an injunction against the 
trike. The court entered a temporary 
training order, but refused to extend 
yond September 19, 1958, and this 
n was appealed by the North West- 
The district court then entered a 
estraining order pending appeal (T.W 
Aug. 23, 1958, p. 44) 
The appeals court reversed on March 
} the district court and remanded the 
ase to that court for “entry of a per- 
manent injunction as prayed by North 
Western,” by an opinion in No. 12435, 
‘hicago & North Western Railway Co 
Order of Railroad Telegraphers. et al., 
12455, Same v. Same 
Washington, D.C., where he was 
ing a meeting of the Railway La- 
xecutives Association, George E 
president of the telegraphers 
said March 17 that the appeal 
decision would “definitely” be ap 


na No 


AL ty 


appeals court declared that the 
threat was an attempt by the 
to “arrogate to itself the prerog- 
that have been traditionally and 
ily management’s, while at the 
ime assuming none of the cor- 
ling burdens and responsibilities.” 


I so said that a carrier might not 
its obligations by bargaining 
way, and that orders of regula- 
mmissions (two of which had ap- 

the North Western's central 
plan) could not be circumvented 
nion-carrier contract entered into 
threat of a strike. Acceptance of 
ion’s demands, the court asserted, 
revent the railroad from meeting 


competition by “modernizing its opera- 
tions in the light of technological de- 
velopments,” and would enable the union 
to control the “pace of railroad com- 
pliance” with state commission orders 


Last fall the North Western obtained 
permission from the state commissions 
of South Dakota and Iowa to eliminate 
123 one-man stations in those states 
Hearings on similar petitions have been 
held before the Minnesota and Wiscon- 


sin commissions, which have not yet 
made known their decisions 
Court States Issues 

The appeals court said that the “con- 

tested issues” had been set forth with 

“many variations,” but that the “con- 

trolling issue” might be simply stated 

“May the employes of North Western, 


represented by the union, lawfuly strike 
to enforce a demand that positions held 
by such employes on December 3, 1957, 
shall be abolished only by agreement be- 
tween North Western and the Union?” 


“The facts,” the court continued, “are 
that North Western’s stations, laid out 
a short distance apart many years ag¢ 
to accommodate the horse-drawn ve- 
hicles of that day, have been so affected 
by the changes in transportation, includ- 
ing the hard roads, telephone and auto- 
mobile, that many station agents were 
receiving a full day’s pay for 12 to 30 
minutes’ work, although North Western 
was in serious need of funds to raise its 
service and equipment to a level at which 
it could compete not only with other 
railroads but with all other modern forms 
of transportation 


“As a part of a modernization pro- 
gram to meet competition, North West- 
ern formulated its “central agency plan,” 
under which the service area of certain 
station agents was extended to include 
a neighboring station or stations with- 
out any curtailment of service to 
shippers.” 

Legal Background Reviewed 

After reviewing petitions by the rail- 
road to the state commissions seeking 
authority to effectuate the plan, and 
union participation in related hearings, 
the court noted that two of the commis- 
sions had found that the plan “was re- 
quired in the public interest,” and di- 
rected that it be made effective forth- 
with. Subsequently, the court stated, 
the union requested amendment of ex- 
isting bargaining agreements to reflect 
its demands for agreements as to job 
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and that the railroad in- 
formed the union that it did not con- 
sider the proposals as “legally within 
the scope of section 6 of the Railway 
Labor Act.” Later, efforts by the Nation- 
al Mediation Board to induce the parties 
to arbitrate failed. the court said, al- 
though railroad officials had indicated a 
willingness to discuss means of “cushion- 
ing the impact of abolishment of posi- 
tions.” 


abolishments, 


Subsequently, the court continued, the 
railroad received notice of a threatened 
strike by the union, and services of the 
NMB were offered and accepted by both 
parties. However, efforts of a mediator to 
arrange a meeting failed, the NMB closed 
its file, the railroad filed action for an 
injunction, and a temporary restraining 
order was issued by the district court, 
which was continued through hearings 
on the merits. After hearing evidence, 
the district court filed “findings of fact 
and conclusions at law,” entered a tem- 
porary restraining order but otherwise 
dismissed the complaint, finally entering 
a restraining order pending appeal 


The Norris-LaGuardia act, said the ap- 
peals court, prohibited any United States 
court from issuing an injunction in any 
case involving a “labor dispute,” defined 
as “any controversy concerning terms or 
conditions of employment.” The railway 
labor act, said the court, provided for a 
30-day written notice to be given by any 
party who wished to change an agree- 
ment “affecting rates of pay, rules, or 
working conditions,” commonly known as 
a section 6 notice 


Thus, explained the court, where a 
section 6 notice dealing with one of the 
enumerated subjects was given by a un- 
ion to a carrier, a “labor dispute” within 
the meaining of the Norris-LaGuardia 
act had arisen. Conversely, it was added, 
when the section 6 notice did not pertain 
to “rates of pay, rules, or working condi- 
tions,” there was no “labor dispute,” and 
provisions of the Norris-LaGuardia act 
with reference to injunctions were not 
applicable. 


Not All Demands Fall Under RLA 


“It is perhaps true,” said the court, 
‘that any demand the union might make, 
no matter how frivolous or unlawful, 
could, by some stretch of the imagina- 
tion, be contended to affect ‘rates of pay, 
rules, or working conditions.’ However, 
the supreme court has pointed out that 
not all demands, by either labor or man- 
agement, are within the scope of the rail- 
way labor act, and hence the insistence 
upon their inclusion within a labor 
agreement does not give rise to a ‘labor 
dispute.’ Or, as it is more commonly put, 
the demand is not within the scope of 
mandatory bargaining. 


“Accordingly, the issue here is whether 
the union’s demand falls within the scope 
of mandatory bargaining. If it does not, 
the injunction may and should issue. 


“Certainly the railway labor act does 
not divest a carrier of the right to man- 
age and control the administrative func- 
tions of its business enterprise and con- 
duct its business operations without 
exercise of a veto power by the union. 
Here the union is demanding such veto 
power over the abolition of any position 
in existence on December 3, 1957. The 
union is thus attempting to attain, 
through the collective bargaining proc- 
esses of the railway labor act, that which 
would prohibit North Western from com- 
plying with the orders of the South 
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Court News 


Dakota Public Utilities Commission and 
the Iowa State Commerce Commission 


Management Prerogatives 


“In short, this is an attempt by the 
union to arrogate to itself the preroga- 
tives that have been traditionally and 
rightfully management’s, while, at the 
same time, assuming none of the cor- 
responding burdens and responsibilities. 


“North Western must, as the record 
clearly shows, adapt iteslf to every- 
changing technological developments, 


and must be ready, at all times, to meet 
the demands of competition in all fields 
of transportation by every legitimate 
means. 


“It appears clear that the effect of the 
union’s proposal, if accepted, would place 
in its hands the power to prevent any 
undertaking by North Western to meet 
competition by modernizing its opera- 
tions in the light of technological de- 
velopment, and fulfilling its obligation of 
operating efficiently and economically for 
the benefit of itself, its employes, and 
the public. Ultimately the union could 
even bring about a situation where the 
railroad itself might be forced out of 
business or so crippled financially that 
all employes, including the union’s mem- 


bers, would suffer. This contract pro- 
posal, if accepted, would enable the 
union to control the pace of North 


Western’s compliance with the commis- 
sion orders aforesaid 

“The union points to existing con- 
tracts in the railroad industry relating 
to stablization of employment. These are 
described as dealing with severance 
allowance, supplementary unemployment 
compensation benefits and guaranteed 
employment. They do not vest indefinite 
retroactive veto power over abolition of 
positions and are expressly limited to 
prospective periods of short duration. 
The existing agreement between the 
North Western and the union states no 
expiration date and may be changed only 
by mutual agreement. 

“North Western asserts that it‘... re- 
mains ready to negotiate on any pro- 
posals comprehending financial benefits 
for job displacement or for otherwise 
cushioning the impact of the central 
agency plan.’ It cannot agree to ‘rec- 
ognize the propriety of a separate de- 
mand which would displace Congress. 
the Interstate Commerce Commission, 
state regulatory commissions, and man- 
agement, from the determination of the 
positions which must be maintained’ by 
the carrier ‘from the standpoint of effi- 
ciency and economy.’ 


Carrier Obligations 


“In any event, the fact that other car- 
riers may have submitted to unlawful 
demands does not change the character 
of such demands. A carrier may not 
escape its obligations by bargaining them 
away. The commission order may not be 
circumvented by a contract entered into 
by a carrier and a union under threat 
of strike. 

“The proposed contract change in the 
case before us represents an attempt to 
usurp legitimate managerial prerogative 
in the exercise of business judgment with 








respect to the most economical and ef- 
ficient conduct of its operations. It is 
perhaps significant that on oral argu- 
ment, counsel for the union expressed 
the opinion that a demand for veto 
over discontinuing trains, while less 
reasonable than that proposed here, 
would constitute a bargainable issue un- 
der the railway labor act.” 

The court stated that it was in agree- 
ment with a decision in another railroad 
labor case, in which the Sixth Circuit 
Court had held: “A railroad strike in- 
volving a controversy which does not 
constitute a labor dispute, may be, and 
properly is, enjoined upon a showing 
that it will interfere with interstate 
commerce and result in irreparable in- 
jury to the public and to the railroad.” 


“We, therefore,” said the seventh cir- 
cuit appeal court, “hold that such a de- 
mand as here made by the union is com- 
pletely outside the ambit of ‘rates of 
pay, rules and working conditions,’ as 
those words are used in the railway 
labor act ... and hence is not within 
the scope of mandatory bargaining. 
Therefore, the terms of the Norris-La- 
Guardia act are here inapplicable. 


“The district court’s finding that the 
proposed contract change related to 
‘rates of pay, rules and working condi- 
tions,’ and was thus a bargainable issue 
under the railway labor act, is clearly 
erroneous. 

“The judgment of the district court 
denying injunctive relief beyond Sep- 
tember 19, 1958, and dismissing the com- 
plaint is reversed and cause remanded 
for entry of a permanent injunction as 
prayed by North Western.” 


I) 


Motor Act Prosecutions 


P Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Ohio northern district, western divi- 
sion, at Toledo. On March 6, a fine of 
$1,600 was imposed on the defendant, 
Smith Grain Co., Inc., of Limestone, 
Tenn., following entry of its plea of guilty 
to an information charging it with op- 
erating as a common carrier by motor 
vehicle without a proper certificate. The 
fine was required to be paid. Fisher 
Cheese Co., of Wapakoneta, O., was fined 
$1,600 on February 20 for aiding and 
abetting the violations. 

Pennsylvania eastern district, at Phil- 
adelphia. Frank E. Mickey, of Jones- 
town, Pa., was fined $700 on March 12, 
following his plea of nolo contendere to 
an information charging him with op- 
erating as a common carrier without a 
proper certificate. The fine was required 
to be paid. 


New York southern district, at New 
York. On March 10, Anthony Gobeil, 
also known as Tom Gobeil, doing business 
as Tom Gobeil Truck Rental, of New 
York City, was fined $300 following en- 
try of his plea of guilty to a criminal in- 
formation charging him with transport- 
ing property as a common carrier for the 
Pioneer Fireproof Door Corp., Mount 
Vernon, N.Y., without appropriate au- 
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thority. The fine was required to be } 


Massachusetts district, at Boston. >; 
March 9, Desy Truck Service, Inc., o/ 
Worcester, Mass., was fined $500 follow- 
ing entry of its plea of guilty to an in- 
formation charging it with operating a 
a common carrier without a proper er- 
tificate. The fine was required to b 
paid. 

Fines for Safety Violations 

Other carriers were fined by federal 
district courts for violations of the moto; 
carrier safety regulations, as follows: 

Metalstand Co., of Philadelphia, Pa 
March 12, on plea of guilty. $700 (pay- 
ment required), Pennsylvania eastern 
district at Philadelphia; W. Thurman 
Shayler, doing business as Warren G 
Shayler, of Oklahoma City, Okla., March 
6, on plea of guilty, $500 (payment re- 
quired), Oklahoma western district at 
Oklahoma City; Paso Del Norte Oil Co 
of El] Paso, Tex., February 5, on plea of 
guilty, $500 (payment required), Texas 
western district, El Paso division. at Ei 
Paso; Younger Brothers, Inc., of Hous- 
ton, Tex., February 27, on plea of guilt) 


$2,400 (payment required), Louisiai 
western district, Lake Charles divisio: 
Mid-South Packers, Inc., of Tup 


Miss., March 6, on plea of nolo conte 
dere, sentence suspended and corpo! 
tion placed on probation for two ye: 
Mississippi northern district, at Oxf 
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Warehousemen Decisions 





Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digest 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Con 
pany. 
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United States Court 

Circuit 

Action to recover for loss of merch 
dise stored in defendant’s warehous' 
result of a fire. From an order of | 
United States district court for the wt 
ern district of Kentucky, Henry 
Brooks, J., denying the plaintiff’s moti 
for judgment notwithstanding the vi 
dict, the plaintiff appeals. The Uni 
States Court of Appeals, Per Cur 
held that the warehouseman was not 
quired to affirmatively show the ex 
cause of the fire and that it was f 
from any negligence which could 
been a cause for the fire 

Judgment affirmed. 

In action to recover for the k 
merchandise stored in defendant’s 
house, the burden was upon the 
houseman to establish freedom 
negligence which was a proximate 
of the loss of the plaintiff's mer 
dise. 

In action for loss of merch 
stored in defendant’s warehouse 
was destroyed by fire occurring 
warehouse, warehouseman was Nn 
quired to affirmatively show the °x4 
cause of the fire and that it was I" 
from any negligence which could 
been a cause of fire. (Hardware I 
Mut. F. Ins. Co. v. Dixie Warehou 
262 S.2d 105) q¢ 


of Appeals, Six! 


































































































































































































